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HE methods applied by this 

Company in its selection of 
bonds which merit its guarantee 
are of interest to every investor 
who MUST own safe securities 
and be certain of payment of in- 
terest and principal. 


For, the principal business of 
the General Surety Company is 
to investigate, qualify and 
GUARANTEE entire issues of 
bonds of ably managed and 
sound corporations, particularly 
in the real estate mortgage field. 


For the benefit of investors seek- 
ing absolute safety, the scientific 
methods of selecting safe bonds 
are described and analyzed in 
the new booklet “The Seal that 
Certifies Safety.” 


Your copy will be gladly seit 
on request for Booflet: F.G.-1 
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In the Opinion of Counsel these 
Bonds Constitute a Legal Invest- - 
ment for National Banks 


MONMOUTH 
TITLE & MORTGAGE 
GUARANTY CO. 


First Mortgage Coll. 
544% Gold Bonds 


Price 99 and accrued 
interest to yield 554% 


These Bonds are secured by the 
deposit of first mortgages on im- 
proved real estate. Each mort- 
gage so deposited represents a 
legal investment for Savings Banks 
in the State of New Jersey. 


A.B. Leach & Co., Inc. 


57 William St., New York 


Send me complete information 
in regard to. Monmouth Title 
& Mortgage Guaranty Co. 
Bonds. 
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THE INVESTOR who buys just ordinary bonds has to accept a 
limited return on his money. The investor in HODSON PARTICI- 
PATING BONDs receives more than an average return (6% bond 
interest plus a share of profits) and is assured of safety in the fact 
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cial independence without the aid of Profit Sharing. 
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| the exclusive benefit of our subscribers, we 
maintain a Personal Service Department, compris- 
ing a well-rounded staff of market analysts who 
devote their entire time to the study of security values 
and answer inquiries from our regular subscribers con- 
cerning securities which they hold or plan to buy. This 
service enables our subscribers to keep up-to-the-min- 
ute on all new developments affecting their holdings. 
Each inquiry is carefully weighed and personally dic- 
tated letter (or telegrams if quick action is advisable) 
is sent to the subscriber. Thousands of inquiries are 
also answered in regard to the standing of brokerage 
houses, a most essential factor if you are to avoid loss. 

The value of our service is so great that it is used by 
Banks, Trust Companies and Investment houses in de- 
ciding upon investments for their clients. "Thousands 
of subscribers never make a new commitment without 
first consulting our Personal Service Department. 


Present Market Conditions Make 
Our Personal Service Essential 
to Successful Investing 


Under present market conditions, when even the sound- 
est securities frequently have wide fluctuations you 
must have facts, and you must have them quickly. 

Recommendations—even though made in the past 
month—may be changed by circumstances. The 
channel of safety is an ever-shifting one and you cannot 
relax your vigilance. 

When you are in doubt as to whether to take a profit, 
buy a certain security, or are trying to decide as to 
which of two stocks is better, the privilege of writing 
or wiring in for the facts from our experts, may mean 
the difference between profit and loss. Their answer 
giving you the advice of experts on your particular 
problem would tell you clearly what to do. 


Subscribe to The Magazine of Wall Street NOW 
and let our Personal Service Department help you 
increase profits and avoid losses. 


The Magazine of Wall Street 
42 Broadway, New York 


Gentlemen: Enclosed find $7.50. 
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Also send me FREE a copy of 
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The Personal Service Department of 


The Magazine of Wall Street 
Makes and Saves Annually Hundreds of Thousands 
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DURING 1927 


124,547 Inquiries Were 
Answered for Our Subscribers 
Similar to the Following 


National Bank Asks for 
Bond Recommendations 


As subscribers to your magazine, we 
would like for you to recommend 8 to 10 
issues of bonds suitable for investment 
for Nationa] Banks, as first class invest- 
ments possessing the following points; 
security, marketability, yielding 5% or 
better, and also let us know what you 
think of foreign bonds as investments for 
National Banks and if the National 
Banks of New York City have purchased 
considerable amounts of foreign bonds 
for their own investment. We enclose 
stamped envelope for reply and_ shall 
thank you in advance for this informa- 
tion. 


A Druggist Checks Up on the Oils 


Kindly advise me the immediate pros- 
pects of Marland Oil and Sinclair Oil, 
and which is the better buy at the present 
time. : 

What is your advice on Union Pacific? 


Profits Make $10,000 for 
Re-investment 


I have closed out several profitable 
deals and have approximately $10,000 for 
reinvestment, which I am_ considering 
splitting equally among the following— 

S. Industrial Alcohol 

International Paper 

Postum Cereal 

International Tel. & Tel. 

Can you better this list any? I could 
afford to take a businessman’s risk and 
purpose to hold these indefinitely. 

I would also appreciate your opinion 
on Tubize Silk and General Cables. 
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If your order is received within 
15 days, we will also send FREE 


The Business of 


Trading in Stocks 


A new book: 169 pages, rich, 
flexible binding, lettered in gold. 
Profusely illustrated with graphs 
and tables clearly explaining 
how to make profits and—above 
all—how to keep them. 


and apply the principles for his own profit. 


Gives a clear authoritative exposition 
of the fundamental principles essen- 
tial to successful trading under pres- 
ent day market conditions—written 
by an expert who knows trading and 
knows how to explain this profitable subject so 
that the average business man can anderstand 
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HE average investor, 
particularly the investor 
without much experience 
in the realms of invest- 
ment, prefers low or me- 

e135 dium-priced securities to 

4 iene in the high-priced class. 

| The sole motivating object in such 
cases is to purchase the largest 

_ possible number of shares for the 
' available funds with the hope of 
' making an extraordinary profit. 

' The average investor argues 
| that it is better to buy 100 shares 
» of a stock selling at $10 a share 
' than 10 shares of a stock selling 

at $100. Of course, he would 

' never think of buying one share 
' of a stock that might be selling at 

a $1,000. Yet the chances are 
| that more will be gained in the 
long run from buying the thou- 

' sand-dollar stock, even if only one 

share, than the $10 stock though 












' the owner may possess 100 
' shares. 
All things being equal, the 





price of a stock in relation to 
dividends and earnings indicates 










bissdieds Vs. High priced § Securities 


its real investment worth. But, 
the lower the price of a stock the 
less, the chances are, will be its 
intrinsic worth so that by pur- 
chasing the low-priced shares, 
the investor is actually receiving 
no more than he is paying for. 

Hence, the object in buying 
low-priced stocks is, presumably, 
based on the theory that it is 
easier for a low-priced stock to 
show a very large percentage of 
profit than a high-priced stock. 
Of course, instances may be 
shown of how stocks selling at a 
few dollars a share rose so enor- 
mously as to make fortunes for 
their owners. These cases, how- 
ever, are very rare. It is far 
more common for a high-priced 
stock to show large percentages 
of profit. 

Such issues are generally held 
by wealthy and informed in- 
vestors who know pretty much 
what they are about. The pur- 
chaser of First National Bank, 
incidentally recommended in this 
publication a few years ago at 





1500 and now quoted at 4100, is 
surely not disappointed in the re- 
sult. On the other hand, the long 
and tiresome wait for a low- 
priced non-dividend-paying stock 
to advance generally proves ex- 
pensive in regard to loss of in- 
come during the period of wait- 
ing and exasperating on account 
of the loss of opportunity. 

It is a thought. to be driven 
home that it is not the number 


_ of shares which matters so much 


as the quality of the shares. 
Even the inexperiericed investor, 
provided he is intelligent, knows. 
better than to buy. the penny 
mining stocks although with a 
few hundred dollars he might be 
able to buy tens of thousands of 
shares. It is significant that as 
soon as the investor has owned 
high-grade though expensive 
shares, he generally finds his in- 
terest in securities gravitating to 
this type and he finds that he no 
longer can summon up much de- 
sire to buy the lower-priced and 
more speculative issues. 
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actually may be the case. 
b off very large amounts annually for depreciation, etc. 


| In the Next Issuc 


J 1. What a Great Authority Thinks of the Business and : 


Financial Situation. 


—the author of this article is one of the most famous men in America and his 
views are of the highest importance. 
desire to be well-informed should read this article. 


2. Stocks With Hidden Earning Power. 


—for special reasons a number of corporations report smaller earnings than . 
For example, they may follow a policy of writing 


is that published statements of earnings do not give a fair picture to investors. 
This set of analyses presents a number of stocks which we consider to be un- 
dervalued in this market. 


3. Security Holders’ Rights in Reorganization 


—this article is in response to numerous requests of our readers for material 
p covering the rights of security holders during the reorganization of their com- 
panies. 
readers. 
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Take Inventory of 
Your Investments 


Investors must realize that securities are affected 
by many changing conditions. 


Modern business methods require periodic inven- 
tories of stock on hand—the merchant or manu- 
facturer constantly revalues his commodities to 
determine their actual worth. 





Investors, likewise, should periodically analyze 
their holdings to determine their present value. 








What are your securities worth today? 


American Bond and Mortgage Company main- 
tains a complete advisory service for investors. 
This Department will be glad to supply you with 
an impartial analysis of your securities, including 
complete information on market values, income 
reports, ratings, etc. Special reports on any partic- 
ular stock or bond will also be made on request. 
No obligation is incurred on your part for this 
service. 


Send today for special letter N-384 
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INVESTMENT & BUSINESS TREND 


The Reserve Bank's 


““Ace’”—Railroads and Air- 


planes—Business Conditions—The Market Prospect 


HEY say in London that a 7 per cent 
discount rate by the Bank of Eng- 
land will “draw gold out of the 
ground.” It might be said with 
equal force that a 6 per cent call 

rate at New York draws the surplus 
fami of the country to that center, irrespec- 
tive of the Reserve Bank rediscount rate 
changes. 

In this observation probably lies one of the 
most rational explanations of the Federal Re- 
serve System’s apparent impotency to check 
the flow of credit into stock market channels. 
All eyes in Wall Street had been turned to 
the Federal Reserve Bank of New York, while 
its rediscount rate was still maintained at 4 
per cent, looking forward to an increase as a 
possible impending disaster to long stock 
market accounts. When the increase was 
announced, it brought only another ripple on 
an already agitated surface of the specula- 
tive waters, at least, as far as the im- 
mediate effect was concerned. What the 
ultimate result of the increase will be, of 
course, still remains to be seen, but for a 
really comprehensive viewpoint at this time, 
one must depart from the criteria of the 
past. 

Now that New York has no peer in the 
world’s money markets, and the United 
States occupies that enviable banking posi- 
tion of a lending nation, the power of a high 
call rate to draw funds to New York is not 
to be measured by old time yardsticks. For, 
by far the largest proportion of the money 
used for stock market purposes is placed in 
loans callable on demand. The total of 
brokers’ loans reported by the Federal Re- 
serve Bank of New York has increased over 
690 million dollars from the first of the year 
to the middle of May. During this time, the 





money placed by New York banks for their 
own account had actually decreased about 
200 million dollars. This reduction was off- 
set by an increase of about 285 million in 
funds loaned by New York banks “at call” 
for the account of out-of-town banks. 

Where did the balance of the credit ab- 
sorbed by the stock market since the first of 
the year come from? Here is a phase of 
brokers’ loans that has been largely over- 
looked by commentators—the balance of 
over 600 million dollars by which brokers’ 
loans increased was not contributed by the 
nation’s banks with their own funds, but by 
that vast and largely unknown legion of 
lenders referred to in the bank statements as 
“others.” Eighty-five per cent of the in- 
crease in brokers’ loans in other words came 
from a source outside the pale of our bank- 
ing system; from individuals and private 
bankers; from corporations with surplus 
funds on hand; from foreign banks and cor- 
porations, and a wide scattering of numer- 
ous sources that have become a member of 
the “others” family since the call rate in 
New York was put at first 5 per cent then 
514 per cent and finally at 6 per cent. 

It is generally thought that the rediscount 
raise by the New York Reserve Bank was 
the “ace in the hole” of the Reserve Board, 
and the ace has been played. To bring the 
rate to a still higher figure is an expedient 
of doubtful merit. For one thing, it would 
embarrass the Bank in its presumed relations 
with foreign central banks and, perhaps, 
place a credit handicap on business in gen- 
eral. If the present market were financed 
almost entirely on “bank money,” a word of 
caution and advice from Reserve officials 
passed along down the line might be effec- 
tive. However, with more dollars of “out- 
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side money” in the brokers’ loan portfolio 
than is actually placed by the New York 
banks for their own account, even the re- 
strictions of this “bank policy” becomes pro- 
portionately more ineffective. 
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BUSINESS T is becoming increas- 
CONDITIONS ingly difficult to in- 
terpret the business 
prospect by means of familiar barometers. 
Car loadings, while displaying a slight up- 
ward tendency are still markedly below the 
levels of the corresponding season of pre- 
vious years, and would seem to indicate in 
no uncertain terms, that the volume of in- 
dustrial output is of correspondingly smaller 
proportions. On the other hand, the trend 
of an equally faithful measure of activity, 
steel output, by its sustained high levels at a 
season when some decline in operations is 
usually apparent, suggests the opposite con- 
dition. Of course it may be said that steel is 
sustained by the high activity of the automo- 
tive industries, the record proportions of 
building construction and the large current 
demands for steel from the manufacturers 
of agricultural implements; but these com- 
bined hardly account for the present high 
rate of operation of steel mills. Despite the 
fact that most specifications are very largely 
concerned with current requirements, the 
aggregate volume of orders from a large 
number of steel consuming industries other 
than those mentioned, are to a large extent 
the basis of present activity. These two 
broad indicators are not however the only 
indices at variance. An impression of irreg- 
ularity is further portrayed by reports of 
improving conditions in petroleum and a 
vastly better copper outlook at the same time 
that several divisions of textiles and the coal 
industry continue to experience unfavorable 
conditions. It is significant, however, that 
the number of industries reporting improv- 
ing conditions considerably overbalance in 
both number and importance those in a less 
promising position, and indications point to 
further progress as the season advances. 
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RAILWAYS O enterprise can 
afford to re- 


AND AIRWAYS 
main static. In 


these times when the watchword of business 
is Progress, to merely stand still is really 
to be going backward. The railroads 
learned this lesson during the past few years 
while bus transportation was coming to the 
fore. First they scoffed at the idea of using 
bus service to supplement their own rail 
traffic. Then they rolled up their sleeves and 
fought the independent bus enterprises that 
began to cut into their business. Finally 
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they capitulated and are now enthusiasti- 
cally promoting bus transportation on their 
own account. 

The railroads have lived and learned. 
From the recent statements of prominent 
railroad officials, it seems that the air-trans- 
port problem will be handled with different 
tactics. A new company has been formed— 
the Transcontinental Air Transport, Inc.—to 
provide a new passenger service in conjunc- 
tion with the railroad lines and cut travel- 
time between the Atlantic and the Pacific 
down to less than forty-eight hours. Among 
its backers are the Pennsylvania and Atchi- 
son systems ;railroad co-operation ushers in a 
new era for the traveling public. Sleeping 
on a fast express train at night and “sight- 
seeing” from a comfortable cabin plane by 
day, passengers will be provided with a 
regular two-day schedule between New York 
and the West Coast at a cost now defined as 
only a “reasonable advance over present 
transcontinental railroad rates.” 

_ The railroads also have underway nego- 
tiations to jointly take over the American 
Railway Express and Wall Street now re- 
calls that this company adopted air-trans- 
portation as far back as the early part of 
1926. Do these projects mean an extensive 
rail-airplane service for America, with the 
powerful backing of the railroads that will 
place aviation in this country on a par with 
the Continent where air travel has already 
assumed a place of real importance along- 
side of other means of transportation? 
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HE long awaited ad- 
vance of the New 
York rediscount rate 

brought the usual immediate response from 

the market. Stocks sold off sharply with 

the result that the list suffered its most im- 

portant reaction since April. Some warning 

of the impending setback was given by a 

violent reversal of the upward movement in 

certain speculative leaders directly preceding 
this event. Notwithstanding later moderate 
rallies, and with due allowance for the pos- 
sible restraining effect of last week’s arbi- 
trarily limited four-hour sessions, the 
market has moderated its pace. Its specu- 
lative enthusiasm has been tempered some- 
what by the salutary break in a few of the 
more popular vehicles of manipulation. 

Despite the speculative community’s avowed 

disregard of the credit situation, this factor 

is assuming increasing importance. Money 
rates have continued to tighten, thus further 
emphasizing the disparity between stocks 
that are selling on a basis of solid value and 
calculable earning power, and those which 
are dominated by purely speculative influ- 
ences. 

Monday, May 28th, 1928. 
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Huge World Trusts At Grips 


International Cartels Extending to Mastodonic Size 


—Effect Upon 


American Business 
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By 
THEODORE M. KNAPPEN 


CURIOUS thing is going on in Eu- 
A rope. While the multitudinous inde- 

pendent states with which that conti- 
nent is cursed have gone to the most absurd 
lengths in their efforts to nationalize in- 
dustry as well as sentiment, industry is 
pressing for internationalization. 

The statesmen work to one end and the 
great leaders of industry, no matter how 
intense their patriotism, to the opposite 
end. Indeed, it is suspected that even the 
statesmen are infected with economic in- 
ternationalism and that they are secretly 
using it to effect ends they dare not pub- 
licly advocate. While Europe remains po- 
litically a patchwork of independent states 
it is working toward fundamental integra- 
tion through economic channels. The domi- 
nant interests of Europeans are becoming 
economic. 

A great degree of continental unity may 
be effected, despite the aspects of political 
geography. The effective union of Europe 
may be accomplished and the economic 
causes of international distrust and war 
abolished without the initiative of poli- 
ticians or statesmen. Behind the facade 
of militant political organisms the United 
States of Europe may be building in fac- 
tory, shop and office. 


The Cartel 


The organism that is becoming so potent 
in Europe for economic unity and has re- 
ceived so much favor in many supposedly 
hostile lands is the cartel. If you will look 
in your dictionary, you will find, curiously, 
that the preferred meaning of the word 
cartel (an acquisition from the French) is 
an agreement between nations at war in 
regard to certain relations that are to be 
maintained despite hostilities. You will 
not find at all the definition that already 
prevails, that a cartel is a trade controlling 
agreement between commercial organiza- 
tions that much resembles in its purposes 
those of what were commonly, though some- 
what inaccurately, called “trusts” in the 
United States. 

The “trust” age is ancient history in the 
United States, monopolistic associations 
are forbidden here and industrial expan- 
sion is attained by corporate growth and 
amalgamation if not by outright merger. 


From on etching by Anton Schuts. 
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Outstanding Foreign Cartels 


OConorne to the Division of Regional Information of the Department of Commerce, the 
outstanding cartels proper, operating internationally, are as follows: 


HANA 





Date of 


Countries Involved Organization 


Commodity 


Date of 


Countries Involved Organization 


Commodity 





France, Germany, Belgium, 
Czechoslovakia, Luxemburg, 
Austria and Hungary. 


Raw 


September, 
Steel 1926 





Great Britain, France, Ger- 
many, Belgium, Luxemburg. 


1926 


June, 


Rails 
Tubes 





Germany, France, Belgium, 
Luxemburg, Great Britain, 
Austria, Czechoslovakia, 
Poland. 


June, 


1926 





France, Germany, Great 
Britein, Switzerland, Norway 
(in part), Austria (in part). 


August, 
1926 


Aluminum 





Enamel 
Ware 


Glue 
Rayon 


Germany, Poland Czecho- 
slovakia, Austria, Hungary. 


1926 





Most European Countries. 


July, 1926 





Great wr ood Germany, 

Italy, (including a number 

of plants controlled by Great January, 
Britain and Germany in the 1927 
United States). 





United States, Spain, Bel- 
gium, Yugoslavia, Great 
Britain (?). 


Electric Germany, United States, * 
Bulbs Canada, Netherlands, France, 
Italy, the Scandinavian 1924 
Countries, Great Britain, 
Austria, Hungary. 


October, 


Copper 
1926 








Plate 
Glass 


1904 


France, Belgium. 


Germany, France, Austria, 
The Scandinavian Countries, 
Czechoslovakia, Hungary, 
Holland. . 


Glass 


Bottles 1907 





Great Britain, United States, 
Germany, France, Austria. 

(not certain as to its pres- 
ent existence). 


Borax 


1899 





Germany, Belgium, Czecho- 
slovakia, Netherlands. 


Wire February, 
1927 





Linoleum Germany, Sweden, Switzer- 
1 


and. 


February, 
1928 





Germany and France, Britain 
negotiating and with con- 
nections in Norway and 
the United States—Stand- November, 
ard Oil of New Jersey and 1927 
American National Lead 
Company. 


Dyes 








International Combinations Not Classed As Cartels 


Swedish-American Match Trust 
Franco-German Potash Combine 
German-British Explosives Combine 


Important Cartels Or Combinations Under Consideration 


Zinc Selling Combination 

Cast Iron Pipe Cartel—France, Germany, Belgium, etc. 

Selling Combination For Steel Shapes, Billets, Blooms, etc. 
—France, Germany, Belgium and perhaps Britain. 





= 
= 
= 
= 
= 
—— 
as 
a | 
= 
= 
= 
= 3 


{n Europe, on the other hand, concentration of industrial 
power, through association, even to the extent of complete 
monopoly and by whatever means, seems to be viewed with 
favor by the public and tolerated, if not actually promoted 
by government. Cartels have flourished in Germany. for 
fifty years, and were not unknown in other countries be- 
fore the World War. But since the war they have become 
eommon, even in Great Britain, in all the industrial nations 
of the Old World. 

And now we have a horde of international cartels. 
Mostly they are of German origin. They reflect a new 
eruption of German energy defeated in its military asser- 
tion and unable to find outlets within the Reich. 


The Purposes of Cartels 


First, hostile business units within national frontiers en- 
tered into cartels, or agreements, limiting the field of riv- 
alry; now they cross boundaries and establish common in- 
terests that cut across national aspirations to commercial 
domination. They seek to build anew a greater and more 
powerful industrial Europe in the face of the political 
separatism that promoted weakness. It would be better 
to say that that is their tendency; their immediate pur- 
pose is the same that animates our pyramid unions and 
mergers, viz., to make money—to wield power, to achieve 
prosperity. The investor’s loyalty to the mark, the franc 
or the pound confronts his loyalty to the flag. He loves 
his country, but he must cherish his wealth. Yet there is 
no such opposition as that cynical sentence suggests. Fach 
national element in an international cartel plans to hold its 
domestic markets for itself; indeed, one of the prime pur- 
poses of cartels is to assure each unit the benefits of mon- 
opoly or something approaching it at home whilst dividing 
up the neutral markets on some agreed basis of distribu- 
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tion. French and German international cartelists, for ex- 
ample, are left free to exploit the home market and fatten 
on it, while they hunt in pairs in other markets. 

Carried to their logical extreme, cartels signify all great 
European industry entrenched in monopoly at home and 
united for competition abroad. In the end such competi- 
tion must mean chiefly competition with the United States, 
for, broadly speaking, there is no other rival of the cartels. 
Their home markets, still curtailed by war effects, are at 
their best but narrow fields for the new giants; for them 
growth and riches are in the non-industrial countries. At 
the same time, they achieve as their sure foundation the 
“home market” of Europe, to the extent that international 
cartelization succeeds, to offset that boasted home market 
in which the industries of America are so strongly fortified 
for mass production and foreign economic wars. No doubt 
their promoters dream that in days to come they may even 
invade the sacred home market of Yankeedom. Europe, 
all but ruined by internecine war, seeks its revival in the 
commercial union of erstwhile foes. The Napoleonic dream 
that what the great Emperor failed to achieve by arms 
would yet be brought about by the free will of peoples, be- 
gins to take form, but by economic instead of political 
action. 


Their History 


Let us take a look at cartels and cartelization. Already, 
in 1895, Germany boasted 385 domestic cartels formed for 
the purposes of fixing prices, dividing trade territory and 
restricting output. By 1911, the cartels numbered 600 and 
were doubless many more when the war broke out in 1914. 
They were mostly, if not entirely, horizontal combinations, 
that is, they involved similar industries rather than rela 
industries in the chain of production which, when inte 
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grated, are called vertical combinations or cartels. “At 
the outbreak of the war, the cartel had become an integral 
part of the German economic structure,” writes Louis 
Domeratsky, chief of the division of regional information, 
U. S. Department of Commerce, “and an institution en- 
joying the approval of the Government, if we are to judge 
by the Government’s attitude in the case of the coal and 
potash combines.” In all countries during the war the 
tendency was to enforce consolidation of industries for 
the more effective and more voluminous production of sup- 
plies. In the United States, this took the form of trade 
associations, existing or created for the purpose, with 
governmental encouragement or virtual command, much 
to the scandalization of the Department of Justice. In 
Germany and other European countries, it’ took the form 
of extension and strengthening of the cartels. Industrial 
amalgamation was often compelled by the Government. 

After the war, the socialistic regime in Germany, as Mr. 
Domeratsky points out, undertook compulsory amalgama- 
tio of industries in order to pave the way for their ulti- 
mate socialization. In conformance with the policy of a 
basic socialization law, the potash, coal and electrical in- 
dustries were subjected to cartelization, although the pot- 
ash law was merely a socialistic version of the potash or- 
ganization that had been set up by imperial decree in 1910. 
The electricity law has not been applied, but the coal in- 
dustry has been completely unified. During the period of 
post-war inflation, Germany went cartel mad, new cartels 
were formed galore, old ones were made tighter and the 
vertical cartel appeared in force to unite the related raw 
material and finishing industries, as iron mines and the 
steel mills. The newer cartels were more in the nature of 
consolidations than of intimate associations by agreement, 
and the latter had a rather hard time of it for awhile, but 
soon regained their pre-war position. 


























Recent Trend Toward Cartelization 





- Monetary and financial stabilization arrived in Germany 
before it did in France, Belgium and some other countries. 
Moreover, the war had made France a great industrial 
country and both France and Belgium, by virtue of cheap 
money, were able to undersell Germany abroad. The Ger- 
man cartels had to effect international cartelization or 
face ruin. So the last three years have witnessed a strong 
surge toward international cartels, stimulated latterly by 
the pinch of stabilization in other countries. What the 
Germans desperately sought at first was latterly equally 
desperately sought by their neighbors. Especially was 
this the case with France, which had acquired by annexa- 
tion, in Lorraine, steel industries and iron mines that re- 
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quired coordination with the German complementary coa) 
and steel industries, from which they had been divorced 
by political separation. Equally did the Germans need the 
same coordination. France needed German coke, and Ger-: 
many needed French ore and raw steel. The German do- 
mestic situation led to the organization of the Steel Ingot 
Syndicate in 1924, and it became the model of the inter- 
national raw steel cartel, which was finally formed in Sep- 
tember, 1926, with the approval of both the French and 
German governments. 

The Franco-German potash combine is another natural 
outgrowth of war results. Before the war Germany vir- 
tually had world monopoly of potash deposits—so far as 
then known—but with the return of Alsace to France, the 
latter country came strongly into the potash problem. It 
was in a position ultimately to work havoc with the Ger- 
man cartel; on the other hand, the Germans had their 
industry strongly organized and had control of a world- 
wide selling organization. An understanding was to the 
interest of both nations, and it was promptly entered into. 
This arrangement is not technically classed as an inter- 
national cartel, but it certainly has much the same effect. 
There are various other such international combinations 
that are not labeled cartels. 


World-Wide Organizations? 


Altogther there are now about a hundred—the precise 
number is not known—international cartels or trade con- 
trol understandings. Some of them date from the pre-war 
period, but most of them have developed within the last 
three years, and the outlook is that their number will rap- 
idly increase. Supplementing the cartels, there has been 
much the same tendency in Europe as in the United States 
toward actual corporate integration. Indeed, latterly, the 
cartels have about covered their fields domestically; and 
consolidations and absorptions have had the spotlight. 

The writer has not found much data relating to the 
degree of control the international cartels have over pro- 
duction and distribution in their respective fields, but it 
may be assumed that the steel cartel is typical. World 
production of raw steel is estimated at 89,500,000 tons 
(1926), of which the cartel control around 30,000,000 tons. 
The United States, including Canada, produces now 54% 
of the world’s steel total, whereas before the war Europe 
had 57% of the business. Within Europe, France and Bel- 
gium have gained and England and Germany have lost. 

It will be observed that the United States is involved 
in some of the above cartels or combinations. This sug- 
gests the possibility that the European cartels may become 
world wide and not lead to a bitter struggle between 
American and European industry. The rayon cartel, 
for example, appears in the American scene, because 
the American rayon industry is foreign founded and 
owned to a major degree. Foreign companies that 
are united in the rayon cartel are the owners of the 
(Please turn to page 232) 
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Will present day conditions lead to a commodity and 
security deflation similar to that of 1920-21? 


What safeguards against such a denouement are 
evidenced by the balance sheets of big business? 


is the bulwark of current security markets? 


These questions, now urgently pressing for reply, are 


ably discussed in: 


Eight Years Ago « loday 


UCH has been said and written 

of late likening the present con- 

dition of great speculative ac- 
tivity and high stock market prices 
with the years of post-war inflation 
which culminated early in 1920, fol- 
lowed by a crash in values of securi- 
ties and commodities and a period of 
acute deflation and depression. The 
important question to be considered, 
however, is whether or not basic con- 
ditions, that is, the actual fundamen- 
tals of industry and trade, bear suffi- 
cient resemblance to those obtaining 
in 1919 to warrant anticipating a simi- 
lar denouement. 


No Comparison in Commodity Levels 


So far as commodity prices are con- 
cerned the present situation is utterly 
different from that obtaining shortly 
before the crash of 1920. At that 
time prices of sugar, leather, wool, 
meats, cereals and other essential 
products, stimulated first by war-time 
demands, had continued their upward 
course, finally reaching unprecedented 
levels. Speculation in such commodi- 
ties had for some time been highly 
profitable, business had in many cases 
been financed by rising values of in- 
ventories, with the result that many 
great corporations as well as multi- 
tudes of small shoe-string operators 
found themselves loaded with huge 
stocks of raw materials and finished 
or partly manufactured products, the 
value of which melted away with 
startling rapidity when the crash 
came. 

Forced liquidation, business failures, 
a collapse in values of farm lands and 
stock market securities with tremen- 
dous losses to individuals and corpora- 
tions, and also to banks through the 
non-payment of loans secured by 
greatly over-valued collateral, were 
among the results. 

In due time a normal recovery 
brought the prices of many commodi- 
ties, including most farm products, 
back to better levels, but prices of 
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many other raw materials have re- 
mained near the lows reached at the 
time of the depression. The laws of 
supply and demand have _ brought 
about many healthy readjustments 
within the various groups; but the 
index of commodity prices as a whole 
has never fully recovered, and has 
even shown a tendency toward fur- 
ther decline until very recently. The 
result has been to lessen the induce- 
ment toward speculation in inventories, 
and this has been an important factor 
in bringing about the new era of so- 
called hand-to-mouth operations in 
many industries. 

Stocks of materials and finished 
products have consistently been held 
down to the minimum while the atten- 
tion of corporate managements has 
been directed to reductions in manu- 
facturing costs, quick stock turnovers 
and an improvement in liquid position 
through the upbuilding of working 
capital, the creation of reserves and 
other economies. These policies, fol- 
lowed through a period of generally 
good profits and conservative dividend 
disbursements, have placed most of 
our large and well-managed corpora- 
tions in well-nigh impregnable posi- 
tions. 


Cash Position Strengthened 


Among the results of such policies 
common to the past five years has 
been the accumulation of great cash 
balances in the treasuries of our lead- 
ing corporations; often, as we know, 
used for the purchase of marketable 
securities or placed in the call money 
market. 

An inspection of the table on the 
following pages, covering the posi- 
tions of a diversified list of thirty 
large industrial corporations picked at 
random, shows the great changes 
which have taken place between the 
end of 1919 and the present day. At 
first glance inventories may appear to 
have declined but slightly in some 
cases and to have remained fairly sta- 


What 


tionary in others; but, when the enor- 
mous growth of the companies and the 
corresponding increase in their produc- 
tive capacity and sales volume is taken 
into consideration, this item will be 
found to be actually of decidedly more 
conservative dimensions. The excep- 
tions to this trend are relatively few 
in number and reflect special condi- 
tions which are easily recognized and 
which support, rather than refute, the 
general statement just made. Prop- 
erty accounts and capitalization fig- 
ures have shown a conservative in- 
crease in harmony with the expansion 
of manufacturing facilities and the 
growth in business volume. 

Cash, marketable securities, and net 
working capital have, on the other 
hand, risen sharply all along the line, 
and in many cases the increases in 
these items has been most spectacular. 
The resulting picture is one of such 
great strength and general liquidity as 
to be difficult to interpret as other 
than inherently sound and favorable. 


New Economic Setting in Europe 


Other vital differences between the 
present situation and that of 1919 
must also be taken into consideration. 
In 1919 Europe was in chaos after 
the great war, the future was so un- 
certain that many countries seemed on 
the verge of bankruptcy or social revo- 
lution, and fear of such old-world 
calamities weakened our confidence in 
our own immediate future. At present 
the Dawes Plan, after several years of 
successful operation, has in _ large 
measure restored the economic pros- 
perity of Europe, the wave of com- 
munistic disorganization appears to 
have definitely receded, currencies have 
been stabilized and conservative politi- 
cal ‘policies have gone far toward 4 
restoration of normal prosperity and 
stability. 

Eight years of strict economy in the 
administration of our own national 
budget has accomplished the reduction 
of our Government debt on a scale 
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never before paralleled in the history 
of any nation. The billions of dollars 
freed by the retirement of Government 
bonds have sought investment in other 
channels tending to force up the prices 
of all securities. 


Growth in Small Investors 


An army of small capitalists was 
created by the sale of Liberty bonds 
throughout the country during the war. 
Many who then for the first time be- 
came owners of bonds have developed 
a lasting interest in securities, an in- 
terest which has been carefully stimu- 
lated and fostered by the efforts of 
investment bankers to distribute “baby 
bonds” and other securities directly to 
a class of small buyers very largely 
neglected before the war. 

This cultivation of the small in- 
vestor has received an added impetus 
during the last few years by reason 
of the great popular appeal made by 
the investment trust idea. Financial 
journals and even the ordinary news- 
papers have been full of discussions of 
the attractive profits accruing over a 
period of years to owners of common 
stocks of leading companies engaged 
in basic industries, the results of such 
investment policies often being com- 
pared with those from bonds or pre- 
ferred stocks. Ownership of high priced 
stocks was out of the reach of the 
man of moderate income in the old 
days—he could only envy, and per- 
haps denounce, the man of larger re- 
sources—but now he has become an 
active partner in big business through 


the purchase of the securities and col- 
lateral certificates issued by invest- 
ment trusts of all types operating all 
over the country, gathering together 
small sums from many sources and 
pooling them in the purchase of blocks 
of stocks. 

Such purchases not only help to de- 
velop and sustain a higher price level 
for good securities but largely reduce 
the floating supply hanging over the 
market and lessen the likelihood of a 
sudden and severe crash due to whole- 
sale liquidation. The existence of a 
substantial investment demand not far 
under prevailing levels at any given 
time has been demonstrated over and 
over again, and this probably reflects, 
in part, the desire of investment trusts 
to pick up sound stocks on any re- 
action. 


Wider Public Ownership 


Then again, in many industries, par- 
ticularly in the case of public utilities, 
we find corporations seeking to dis- 
tribute their stocks and bonds directly 
among their customers and those with 
whom their daily business is trans- 
acted, bringing about, through cus- 
tomer ownership, a far sounder form 
of public ownership than was ever 
contemplated by socialism, at the same 
time creating public goodwill, and a 
broader distribution of securities with 
the consequent stability in market 
prices and protection from sudden 
liquidation. 

The restoration of billions of dollars 
to the market value of railroad stocks 


and bonds during the last few years 
has released and made mobile a huge 
fund of one-time frozen capital which 
has again become an active factor in 
the capital structure of the nation. 


Market Discounts Developments 


Leading economists agree _ that, 
whatever may be the minor fluctua- 
tions, the world appears to face a long 
period of comparatively low and prob- 
ably declining interest rates due to the 
steady accumulation of capital at a 
rate more rapid than the increase in 
demand for its employment. If this 
long range view is correct the earning 
power of capital, as expressed in in- 
terest rates and security yields, must 
be a declining one. Money must be 
satisfied with a smaller return, and a 
higher level of security prices will 
thus become permanent. 

Equities back of common stocks of 
sound companies will continue to ex- 
pand and as real values increase mar- 
ket prices may be expected to continue 
to reflect these developments. The 
present bull market thus appears to be 
discounting such 
long term trends 
as well as to be a 
reflection of the 
current abund- 
ance of capital 
seeking invest- 
ment. 

While tech- 
nical read- 

(Please turn 
to page 263) 








JoraL Bank Deposits 
‘nie S75 
“BILLION “DOLLARS 














1919 





Torat Bank Deposirs 


54 - 
BILLION DOLLARS 




















_Photograph Courtesy National City Co. 


Please Turn to Next Page for Tables 


for JUNE 2, 1988 





Financial Position of Leading 


Corporations Compared 


IQIQ 





Company Inventories 


Cash 


Marketable 
Securities 


Property 
Account 


Working 
Capital 


Total 
Capitalization 





Allis-Chalmers $13,646,366 


$1,105,806 


$8,783,826 


$31,120,291 


$22,041,875 


$42,500,000 





American Can 24,753,433 


3,937,112 


7,053,869 


89,966,479 


27,837,057 


93,258,100 





Amer. Locomotive Co. ..... 7,364,146 


3,177,671 


33,445,129 


42,421,289 


35,686,011 


51,932,000 





Amer. Smelting & Refining. 6,782,006 


4,573,236 


1,826,615 


131,864,898 


53,680,658 


155,502,600 





Amer. Sugar Refining Co... 15,033,491 


507,581 


22,590,445 


45,852,454 


45,600,563 


90,000,000 





American Tobacco 90,611,434 


6,801,059 


31,475,485 


8,223,599 


79,066,374 


114,848,300 





Bethlehem Steel 33,912,149 


15,321,439 


32,504,029 


205,212,150 


88,638,255 


224,284,105 





Borden Company 14,465,475 


2,186,840 


907,027 


21,961,530 


15,052,956 


29,285,800 





Corn Products Refining Co.. 9,904,575 


586,517 


6,806,843 


78,931,065 


36,850,251 


85,860,973 





Endicott-Johnson Co. 18,077,419 


5,758,393 


16,500 


10,774,974 


18,773,917 


29,000,000 





General Electric 88,952,633 


30,994,397 


97,027,838 


51,527,283 


117,581,096 


134,869,200 





General Motors Corporation 128,696,652 


48,231,200 


989,448 


176,888,467 


139,690,590 


246,705,870 





Goodrich, B. F. ........... 54,184,975 


5,491,500 


2,591,536 


19,486,065 


54,636,642 


89,600,000 





International Harvester .... 99,565,232 


39,669,711 


7,582,124 


74,193,990 


156,229,550 


140,000,000 





Kennecott Copper 4,196,626 


1,201,002 


2,646,163 


18,457,083 


5,439,200 


30,000,000 





NN SS sin ekeasencnee 6,296,361 


666,582 


1,306,250 


11,495,631 


5,958,302 


12,000,000 





Liggett & Myers 70,976,932 


13,359,416 


13,096,016 


61,570,940 


93,601,100 





Mack Trucks, Inc. ......... 9,119,659 


3,982,965 


13,415 


5,145,554 


12,654,876 


16,694,400 





Montgomery Ward & Co.... 28,136,166 


12,192,511 


1,728,638 


10,035,510 


31,747,411 


41,686,396 





Nash Motors TOO; csccusanae 5,015,050 


11,369,328 


2,332,040 


3,304,239 


9,853,802 


5,050,000 





National Lead Co. ......... 16,044,316 


3,259,036 


41,510,506 


26,497,692 


45,023,000 





Packard Motor Car Co 9,825,453 


3,409,248 


19,757,646 


15,994,391 


28,140,516 


27,340,930 





Sears, Roebuck & Co 42,685,776 


7,185,855 


9,315,953 


11,814,885 


40,811,315 


83,000.000 





Standard Oil Co. of N. J..... 185,750,373 


17,819,055 


62,110,282 


312,273,130 


368,198,402 


196,676,600 





Studebaker Corp. .......... 20,607,337 


4,171,175 


4,197,971 


25,706,864 


32,327,078 


55,260,000 





Swift & Co. ......ccceceees 191,890,849 


22,915,431 


35,133,577 


89,803,862 


180,117,458 


205,258,500 





Texas Corporation 117,837,930 


8,718,636 


2,304,113 


98,252,385 


68,891,324 


104,557,940 





U. S. Steel Corp. .......... 226,796,678 


191,481,934 


159,069,671 


1,573,661,547 


515,224,124 


1,248,726,295 





Westinghouse Air Brake Co. 12,869,214 


5,081,848 


11,908,318 


12,092,737 


23,430,642 


29,087,750 





Woolworth, F. W. ......... 17,248,973 


4,845,556 


1,369,793 


14,086,112 


19,849,073 


62,500,000 





*Figures from the balance sheets at close of 1919. 
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portant companies today and just prior to the deflation 
of 1920-21 emphasizes the sound condition of business at 


In using this table, the tremendous expansion in 


facilities should be borne in mind. 


Today 


the size of companies and the great increase in producing 








Company 


Inventories 


Marketable 


Cash 


Securities 


Property 
Account 


Working 
Capital 


Total 
Capitalization 





Allis-Chalmers 


$12,799,285 


$3,043,241 


$2,793,711 


$44,898,160 


$21,241,058 


$41,000,000 





American Can 


25,825,839 


9,657,139 


5,854,621 © 


115,949,224 


40,101,181 


103,083,250 





Amer. Locomotive Co 


6,111,227 


3,742,473 


27,859,184 


58,506,976 


48,393,736 


79,432,000 





Amer. Smelting & Refin. Co. 


43,886,785 


5,381,316 


25,001,502 


119,033,151 


71,547,547 


158,589,400 





Amer. Sugar Refining Co.... 


13,384,945 


20,425,464 


N.S. 


64,636,498 


57,671,842 


120,000,000 





American Tobacco 


85,820,330 


14,759,972 


32,738,229 


9,460,859 


103,520,830 


151,438,250 





Bethlehem Steel 


67,695,369 


16,721,596 


31,074,653 


477,982,309 


122,262,967 


489,635,072 





Borden Company 


11,698,391 


5,868,978 


9,269,796 


53,295,538 


21,598,374 


42,862,400 





Corn Prod. Refining Co..... 


7,982,903 


2,391,800 


32,349,093 


43,506,351 


50,681,022 


91,630,500 





Endicott-Johnson Co. 


18,491,722 


3,307,612 


12,385,751 


25,228,546 


31,658,700 





General Electric 


84,003,445 


77,393,006 


76,371,000 


52,835,266 


219,520,893 


223,216,681 





General Motors Corporation. 


172,647,715 


132,272,218 


75,903,980 


480,473,509 


272,923,975 


569,916,000 





iGoumriens er Bale oh seks os 


32,486,632 


6,807,398 


10,000 


36,333,676 


58,880,946 


125,324,058 





International Harvester .... 


76,252,465 


36,896,386 


5,256,494 


100,000,089 


183,637,410 


175,237,776 





Kennecott Copper 


25,162,176 


16,322,030 


1,969,039 


189,732,736 


42,074,330 


25,000,000 





Kresge, S. S 


15,463,004 


8,894,756 


1,538,994 


54,900,046 


21,319,503 


38,786,197 





Liggett & Myers 


95,893,891 


15,390,249 


4,476,164 


21,410,725 


112,100,365 


116,421,250 





Mack Trucks, Inc 


17,214,622 


2,992,637 


21,390,723 


32,382,399 


6,507,640 





Montgomery Ward & Co.... 


31,516,766 


12,192,774 


669,710 


16,178,674 


42,979,355 


26,196,285 





Nash Motors Co 


4,100,814 


23,344,163 


18,930,171 


8,439,999 


40,611,590 


13,887,000 





National Lead Co 


17,255,594 


5,831,865 


5,372,934 


40,182,557 


42,706,928 


70,849,400 





Packard Motor Car Co 


9,481,641 


5,356,673 


11,929,047 


27,471,540 


22,178,563 


30,042,640 





Sears, Roebuck & Co 


49,644,256 


5,578,146 


22,621,098 


56,633,565 


80,267,373 


105,000,000 





Standard Oil Co. of N. J. .. 


272,893,381 


42,610,587 


127,158,304 


656,644,875 


615,098,393 


607,930,475 





Studebaker Corp. .......... 


29,769,544 


12,337,788 


1,367,425 


63,631,418 


36,053,030 


82,425,000 





Swit GR. sv vicaescssiecess 


115,239,516 


19,421,946 


27,578,922 


108,150,791 


172,504,421 


222,418,500 





Texas Corporation 


95,295,754 


18,108,477 


673,000 


186,321,623 


105,198,390 


180,481,075 





U. S. Steel Corp 


271,168,002 


112,867,470 


59,588,621 


1,709,779,732 


424,337,475 


1,547,079,129 





Westinghouse Air Brake Co. 


12,839,754 


8,330,736 


11,352,249 


16,290,350 


36,729,398 


47,581,661 





30,418,402 


20,422,915 


NS. 


19,257,606 


50,714,141 


97,500,000 





*Figures from balance sheets at close of 1927 or latest available. N.S.—Not segregated. 
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National Banking Systems No Stronger Than Their 
Weakest Link—Securing International Prosperity 


By SIR GEORGE PAISH 


being of nations in 

modern times has re- 
sulted chiefly from three 
main causes. These are, 
first, the tremendous strides 
taken in regard to the in- 
vention of power-driven ma- 
chinery which has altered 
the entire method of manu- 
facturing and has _ revolu- 
tionized the modern state; 
second, the application of 
the machine to transporta- 
tion which has made it pos- 
sible to bring goods from 
producer to consumer in a 
very brief period and which 


Tv unprecedented well 


investors. 


ing economists. 


in itself is partly responsible Chancellor of the British Exchequer and to the 
British government during the war. 
member of the official British mission to America 


in 1924. 


for the colossal growth of in- 
dustry in recent decades; 
and third, the creation of the 
modern banking and credit 
system which has facilitated 
the production and consump- 
tion of goods and their dis- 
tribution. 

Any one of these causes 
alone would have had only.a limited effect upon the prog- 
ress of the world “but their combined influence has com- 
pletely changed economic conditions. The introduction of 
machinery naturally removed formidable obstacles to mass 
production and by creating wholesale wealth affected great 
economies relative to output. The building of great rail- 
ways and roads and the construction of steamships de- 
stroyed the physical obstacles to national and international 
communication thus opening up the entire world, even in 
the most remote places, to settlement. Production and trade 
followed on an enormously increasing scale thus permitting 
wealth to be developed and distributed on a new basis where 
magnitude reached a point undreamed of even by the most 
sanguine. But it remained for the creation of a compre- 
hensive credit system to render practicable the application 
of the constantly increasing series of inventions to industry 
and transit and overcame the obstacles to national and in- 
ternational development. 


Vital Functions of Credit 


It is a very important peint that the date at which power 
driven machinery was introduced and railway and steam- 
ship communication was created was necessarily governed 
by the available supplies of credit and capital. In the be- 
ginning of the industrial revelution, such supplies were 
extremely limited but in time they were provided much 
more freely so that within a relatively short period the 
volume of world production and trade increased very sub- 
stantially. 

As the world gained experience of modern methods of 
production, transportation and credit, obstacles to expan- 
sion were overcome with increasing ease so that when the 
great war came the well being of nations was rising with 
unexampled rapidity. The war, however, by causing new 
capital and credit supplies to be used for destructive rather 
than constructive purposes put a definite stop to progress. 
The natural outcome was that instead of there being a 
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HIS vital statement should command the at- 
tention of all American business men and 
The subject is handled in masterly 
style and constitutes a complete summary of the 
greatest problem that remains to be solved before 
international prosperity may be obtained. Sir 
George Paish, of course, is familiar to our readers 
as one of the most important of the world’s lead- 
He has been advisor to the 





continuation of the advance 
in progress which had been in 
effect for more than a cen- 
tury there was a reaction from 
which Europe in particular 
has suffered greatly. Never- 
theless the underlying forces 
toward expansion which was 
interrupted by the war prove 
to be too potent to be chained 
indefinitely. Since 1914, 
power-driven machinery and 
communication has become 
even more efficient than was 
previously the case and as 
directly as the disorganiza- 
tion resulting from the war 
is finally adjusted, produc- 
tion and trade should receive 
a very substantial impetus 
and all nations should enjoy 
a rapidly increasing pros- 
perity. 

It need not be said that 
the real obstacles to the prog- 
ress of the world do not lie 
in the physical power to pro- 
duce or the ability to dis- 
tribute, for the methods and machinery of production 
and distribution have never been more efficient than they 
are today. The existing obstacles consist first of tariff 
walls and other artificial trade impediments which have 
sprung up in large numbers in recent years; and, second, 
of inadequate supplies of capital and credit in relation to 
the need for repairing the extensive damage caused by the 
war and post-war periods and the growing need for the 
expansion of production and distribution and improving the 
means of transport. 


He was a 


Remove Artificial Fiscal Obstacles 


Apart from the provision of additional capital and credit 
for productive and distributive power, a very great and 
lasting improvement in world prosperity would take place if 
the various important nations would permit existing means 
of production and distribution to be freely employed by 
removing artificial fiscal and other obstacles which have the 
effect of largely neutralizing benefits otherwise obtainable 
from the work which has already been accomplished in 
removing physical barriers. Inasmuch as the world economic 
conference in 1927 unanimously recommended the removal 
of fiscal and other trade obstacles from Europe and the 
entire world, it would seem only a matter of time and pres- 
sure of economic and political necessity for these to be re- 
duced and eventually abolished altogether. 

It naturally follows then that the problem of creating 
all the credit and capital which is required by the actual 
and prospective situation is the only one remaining for solu- 
tion and that its solution will facilitate the return of the 
various nations to the advancing prosperity which the 
increasingly efficient machinery and organization render 
practicable and which was interrupted by the war. The 
problem, however, has been rendered an exceptionally diffi- 
cult one to solve owing to the great destruction of capital 
and credit caused by the war, the disorganization of busi- 
ness since that périod, arid by the lack of confidence con- 
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cerning the future in the minds of investors and bankers 
who before the war supplied the world freely with the 
financial resources which would facilitate trade expan- 
sion. 

For the securing of a requisite supply of capital and 
credit, the first and the most important step is the full 
restoration of confidence in future progress and prosperity. 
The second step called for is the improvement of the 
mechanism of the world credit system so that it may func- 
tion with greater ease and safety than was true of. pre- 
war times. The experience acquired of the credit system 
in periods of tranquillity and freedom from the storms 
which have harassed banking in recent years should now 
be universally utilized. 


National Credit Must Be Soundly Based 


Experience proves that no system is stronger than its 
weakest link and that if they are to operate with greater 
safety and freedom national credit systems must be based 
upon thoroughly sound principles. A national system of 
credit cannot permanently remain part of the world’s credit 
system today and derive the strength which such a connec- 
tion can impart if its principles are not soundly based. The 
experience of the British credit system has long been 
recognized as being very valuable to the entire world and 
the influence of the Bank of England is universally acknowl- 
edged as immeasurable. Not only is the bank the custodian 








of the cash reserves of British bankers and renders valu- 
able assistance in cases of emergency to ali countries but 
the world’s bankers look to it for guidance. The Bank 
of England discount rate, for example, is the best avail- 
able barometer of the state of world credit and its fluctua- 
tions are a matter of supreme importance to lenders and 
borrowers the world over. In the task of improving the 
various national credit systems in order that they may 
respond freely to almost unlimited demands that miglit 
occur, other countries have largely based their reforms 
upon British.experience. They have thereby increased their 
strength and utility and have met their growing credit 
needs. 

The greatest recent progress has come from central bank- 
ing: which has been adopted by several countries for the 
purpose of mobilizing their cash reserves and rendering 
them more valuable for the expansion of banking credit 
and to provide for emergency demands. The world today 
is completely dependent upon credit for its prosperity and 
the daily supplies of life’s necessities. Every one, con- 
sequently, must be vitally concerned in its soundness for 
the entire basis of our civilization depends upon it. The 
acceptance of sound central banking principles together 
with the restoration of confidence and the removal of trade 
restriction by all countries should largely tend to solve 
the present serious credit problem and enable the nations 
to advance more rapidly than previously towards its well 
being. 




















HE heads of the great central 
banks of the United States, 


Great Britain, France and Germany 
wield a very potent influence over 
the World’s credit. Probably, in 
the deepest sense, these men wield- 
a greater power to make or un- 
make business conditions through- 
out the world than even the heads 
of government. Credit is to-day 
the governing factor in the world’s trade and industrial activities. For that 
reason, the policies of the great central banks are of the utmost importance 

and their proceedings should be 

watched with the closest attention. 

It is of interest to note that while, 


© Underwood & Underwood. © Underwood & Underwood. 


Hjalmar Schacht, Director 
of Reichbank 


Montague Norman, Gover- 
nor Bank of England 


as Sir George Paish states, the 
Bank of England wields a very 
great authority over the world’s 
banks, the attitude and policies of 
our own Federal Reserve Board 
are probably to-day the supreme 
law in the banking world. 
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Benjamin Strong, Jr., Gover- 


Governor Moreau, of the nor Federal Reserve Bank 
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A Practica 


OW is business? Put the query to a score of 

business men today, and as many shades of 

opinion are received, including the extremes 
from good to bad. Perhaps the summary of all an- 
swers conveys some sort of appraisal of the general 
situation, but certainly the impression is left that 
irregularity in the progress of the various divisions 
of trade and industry continues the outstanding 
characteristic of business. Hence generalizations are 
prone to be misleading. Today, more than ever, busi- 
ness, like the stock market, must be gauged by an 
individual appraisal of its constituent parts. 

To this end we have attempted to evaluate the posi- 
tion of the leading industries of the country, based 
on a special study of present conditions and future 
prospects in each line. Of course, it is admittedly 
difficult to reduce the status of any industry to actual 





Appraisal of 


figures that will give a complete picture. High oper- 
ating activity, for example is not necessarily synono- 
mous with large profits, indeed under present com- 
petitive conditions, with their accompanying narrow 
profit margins, the maintenance of even moderate 
earnings is predicated on large production and sales 
volume. Nor, on the other hand, is present high 
operation necessarily prophetic of its continuance. 
Particularly is this true of those industries subject 
to sharply defined seasonal fluctuations. It will be 
noted therefore that the ratings are divided into three 
parts. The per cent of operations above or below 
normal; the trend of this degree of activity as an 
indication of whether present levels will be exceeded, 
remain static, or recede; and supplementary remarks 
embodying the earning position or profit prospects of 
the principal companies of the industry. 








Operating 
Activities 
% above 
Industry or mf ome 
norma 
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° ° Sustained Mechanization of farm operations, improved farmer purchasing power, and 
Agr icultural Equipment. +36 Levels broad export demand connote sustained earning level. 
e Seasonally Low prices resulting from many reductions made under competitive pressure 
Automobile and Truck. . + 2 Lower make larger sales imperative to good earnings, 
° ° Seasonally Sales volume la: in rtion t tomobil tput, but fit: tricted 
aon in. +S LL 
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Competition keen and prosperity uneven among bread bakers—biscuit makers 
most favored. 
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Building ——" 


Lower material costs, more efficient labor and more cautious financing place 
industry on better basis. 
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Business Equipment .... +11 Up 


Large export demand and increasing use of mechanical appliances in stores 
and offices favor sustained earnings. 





Chemicals .. . . Normal Up 


Expanding industrial activity offers prospect of growing demand. Indications 
are for sustained ea: . 





Chatting ....cccesssee. = 3 Up 


Business continues to flow away from small manufacturer to large producer 
of trade-marked goods. 





Settlement of labor difficulties and controlled production would vastly better 
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Coal and Coke ..........— 6  atle present relatively poor earning prospect. 
Building Materials ..... +- 7 tower _Sampors indeatry by entting inte profts and enraings nr eeueeion 
Containers ............ Normal Up soar gah ony ord pth og oo By Coy ste ee ee 
ties. in ea ee Oe ae, cy & 





Drugs and Toilet Articles +18 Up 


Steadily 
companies, who advertise their brands widely. 


ing markets give favorable earning outlook to progressive 











Electrical Equipment .. + 5 i Y Electrification in industries and expansion of utilities sustain broad markets. 
= Seasonally Sales this spring 37% over last year and ahead of 1926, tl 
Fertilizer eee ewes eerseeee a 5 Lower on continued improvement in farmers’ lien. be Outlook dependent 





Lower stock carryover favors current outlook. Avoiding over-production most 
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Food Packing ......... Normal Up important consideration. is 
Candy an d Beverages ... + 9 Up pr cage omega benny —e continue to grow and with cheap : 
Hosiery and Knit Goods —16 Up a ad demand, particularly in women’s lines, sustains favorable earning K 
Red dine ie ae eee 4 Up bed es i put heavy leather tanners in more favorable s 
ENO ocnscss0s.50.-. + 4% Gene Baeeen ee CY Gemante Seem ‘now cenmtemtion, cutee | 
Machinery and Tools ... +-43 Sats favern setive towels, 7 “a4 lars replacement demand chowhere : 
Meat Packing .......... —1 prey, we Reet cD cepa ee ee eee K 
Copper ....0....... + 2 Manto mpeoninny seb beng ees partioniariy on part of largest producer, : 
Lend .....ssssee+.. + 3 Sete  Secegeeiargacine® Mer Devine, Dat future Wend dependent on coated ot | fi 
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. Rating Leadi 
Current Business “Id... 


Obviously rating the operating activity must be 
relative. Present output cannot be referred to the 
industry’s theoretical capacity to produce; for the 
development of manufacturing capacity in excess of 
market demands is common to so many lines, that 
full capacity operation can be considered normal in 
but few industries. It seems more logical to compare 
present production of goods or service to normal oper- 
ation. What then is “normal”? 

Most authorities agree that the past five 
years, although naturally subject to some ups 


mal criteria of the present. Hence, current operations 
are compared to the average for the same season during 
1823 to 1927 inclusive, with proper weighting for spe- 
cial conditions. Of course, in some few. industries such 
as baking where no authoritative statistical data is 
periodically reported, it has been necessary to assign 
purely arbitrary values based on the current position 
of the industry, but in most cases accurate statistical 
comparisons have been possible. 

In these days when the large amount of data pre- 
sented on business conditions is so divergent and 
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much of it contradictory, a precise picture of in- 
dividual industries should prove of value both to the 
business man seeking new opportunities or -perhaps 
formulating a new purchasing or selling program, as 
well as to the investor who must consider the indus- 
trial background of his security commitments. 





and downs, have in the aggregate constituted the 
most prosperous period in recent times for 
the country, as a whole. While there has been a 
certain amount of uneveness among various industries 
in these years, the great majority of lines enjoyed gen- 
erally favorable conditions, which may be taken as nor- 
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Operating 
Activities 
% above 
or below 
normal Tre: REMARKS 


41 6 Extensive over-development of production facilities, particularly in Canada, 


makes for severe competition. 

Earning position of most companies improving with refiners in lead, as con- 
Petroleum ..............+18 
re Electric and Gas... +25 


sumption and control of production increase. 
Adoption of gas fuel and electric power by industries plus growing domestic 
.\ eee ee Tel. ws. +S 
< Tractions .......... + l 


consumption gives steadily rising earning trend, 
Radio & Mus. Instrum’nts —10 


Industry 
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Steady growth of telephone and cable service sustains high earning level. 





Despite bus competition, higher fares, etc., existing companies improve earning 
prospect slowly. 


Phonograph sales are improving, but piano and radio sales are lower with 
little prospect of improvement for several months, 


Current order volume indicative of some revival in rolling stock purchases, 
Companies diversifying lines with other products have better prospects, 


Railroad Equipment.... —35 
Trend of earnings in coming months dependent on extent of industrial 
expansion, 


Railroads .............—0.5 
Increased purchasing power of agricultural sections favors sustained sales 


Mail Order ....... +15 gains, 


Growth less spectacular than other divisions of retailing, but earning rate 
Department Stores.. + 6 
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Pee Up 
Cotton Goods . 
Woolens ....... 
ere 
=, eee Up 
Tobacco ............... +20 Up 


* Normal is taken as average operation at this season during the past 5 years. 


BUMMARBY: 

T1.1% Business advancing in volume in most lines, Earnings re- 
22.9% strained by keen competition with resulting narrow margins of 
— profit. 
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generally stable, 
‘ Continued expansion of chain systems makes for large sales gains—earning 
Chain Stores ...... +25 prospect favorable, 
Consolidations giving stronger position to many companies. Larger concerns 
Amusement ........... Normal Static showing advancing earning trend. 
. Drop in crude rubber occasions some inventory losses, but consumption heavy 
Rubber and Tire re +18 Up and long range earning prospect improved. ; 
. , Low level of ocean freight rates under severe world competition constricts 
Shipping ....... ... — 3 Static profit position. 
Outlook is for moderately improved earnings, although developing uncertainty 
Shoe ES ee a cee te 7 Up in hide prices restrains buying. 
Seasonally Although production is well sustained at high levels, earnings are somewhat 
eer Tor see + 6 Lower restricted by low level of prices under keen compétition, 
° Increasing world production foreshadows restrained prices from long range 
Sugar (Refining ) nae Up viewpoint. Nearby outlook more promising. 
Broad market sustains extensive production. Prices limited by potential 
competition of sulphide ore. 
Output still curtailed, particularly in N. E. Prices gradually adjusting 
themselves to higher raw values. Earnings constricted. 
Industry gradually strengthening with better price control, but no immediate 
substantial upturn in earnings in sight. 
While profits are small an improving trend is apparent as industry works in 
healthier condition. 
Growing production sustained by proportionate demand with no sign of abate- 
ment in ourrent profit rate. 
Consumption growing steadily, but increasing competition and price reduc- 
tions narrow profit margin. 
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Industries operating at or above normal....... 87 
Industries operating below normal .... os ee 
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Chief Factors to Consider When 


Investing in Oil Companies 


By BARNABAS BRYAN 





and the _ reinvest- 





HE average Wall 
Street man 


ment of profits. In 





thinks of the 
oils aS one group 
which move together 
marketwise and are 
actuated by the 
same forces. Noth- 








€ PatH= Prairie Pipe Line 


the beginning, kero- 
sene was the desired 
product, while fuel 
oil was marketed in 
competition with 
coal. As production 





ing could be further 
from the truth. 
Over - production 


and. refining ¢a- 
pacity became equal 
to the possible de- 





may have nothing to 
do with the amount 
of oil hauled by a 
pipeline company. 
The company which 
produces the flush 
gusher oil may make 
a very large profit in 
spite of the loss it 
causes others. The 

















Price Paty~ Prairie O} 


mand, oil companies 
were not required to 
put their money 
back into  produc- 
tion, as formerly, 
and the period of 
4 large dividends, 
LOW with great apprecia- 
tion in market value 
of the Standard 
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price of crude oil 
does not control the 
price differential be- 
tween bulk gasoline 
and export gasoline 
packed in tins. The 
cost of a gallon of 
gasoline at the fill- 
ing station includes 
a small cost of crude 
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group, resulted. 
With the develop- 
ment of the automo- 
bile, kerosene _be- 
came unimportant, 
while gasoline de- 
mand greatly in- 
creased. This re- 
quired the rapid en- 
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largement of crude 
oil discovery and 











oil, a large cost of 








transportation, a re- 
fining cost, an advertising cost, and a selling cost. 
Each cost represents a large industry. 

Prairie Oil & Gas and Prairie Pipeline repre- 
sent opposite extremes in the effects of over-pro- 
duction of crude oil. The chart of their market 
prices shows that the first has a loss of 10% from 
the low of 1921, while the second has a profit of 
over 300%. Both are large, strong, well managed 
companies. The first is carrying large inventories 
of crude oil during over-production, while the 
second is a transportation company exclusively. 

The oil industry, so called, is composed of several 
industries which are as different as railroad- 
ing and steel manufacture. These include wild- 
catting, lund speculation, crude production, stor- 
age, transportation by pipelines, tankers, barges, 
tankcars and trucks, skimming, complete refining, 
cracking, exporting, wholesale marketing, dis- 
tribution and retailing. The profits of each branch 
of the industry are controlled by separate factors, 
only part of which are directly related to the price 
of crude oil. Therefore, since an oil company 
may engage in one or all of these industries, the 
proper selection of oil securities for investment is 
attended by unusual difficulties. 

In judging the long time position of the oil in- 
dustry and the better companies as investments, 
adequate consideration must be given to the his- 
tory of oil in relation to dividend disbursements 
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production, the com- 
plete rebuilding of the refining industry, increases 
in pipeline distances and capacity, the construc- 
tion of a large tanker fleet, immense storage 
plants to equalize divergent rates of growth, the 
purchase of thousands of tankcars and tanktrucks, 
the building of endless numbers of bulk and retail 
gasoline stations, and the building up of adequate 
supervision and control personnel. The required 
investment has been between four and eight bil- 
lions of dollars. Standard Oil wisdom was quick 
to see that holding down dividends and putting 
earnings back into the plant would save all the 
costs of financing. The time is coming when the 
investment required by the transition from kero- 
sene to gasoline will be completed, and then an era 
of rapidly increasing dividends may be confidently 
expected. 

Investing in oil today requires not only a study 
of balance sheets and inadequate earnings state- 
ments, but also an understanding of the source of 
profits in the various branches of the industry and 
the fitness of a company to survive under in- 
creased competition. 





Wildcatting Drilling wildcat wells is a business 

of itself, in which the profits are 
not closely related either to the production of the 
oil discovered or to the price of oil. The land on 
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which the well is drilled may be leased for little 
or nothing as a bonus if .t be far from production, 
the major consideration being the drilling of the 
well. If oil is discovered, the land or lease value 
may increase in proportion to the size of the dis- 
covery well to thousands of dollars per acre. The 
profits of the proposition will, therefore, depend 
on the size of the discovery well and the number 
of acres held about the well. 


Production ‘The crude oil producing company de- 

pends for its profits partly on new 
discovery, partly on its lands adjacent to other dis- 
coveries, partly on a multitude of operating condi- 
tions, partly on the amount of its production in 
new or old fields, and largely on the price of its oil. 
The investor must keep in mind the proper bal- 
ance between all new developments, both as to 
immediate earning power and ultimate enhance- 
ment of property values. The opening of a new 
pool affects the value of a company only in relation 
to the total assets of the company. A certain 
amount of flush production may have greater or 
less stock market importance according to the 
amount of settled production owned and whether 
or not the price of oil shows a profit over small 
well operation. Differences in price have no effect 
on costs and are therefore directly related to profit 
or loss. 

The character of the oil produced by a company 
and its location have a large influence on its value. 
At the present time, Seminole oil is worth twice 
as much as the oil of Pecos County, Texas. Semi- 


nole crude is located where it finds a ready mar-' 


ket with abundant transportation facilities; Pecos 
crude is located where pipelines must be built to 
order, which means that the field cannot produce 
to capacity. Seminole crude contains a large per- 
centage of gasoline, while its gas and fuel oil is 
very desirable for cracking; Pecos crude contains 
a relatively low percentage of gasoline and such 
an excess of sulphur that it corrodes everything it 
touches in the refinery. 


Those companies which carry large 
stocks of crude oil and its products 
are, or have been, very speculative in nature, be- 
cause they are in the position of a stock market 
trader holding a big block of an inactive stock. If 
prices go up and there is a draught on stocks of oil, 
the value of the storage company will increase. At 
present, prices have not gone up and several of 
those companies which have contributed to the 
present disastrous condition of the industry by 
storing oil instead of cutting the price to its eco- 


Oil Storage 


nomic level are paying interest on an investment 
which may never be liquidated at a profit. The 
cost of storage goes on, while, should a rise in 
price occur sufficient to allow the storage company 
to sell at a profit, this price increase would stimu- 
late production and thus prevent liquidation. The 
greater part of the money invested in stored oil is 
an unfortunate investment which not only pro- 
duces no present or prospective return but acts as 
a damper on real improvement in the oil situation, 
due to the tendency of every speculator having a 
paper loss to hold on in the hope of getting out 
even. 


The profits of the pipeline companies 
depend on the capacity of the various 
oil fields and refineries which they touch, and on 
relative costs of transportation by tanker, pipeline 
and rail. The situation today is quite complex as 
it affects the different companies. The most profit- 
able pipelines belong to large integrated companies 
and cannot be dealt in directly. The relative cost 
of tanker charters and the price differentials be- 
tween different markets are very important to the 
pipelines. So long as the cost of California oil 
laid down in New York is less than the price of 
similar Mid-Continent crude plus pipeline rates, 
the eastern trunk pipelines will not operate at ca- 
pacity. 

While pipeline costs from the Mid-Continent to 
the Gulf plus tanker costs to New York are less 
than overland pipeline rates, most of the oil for 
eastern markets will move by tanker. These fac- 
tors were the cause of the decrease in value of 
pipeline securities in 1924 and 1925, while the 
temporary increase in tanker rates in 1926 was 
one of the factors back of the rise in the pipeline 
stocks. Other things being equal, the value of a 
pipeline company depends on consumption rather 
than on production. It depends on rates and vol- 
ume of traffic and not on the price of the product 
transported. 


Pipelines 


Refining The profits of refining depend on the 

ability to keep the refinery running at 
capacity and therefore on the associated facilities 
of the company. A company which must buy 
crude oil in the open market and sell its products 
in the interior tank car markets cannot hope for 
continuous profits. It is caught between the chang- 
ing relation of gasoline and crude oil prices. A 
company which brings its own and purchased 
crude to the refinery in its own pipeline and sells 
its products in the Mid-Continent tankcar market 
is a hazard to itself and the industry, since it is 





Tins important statement of the facts to consider in making an oil investment 


should be carefully studied by all investors not familiar with the essentials 


of oil securities. 


There are many types of oil companies and they are 


not all subject to the same considerations. The author very 


clearly points out the basic facts in a way to be most 


helpful to the investor. 
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the source of distress products and at the mercy 
of the jobber and large integrated company. The 
company which markets through its own jobbing 
organization, but at a distance from the refinery, 
has the disadvantage of a long rail haul compared 
to the company which makes the long haul by pipe- 
line. 

The only refining company which can be 
considered an investment rather than a specula- 
tion is that one which deals in branded products, 
such as vaseline, special lubricants and medicinal 
oils, or which forms part of a coordinated com- 
pany owning crude production, pipelines and/or 
tankers, its facilities for marketing to advantage 
all of the products of a barrel of crude and in addi- 
tion has its refineries properly located and 
equipped in relation to its major markets. Such a 
company buys crude oil or those products which 
others sell at a loss and does not sell crude oil or 
much tank car gasoline, but disposes of all prod- 
ucts at retail or on 


In relatively recent times there has 
developed a class of companies 
which own royalties or own lands 
operated by other companies. These are influ- 
enced by much the same factors that change the 
earnings of the crude oil producing companies. If 
.a royalty company has a thousand barrels per day 
of royalty oil it is perfectly evident that its income 
is dependent on the price of that oil. If new dis- 
coveries are made it is then certain that royalty 
oil will be produced. The same holds true for land 
holding companies such as the independents at 
Salt Creek and the Venezuelan land companies, 
and in a similar way for oil companies having an 
interest in the profits of sulphur mining. Securi- 
ties of this type are commencing to attract more 
attention from investors. 


Royalty 
Companies 
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tion of the different 
functions, is usually a 
guarantee of continu- 
ous profits and makes 
the securities of the 
company take the 
form of an invest- 


ply and the character 
of demand, with ad- 
vantages to one group 
of companies and dis- 
advantages to others. 
One instance is the 
shipping of California 
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Panama Canal to the 
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Marketing There is 
another 
class of oil 


i the trunk pipelines 
and the entire Mid- 
Continent industry to 
much greater degree 
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for distribution to the 
retailer or consumer, 
but buy their supplies from large refiners or in the 
open market. They work on differentials and 
profit according to the volume of sales and the 
spread between wholesale and retail prices. Dis- 
tress gasoline in the Mid-Continent does not affett 
them as unfavorably as it does the small refiner, 
and this situation, for example, is examplified by 
the present market price of the Standard Oil of 
Kentucky. 

The character of competition in the marketing 
territory of such a company has a large influence 
on its profits. An example of this is the invasion 
of eastern markets by companies having deep 
water refineries and tanker transportation to east 
coast terminals. Before the invasion the only 
competing gasoline was that which came from 
Western Pennsylvania or the Mid-Continent by 
rail with a high per gallon cost of transportation. 
With the greater development of water transpor- 
tation has come an east coast tankcar market 
which allows the independent jobber and retailer 
to make retail prices have a closer resemblance to 
current distress prices of the west and thereby de- 
crease the profits of the dominant marketing com- 
panies. 
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_ a profit. In the same 
; way today, the cheap 
oil from Venezuela, while not proportionately 
harmful to those companies which are hauling and 
refining the oil, is nevertheless hurting all of the 
independent pipeline companies and all of the in- 
land refining companies. These changes, as they 
take place, must be understood by the investor, for 
a not appear in balance sheets until after the 
event. 

_ Another general feature which must be studied 
is the false psychology of most companies, which 
influences earnings of even the most sane com- 
panies. The basis of falsehood is the consideration 
of profits separately rather than as a unit. When 
a new pool is discovered, oil men who are other- 
wise competent, fight to produce the maximum 
quantity of oil instead of holding back their large 
acreage and letting the little man get slightly more 
than his share, for the sake of the price of refined 
products. There has been no thought of surrender- 
ing one dollar profit in crude production for the 
sake of two dollars in refining and marketing. 
Every dollar which Humble made out of the Powell 
field of Texas may have cost the Standard of New 
Jersey two or three dollars. The Standard of New 
Jersey refines and markets as much oil in a day as 
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Powell produced at its sustained peak, yet Powell 
was a large factor in lowering by fifty cents to a 
dollar per barrel the net returns to Standard on all 
of its refinery output. A correction of this false 
psychology in the large oil companies would be as 
important to the investor in oil as were the Gary 
dinners to the steel industry. 
Naturally, then, investment in the oils entails a 
constant study of the industry as a whole, to find 
those branches which are favorably or adversely 
affected by the changing sources of supply, the 
varying growth of demand, the differences in meth- 
ods and costs of transportation, the presence or ab- 
sence of distress products, and the various differ- 
entials between wholesale and retail prices. In the 
slump of 1923, when the marketing companies 
were a purchase and the producing and integrated 
companies had a better outlook, the pipeline com- 
panies were a “sale.” In the fall of 1926, when the 
producing companies were a “sale,” the marketing 
and pipeline companies were a purchase. The cor- 
rect judging of groups at these critical periods 
would have shown substantial profits in a market 
which considers that the oils have not moved. 





In selecting individual companies 
for purchase or sale, balance sheets 
and earnings statements are of 
great value, especially when they are considered 
consecutively over a period of years; but they are 
only part of the picture. They show with consid- 
erable accuracy the safety of the investment, the 
probable continuity of dividends and the outlook 
for stock dividends and new financing; but they do 
not clearly forecast how profits will respond to a 
fundamental change in supply or in refining and 
marketing methods. The study of the financial 
position of the company must be amplified by an 
analysis of its physical layout, its land or lease re- 
serves, its crude supply, facilities for added pur- 
chase and transportation, the placement and char- 
acter of refineries, the breadth of its markets and 
the percentage of its distributing facilities which 
are in compact 
districts of large 
consumption, 
with short rail, 
barge or truck 
haul from the re- 
finery. It is also 
of interest to 
know what the 
Policy of the 
company has 
been in relation 
to commodity 
speculation. 

Such detail 
study of individ- 
ual company lay- 
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outs, in connection with continual analysis of new 
developments within the industry, will lead to 
ample knowledge of sudden rises in the value of 
small companies which own acreage offsetting new 
discoveries, or are otherwise benefited by changes 
in the value of their property. Such discoveries in 
oil correspond to the opening of a new body of ore 
in a mine, the discovery of a commercial process by 
a chemical company, or a new invention in the elec- 
trical industry; and, as a rule, knowledge of them 
is available only to the student of oil, or through in- 
formation emanating from well-informed sources. 





The degree to which the tech- 
nical position of an oil stock in 
the market deserves study de- 
pends on whether one is an investor or a specu- 
lator. When a speculator thinks of the oils, he 
means the active oils, which are to greater or less 
degree put up or put down without regard to in- 
trinsic values. Many of the best of the investment 
issues are so firmly locked up that they go for days 
or weeks at a time without a single sale. These 
inactive oils are not to be judged by the same tech- 
nical terms as the heavy traders but, rather, one 
must know by study what they are worth and buy 
or sell on the sole basis of value. They do have 
some relation to the speculative issues, in that a 
market scare will often bring a few of the inactive 
stocks to market where they can be bought to 
greater or less advantage. 

The speculative issues and other active traders 
have been to an unusual extent influenced by the 
increase and decrease of crude oil in storage. If 
the rate of addition to stocks of oil increases, the 
oils go down; if stocks decrease or increase less 
rapidly, the oils go up. The chart shows how true 
this has been during the last few years. But all 
such chart analyses, while they bring to light in- 
teresting influences, must not be considered the 
basis for speculation in an industry as changing in 
character as oil. This particular chart, which has 
been of value in the past, is completely 
losing its significance as greater quanti- 
ties of potential oil production are built 
up by shut-in agreements. The major 
speculative fac- 
tor in oil today 
is whether or not 
producing de- 
partments will 
leave one extra 
barrel of oil in 
the ground in or- 
der that refining 
and marketing 
departments may 
make one extra 
dollar. 


Technical 
Considerations 
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Bond Values Resist Pressure of 
Higher Money Rates 


Extensive Refunding Operations Produce Record Volume 


face of rising money rates, since 

the early part of the year, is one 
of the features of the financial markets 
that is causing a good deal of comment 
and discussion at the present time. 
The bond market is going through a 
cycle, which presumably represents a 
change from the old order in Wall 
Street, at least, one that is decidedly 
unorthodox. 

According to the conventional rule, 
which has long been adhered to by the 
bond market, values of standard in- 
vestment bonds move inversely with 
the cost of money. That is to say, all 
classes of loans compete for the lender’s 
dollar; when credit is tight and money 
rates are generally high, the income 
from bonds is correspondingly large, 
and bonds sell at a discount from their 
face value. It follows that when a line 
that represents the average rate of 
credit is plotted alongside of a line 
which represents the average income 
from bonds, they 
should correspond as 


[T's stability of bond values in the 


By ARTHUR M. LEINBACH 


developed since the first of the year. 

The present strength of the bond 
market is largely due to the conviction 
on the part of many investors that the 
upward trend of money rates within 
recent months, is the result of momen- 
tary conditions which will soon cor- 
rect themselves and bring a return to 
“cheap money.” With this country in 
the position of a lender nation, with 
expanding bank credit, and business 
activity at more or less steady levels 
which precludes the full absorption of 
all of these funds, the prospects for the 
next few years favor a period of low 
money rates. Investors must accustom 
themselves to this situation and learn 
to accept a lower rate of income from 
their high grade investment bonds. It 
is just this sort of a situation, argues 
this group of bond buyers, that the 
bond market is discounting at the 
present time. With an era of con- 
tinued low money rates before it, the 
bond market can well afford to dis- 


regard temporary stiffening in the 
current quotations for money. 


Three Factors Behind Higher Money 


An investigation into the major 
factors responsible for the present 
trend of money rates seems to further 
confirm the belief that the present 
period of so-called “dearer money” may 
not be permanent. In the long run, 
the cost of credit is‘fixed by the law 
of supply and demand. During the 
past few months the demand for money 
has been increased, largely by three 
factors; first, a rise of about 114% in 
commodity prices during April with 
the indexes about 4% higher than last 
year at this time, second, indications 
of moderate business expansion and, 
third, the expansion in brokers’ loans 
that has received so much attention of 
late. 

Bank statements indicate that com- 
mercial borrowing has increased more 
during the first 
months of the year 





to general trend. 
In the past, graphs 
have confirmed: this 


theory. 
Adjustment Now in 95 
Progress 
But every now 85 


and again, adjust- 
ments must be made 
to conform with 
changes in the fun- 
damental position of ih 
the money markets, 70 
or in the position 
which bonds occupy 65 
in relation te other 
loans that are com- 
peting for investors’ 
funds. There is a 105 
good deal of evi- 
dence that such an 
adjustment is tak- 
ing place now, for 
bond values con- 95 
tinue to hold close 
to their high point 
of the past twenty 90 
years in spite of 
a definitely higher 85 
trend of money rates 
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than ever before, 
although there is a 
good deal of doubt 


oie as to how much of 
95 this so-called ‘“com- 
mercial borrowing” 
90 went into business 
directly; or how 
85 much may . have 
found its way back 
80 by various under- 
ground channels into 
stock market uses. 
1S At any rate, these 
10 three important 


items indicate, sev- 
65 erally and _ jointly, 
a decided increase 
in the demand for 
credit. But, in all 
105 three items, there is 
some ground for be- 
lieving that the 


100 rather abrupt up- 
turn in demand will 

95 not be permanent. 
With a_ highly 
competitive state in 

90 many lines of in- 
dustry, a further ex- 

85 pansion in activity 





rs will tend to hold in 
check and, perhaps 





of all classes that 
204 


THE MAGAZINE OF WALL STREET 








evel 
com 
can 
com 
defi 
erat 
of 

prot 
all 

dist 


are 
stoc 
adjt 
quic 
Ban 
toc 
tive 
mar 
ing” 
of e 
gen¢ 
mar 
pres 
resu 
tion 
seve 
leve 
coul 
resu 
desi 
mar 
whi 
min 
acti 
wou 
eral 
men 
tion 
mat 
cedt 


in t 
the 
cred 
imp 
effer 
able 
On 

chal 
of 

nati 
ally 
witl 
the 
stoe 
the 
the 
Res 
suc 
sinc 
tage 
poli 
the 


tem 
the 
ject 
bas 
the 
doll 


ban 
doe; 
loss 
of f 
act 








che 


ey 


ior 
nt 
er 
nt 


ee 


‘- ie - wa oF ee ua aa 


= 8 Se SS ee ee ae 





even bring more pressure to bear on 
commodity prices than the present level 
can withstand. The long range trend of 
commodity prices, cannot yet be called 
definitely upward. And even a mod- 
erate fall in the general price structure 
of either finished or manufactured 
products, tends to release bank credit 
all along the line from producer to 
distributor to customer. 


Effect of Brokers’ Loans 


As far as the amount of funds that 
are used directly and indirectly in the 
stock market are concerned, here again, 
adjustments in demand might be 
quickly brought about. The Reserve 
Banks are making a strenuous effort 
to check the flow of funds into specula- 
tive channels and the stock 
market has its own “self-heal- 


against sharp increases in money rates 
in New York. Banking experts ad- 
vance the reassurance that more than 
again as much gold could be shipped 
out of the country without seriously 
impairing the credit structure in this 
country. Like the increase in the de- 
mand for funds, the restrictions in 
bank credit are unlikely to be per- 
manent. The Government has some 
refunding in sight and under the cir- 
cumstances it seems unlikely that the 
influence of the Federal Reserve Sys- 
tem will be pressed sufficiently to im- 
pair the price structure of the bond 
market at this time. 


The volume of new offerings estab- 
lished a record for all time during the 
first four months of the year, when 
the. grand total of all new issues 





ing” measures for the fevers 
of excessive speculation. It is 
generally conceded that any 
marked quieting down in the 


Recent Important New Offerings 
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technique of refunding is a good deal 
like the redistribution of pool manipu- 
lated stocks, in the sense that “sales 
pressure” of a new operation brings 
a certain amount of new buying into 
the market, but without involving, in 
the aggregate, any large amount of 
new capital. Corporations with high 
coupon bonds outstanding have been 
quick to take advantage of the rising 
trend of bond prices. In some cases, 
such operations have been accomplished 
with no obvious advantage to the 
issuing corporation, after charging off 
the cost of selling the new issue, be- 
yond the fact that the refunding 
measure establishes the credit of the 
borrower on a higher plane. 


But for the very great volume of re- 
funding issues, the total of new offer- 
ings for the first four months 
would be much lower than is 
shown cn the surface. As far 
as strictly new capital issues 
are concerned, the totals for 
this period are lower than the 
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of an essentially temporary 





nature but have been essenti- 
ally artificial as well. Partly 


as Mother Hubbard’s cupboard 
of bed-time story fame. This 


present market activity would 3 Amount Offering Yield : corresponding period of 1927 
result in a substantial reduc- = (Millions) — Description Price Basis 2 but about on an average with 
tion in brokers’ loans. <A = te é the figures for the past five 
severe break in the average = 35 Associated Gas & Elect. = years. In spite of the impres- 
level of stock prices, would of = ref. debenture 5’s, ’68. 100 5.00 5 sive total figures, therefore, a 
course, accomplish the same = . = closer study shows that in real- 
result but perhaps in an un- - 50 American Gas & Elec. ; z ity, the new capital demands 
desirabl The bond =: <P ticeedle ala ms a = of business are lower than in 
esirable manner. = = 
market, on the other hand; . 50 Australia, * - recent years. And the lessened 
while it is influenced in its = External Gold 4%s, °56 9214 _—5.00 = demands of business for long 
minor fluctuations by the : 24 Chi. Mil. & St. Paul.... = term borrowing relieves the 
= of oo Pseung 3 — 3 ref. 414s “E”, 1989..... 102% 4.38 z bond me gin _ additional 
would nevertheless be consid- = - pressure at this time. 
erably bolstered in its funda- = 35 Cincinnati Gas & Elec. = Bond dealers are generally 
mental strength by any reduc- : Ist Mige. 4s “A”, 1968 9214 — 4.40 = in very satisfactory condition 
tion in brokers’ loans, no = 50 Cities Service Co. = as far as their current in- 
matter how violent the pro- : deb. 5s, 1958 ......... 98 5.13 - ventory of new issues is con- 
-edur , s = cerned. The large refundi 
pete Bong t hate : 55 Mead 4s, 62 95 4.80 j operations have chia ae 
in the demand for money since = = Sab = : ; = to keep their offerings moving 
the start of the year, definite "2 30 German Agriculture B’k ° along in large volume and 
credit restrictions have been ~ Gold, 6s, 1938 ...... 9% 6.62 = with a minimum of effort on 
imposed which have had the = 30 Ontario : the sales organizations. Con- 
effect of reducing the avail- : Ser. Gold 4s, 1929-68. ... 4.30 - sequently they have been 
vod rope pe — age PS to 4.45 = oe _ over seg —s 
n this side o e scale, the - : = ments in good style an 
changes have not only ‘been = 20 Union Pacific R. R. ” : “dealers’ shelves” are said to 
- Gold, 4s, 1968........ 92% 4.38 - be in much the same condition 


with the aim of discouraging 
the fow of funds into the 
stock market and partly signalizing 
the completion of the movement for 
the redistribution of gold, the Federal 
Reserve System has put into effect two 
successive rediscount rate increases 
since the first of the year. As a heri- 
tage from the previous “easy money 
policy” of the Reserve Board, however, 
the United States shipped out about 
400 million dollars of gold since Sep- 
tember, 1927. Calculated in terms of 
the bank credit which might be pro- 
jected from this amount of gold as a 
base, it is now roughly estimated that 
the loss of gold is equal to 4 billion 
dollars in bank credit. 

All this involves the mechanics of 
bank credit, however, and in no sense 
does the export of gold represent a 
loss of money or wealth. As a matter 
of fact, the gold export movement may 
act as a sort of a shock absorber 
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amounted to over 38.6 billion dollars. 
In April new issues totaled over 1.05 
billion dollars which is also a high 
record. The feature of the new offer- 
ings was the large percentage of the 
total that represented refunding oper- 
ations, as opposed to strictly “new 
capital” issues. In April, for example. 
41 per cent of the new issues repre- 
sented refunding operations which is 
the second largest month on record in 
this regard; the record for all time 
being established during March, when 
refunding issues aggregated over 361 
million dollars. 


Extensive Refunding 


No doubt the extensive refunding 
operations of the past few months, 
offer another explanation of the sus- 
tained strength in bond prices. The 


condition, incidentally, is a 
marked contrast to the dealer 
situation about a year ago when a good 
deal of accumulation of unsold issues 
was reported to be clogging the dis- 
tributive channels for new bond issues. 


In the past, a violent marking up of 
prices on the stock exchange has 
brought a slump in bond _ values. 
These recessions in the case of previous 
bull stock markets have been as severe 
as a 10% decline in bond averages. 
The sharp advance in stock prices so 
far this year has been accompanied by 
a decline of less than 1% per cent in 
bond averages, due to the new and 
stronger credit status enjoyed in this 
country. 

Although further advances of bond 
prices are not generally expected at 
least until the present cycle of dearer 
money has been passed, it is not likely 
that any major retrogression in values 
will be witnessed. 
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C. M. St. Paul & Pac. 5s 





Junior Issue of Reorganized Road 
Presents Attractive Features 


Safest Vehicle for Participation in Revival of System 





the Chicago, Milwau- 

kee & St. Paul Rail- 
way Co. following the 
receivership instituted in 
March, 1925, entailed the 
organization of a new com- 
pany, the Chicago, Mil- 
waukee, St. Paul & Pacific 
Railroad Co., and the issue 
of new securities under the 
present corporate title 
which were exchanged for 
various obligations of the 
predecessor corporation. 
Exclusive of the stock 
which was simply a share 
for share exchange, the 
new securities take the 
form of three bond issues, 
only two of which are now 
outstanding, the third being reserved 
for future financing requirements. 
The two outstanding issues are junior 
in lien to the remaining funded obliga- 
tions of the road, aggregating about 
166 millions. One of the two, the 50- 
year Series A 5% Mortgage Bonds due 
in 1975, is a fixed interest obligation, 
used among other things as a payment 
to stockholders in return for the assess- 
ments levied under the plan of re- 
organization, and ranking prior to the 
Series A Convertible Adjustment 
Mortgage 5s maturing in 2000, the 
junior issue of the road on which in- 
terest payments are contingent upon 
earning power. The latter bonds, al- 
though far from being in the invest- 
ment class, are decidedly interesting 
because of their chances of becoming 
so in the future, as well as on account 
of other features which will be 
enumerated hereafter. 


Key to Reorganization Plan 


The Adjustment Mortgage 5s, to- 
gether with the assessments on stock- 
holders, are in reality the key to the 
entire reorganization plan, in that they 
provide a means of _ substantially 
lowering compulsory interest charges 
during the early years of the new cor- 
porate existence, a period when every 
effort will be devoted to rehabilitation 
of earning power. In order that the 
achievement of this much to be desired 
objective shall not be handicapped by 
too great a burden of fixed charges, it 
is provided that the maximum interest 
rate of 5% on the bonds shall not: be- 
come cumulative until after January 1, 
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junior lien issue. 
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payment of more than 2% 
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A NEW and promising future is opening 

before the reorganized St. Paul Rail- 
road, hence considerable importance at- 
taches to this thorough-going analysis of its 
Particularly does this 
apply to the investor desiring a bond with 
interesting speculative features, yet posses- 


sing long range investment value. 


would be compulsory. 
Operating results up to 
date during the current 
year are far ahead of the 
corresponding period of 
1927, partly owing to more 
favorable conditions in the 
territory served, which is 
borne out by the experience 
of the other major north- 
western roads, and partly 
on account of the termina- 
tion of the abnormally 
large expenditures for 
maintenance such as are 
customarily made during 
a period of receivership. 
Gross revenues for the first 





three months increased 





1930, and not be paid in full unless 
earnings attain a specified standard. 
Under the terms of reorganization, the 
company may apply its entire net in- 
come available for adjustment bond in- 
terest in each year towards the pay- 
ment of such interest, but it is com- 
pelled to disburse one-third of this net 
income up to 7.5 millions and all net 
income in excess of that figure. In 
other words, if available income in any 
year amounted to 8.5 millions, it would 
be necessary to pay 3.5 millions in ad- 
justment bond interest, 2.5 millions 
representing one-third of 7.5 millions 
and an additional one million repre- 
senting the excess over 7.5 millions, to- 
gether with as much more of the 
remaining 5 millions as the manage- 
ment sees fit. Presumably no attempt 
will be made prior to 1930, when the 
5% rate becomes cumulative, to dis- 
burse the full available amount, as a 
policy of reinvestment of earnings in 
the properties as far as possible is 
still desirable and will redound to the 
benefit of junior security holders in 
the long run. 


Earnings Propects Improved 


The adjustment bonds are author- 
ized and outstanding to the extent of 
$182,873,698, so that full interest 
charges thereon would absorb $9,143,- 
685. According to results achieved so 
far in 1928, it will not be surprising 
if the entire amount is earned in the 
new company’s first year of operation, 
although even if so, as already pointed 
out, a considerable portion thereof will 
be withheld. On this basis, however, a 


from 36.6 millions to 38.9 
millions, while net railway operating 
income increased from 2.8 millions to 
7.1 millions. Of this gain of approxi- 
mately 4.3 millions, decline in main- 
tenance accounted for about 1.6 mil- 
lion, so that the entire increase in 
gross was saved for net even after 
allowing for the difference in main- 
tenance. This is equivalent to saying 
that transportation expenses, which 
are ordinarily regulated to a large ex- 
tent by the total volume of business, 
were likewise reduced, indicating the 
greater efficiency with which a larger 
tonnage of freight was _ handled. 
Operating ratio showed a spectacular 
drop from 82.8% to 72.4%. If sucha 
ratio can be maintained on the mate- 
rially greater revenues which habit- 
ually develop in the second half-year, 
results for the year would indeed ex- 
ceed all expectations. 


Long Range Investment Rating 


It is important to recognize that the 
adjustment bonds are in the nature of 
a speculation upon which the income 
return in all probability will be little 
more than nominal for the next two 
years. Leaving out of consideration 
the loss in adequate income in the 
meantime, on the basis of present mar- 
ket levels around 75 they become an 
investment yielding close to 7% from 
the date that payment of the full 5% 
rate is inaugurated, and, in the event 
that this takes place in 1930 when the 
rate becomes cumulative, the apprecia- 
tion in principal should more than off- 
set whatever loss in income is entailed. 

Of much interest from a_ longer 
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range angle yet is the provision which 
permits the conversion of the bonds 
into stock on the basis of five shares 
of preferred and five shares of com- 
mon for each $1,000 bond. A consider- 
able length of time will necessarily be 
required before this feature assumes 
tangible value. The average composite 
price of the preferred and common at 
this writing is about 42, some 33 points 
below the price of the bonds, and both 
stocks are discounting their prospects 
somewhat liberally considering that 
dividends are virtually out of the ques- 
tion for several years at least. The 
preferred is a 5% non-cumulative but 
participating issue. The common is 
entitled to dividends up to $5 per 
annum after the preferred is already 
receiving a like amount. Any further 
payments are to be divided equally, 
share for share, on the two issues. It 
will require an additional six millions 
to pay the 5% preferred dividend, and 


almost as much again to pay $5 per © 


annum on the common. The balance 
of earnings available for adjustment 
bond interest, therefore, would have to 
be over 15 millions and 21 millions re- 
spectively in order to pay preferred 
and common dividends, in both cases 
with no margin to spare. The activity 
in the stocks during the current year 
has given rise to considerable loose 
talk about dividend action, but even a 
casual analysis of the situation reveals 
the absurdity of such contentions and 
the impracticability of action along 
these lines within the near future. Too 
much stress, then, should not be laid 
on the potential value of the con- 
vertible feature at this time, but it is, 
nevertheless, some incentive for those 
willing to look several years into the 
future for possible results similar to 
those achieved by reorganized roads 
such as St. Louis-San Francisco. 

The adjustment bonds carry sinking 
fund provisions, which, however, are 
not operative until 19386. Beginning 
April 1 of that year, cash equal to 
1%% of the authorized issue is to be 
set aside annually if earned for the 
purchase of bonds at or below par or 
redemption at par, and if not so earned 
the obligation is to be cumulative. Ex- 
cept for purposes of the sinking fund, 
the bonds are redeemable after Octo- 
ber 1, 1980, at a price of 105 and 
cumulative interest. 


Interest Payments Begun 


A start has already been made in 
respect to interest payments. A dis- 
bursement of 144% was made on the 
coupon dated October 1, 1927 covering 
the period from February 1, 1925, to 
June 30, 1927, and 1% on the last 
coupon dated April 1, 1928, covering 
the last six months of 1927. Future 
payments will be governed by earnings 
according to the schedule previously 
described, but, judging by the favor- 
able trend of income, they should not 
be less than 1% semi-annually and in 
all probability somewhat more. Inter- 
est will not be paid in multiples of less 
than a quarter of one per cent, any 
fractional surplus prescribed by an 

(Please turn to page 252) 
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Bond Buyer’s Guide 


NoTEe.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. Readers 
should observe a proper diversification of commitments in making their 
selections from this list. 


Government 


Interest 
Times 
Earned 
Prior on All — = 
Liens Funded Call 
(Millions) Debt Price Price eines Maturity 
Panama 5%s, 1953 van ces 1024%.GT 104 5. i. 5. 2 
Dominican 5's, 1942 Re daes ace 1014 100 
Haiti 6s, 1 Biers sas 100 101% 
eras eae 100 100 
Chile 6s, 1960 aoe 100 


iubeety 


Atchison, Top. & 8. F. Conv. 4s, 1955.. 267.4 4.75 110 93 
Rock Island-Frisco Terminal Ist Alps, 
1957 (a) 102%T 99 


Illinois Central 4%s, 1966 102%.GT 102 
Pennsylvania 5s, 1964, 105T 104% 
Southern Railway Dev. & Gen. 6s, 1956. sabe 117% 
er 115 
105GT 104 
105A 101 
100 99% 
105AG 107 
100 100 
cece 99% 
107% 107 
Peer 91 
105AG 10514 
110G 115% 
105 104 


porrrn 
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Central Pacific Guar. 5s, 1960 a 
Missouri Pacific Ist & Ref. 5s, 1977..(a) 
Western Pacific Ist 5s, 1946 (b) 
Central of Georgia Ref. 54s, 1959,..... 
Chesapeake Corp. 5s, 1947 

Cue Te. Th. BOE Be, WRB. wc ccosccceces 
ay Chic. & §St. Louis Ref, ie, 


59.6 

Minn,, St. Paul & 8 S.M. Ist 4s, isse. ee 

Wabash Ref. & Gen. 5%s, 1975 ) 62.4 
Northern Pacific Ref. & Impr. 6s, 

2047 166.7 

49.9 


Chic. & W. Indiana Ist Ref. 5%, 1962. 
Carolina, Clinchfield & Ohio 1st & Cons. 
6s, 1952 (b 13.9 1074%T 109 


Baltimore & Ohio Ref. & Gen. 6s, 
1995 284.2 1074%,AG 10914 
2.0 x 107%AT 106% 


Public Utilities 


Pacific Gas & Elec. Gen. Ref. 5s, 1942.. 34.6 1.95 - 105T 

Utah Power & Light Ist 5s, 1944 Per 105 

ah & Manhattan Ist Ref. 6s, - 
1 


5.9 s 
Montana Power Deb, 5s, 1962 a 34.7 R 105T 
Columbia Gas & Elec. Deb. 5s, 1 wel A 105T 
Indiana Natural ~— & Oil Ref. 5s, 1986 meee A 7 
Consol. Gas of N, Deb. 6%s, 1945.(a) .... i 106T 
Detroit Edison ay & Ref, 6s, 1940..(b) m 1074%4T 
Seattle Electric—Seattle Everett Ist 
5s, 1939 eee . 105 

Consol. Gas, E. L. & P. of Balt. Ist 

a) (c) $82.2 y 107%T 
Amer, Water Works & Elec. Deb. 6s, 
1975 5) 12,7 F 110 107% 


Phil. Rap, Trans. 6s, 1962 ec) 10.0 - 105 105 
Twin City Rap. Transit lst & "Ref. 
544s, 1952 (b) 4.4 106T 95% 


fo Neto terion 
FFT FPN AIATTAPOTR ED B 


Oo 8 bi VPM BORO ORH MOAI 


S 


- 
a 
@ 
FA HT aT BAM TaacaEer ee ee 


On eo Dd DHE BPOSSOORDDOAN 


e 
a 


FAK AF A aT eee we 
«= aD ao w Fnwnowvs oo 
FFF FF CAPE eR BH 
ao IQ - oo KOUuoeee e-v 


Allis Chalmers Deb, 5s, 1937 owes 4.80 
Youngstown —_ & Tube Ist 5s, 
1978 ie 4.12 


15.39 

. 6.16 
Amer, Chain 6s. 33. a ie ste 6.87 
Chile Copper Deb. 5s, 1947 por 26 
Sinclair Pipe Line 5s, 1942 ¢ aie . 
Amer, Cyanamid Deb. 5s, 1942 OS a . 
U. 8. Rubber lst & Ref. z BON sc 
Bethlehem Stee! Cons, 6s, 1948 
Loew’s Inc. 6s, <e a warrants).. 
Schuleo B 6%s, 1 
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Short Terms 


et Milling 1st 5s, Nov. 1, 1930.. Pixs 4,75 
. ¥., Chic. & St. Louis 2nd & —, 
2.49 102 103 


1,80 100% . . 
6.79 10! 100% 5 . 


1.28 vei6s 99 5.0 .0 


All bonds are in $1,000 denominations only, except (a) lowest denomination $500, 
(b) $100. Earnings are on five-year average basis unless available only for shorter period. 
A—Callable as a whole only. T—Callable at gradually lower prices. G—Not callable 
until 1980 or later. X—Guaranteed by proprietary companies. (c) Listed on New York 
Curb, (d) Available over-the-counter, 
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What the C. & O. Decision Means 


to Railroad Investors 


Important Indications of I. C. C. 


HE recent deci- 
sion of the Inter- 


state Commerce 
Commission on two 
applications of the 
Chesapeake & Ohio 
Railway Co., filed with 
that body on Feb. 11, 
1927, and decided May 
8, 1928, is of unusual 
importance and signi- 
ficance. This _ state- 
ment applies alike to 
executives and direc- 
tors, as managers of 
the railway properties 
of the United States, 
and as virtual trustees 
for the security 
holders; to the ques- 
tion of railroad con- 
solidation in general 
and to the properties and securities of 
the companies directly involved in 
these applications, in particular. To 
no less extent does the decision affect 
present and prospective holders of 
those securities and of all other steam 
railroads in the United States. 

It will be recalled that this is not 
the first attempt of the Van Sweringen 
interests to secure the I. C. C. sanc- 
tion of a comprehensive unification em- 
bodying Chesapeake and Ohio, Hocking 
Valley, Erie, Pere Marquette and New 
York, Chicago and St. Louis (Nickel 
Plate). The break in the stock market 
following the Commission’s rejection of 
this first plan in March, 1926, is only 
too firmly implanted in_ investors’ 
memory. A second plan, formulated 
soon after the first was thwarted, was 
never formally presented to the Com- 
mission and was allowed to die a 
natural if somewhat humiliating death. 

The two Chesapeake & Ohio appli- 
cations just decided upon by the Com- 
mission represent the last step taken 
by the Van Sweringens to acquire and 
hold control of the Erie and Pere 
Marquette as coraponent parts of a 
new comprehensive system. For the 
sake of comparison with two years ago, 
it is of interest to note that this latest 
decision, being generally adversely con- 
strued insofar as rail merger prospects 
are concerned, has also produced some 
market reaction, particularly in rail- 
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Policies Revealed in Recent Opinion 


By PIERCE H. FULTON 
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HE full text of the latest decision of the Interstate 

Commerce Commission will not be available to rail- 
road security holders as a whole. 
some cases, wholly incorrect synopses have been pub- 
lished. Consequently liberal excerpts are given in this 
article to acquaint our readers with the salient facts and 
features without extended comment. This article should 
be studied carefully for it discloses the attitude of the 
I. C. C. with respect to all railroad consolidations and 
hence should prove of great value in shaping investment 


policy. 


o. .%, 2, 


road stocks, altho not to so marked a 
degree as that following the first de- 
cision. 


What Present Applications Sought 


As already stated, there were in 
reality two applications of the C. & O. 
on which the recent decision was made. 
In one authority was sought to acquire 
control of the Erie and Pere Marquette 
“by the purchase of all, or at least a 
numerical majority of the shares of 
capital stock.” 

In the other application it was pro- 
posed that the Chesapeake & Ohio 
authorize and sell to its shareholders 
$59,502,400 of new common, par $100, 
at that price and at the rate of 50% 
of the old common stock outstanding. 
The proceeds of this issue were to be 
used toward acquiring sufficient stock 
of the Erie and Pere Marquette to 
give the C. & O. stock control of those 
two companies. 

The Commission, in its decision of 
May 8th last, denied the application of 
the C. & O. “for authority to acquire 
control of the Erie Railroad Co. by 
purchase of capital stock of that com- 
pany,” holding that it would not “be 
in the public interest.” At the same 
time it authorized the acquisition of 
control of the Pere Marquette Railway 
Co. “by the purchase of capital stock of 
that company, upon the terms we find 
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to be just and reason- 


able,” For that pur- 
pose, it authorized 
the C. & O. to issue 
and offer not to exceed 
$20,000,000 par value 
its own common 
stock at $150 a share, 
at the rate of one 
share of new for each 
6 shares of old stock 
held. With the pro- 
ceeds the C. & O. was 
authorized to acquire 
16,600 shares of Pere 
Marquette of three 
classes held by the Vir- 
ginia Transportation, 
35,000 of common from 
the Vaness Co. at cost 
to that company, $2.- 
522,881 and such other 
shares of common as might be obtain- 
able at a price not to exceed $110. 

Thus it will be seen that the Com- 
mission cut off $39,502,400 of the new 
C. & O. common proposed in that com- 
pany’s application. It also fixed the 
offering price at $150 for the $20,000,- 
000 permitted instead of $100 a share 
asked for in the application. 

This briefly is what the Commission 
has done with the two C. & O. appli- 
cations. Now for a few of its rea- 
sons for its action, their importance 
and significance, and likewise of the 
reasons given by the members of the 
I. C. C. who dissented from the major- 
ity opinion. 


Why Acquisition of Erie Was Refused 


As for the Erie, the Commission 
said: “We do not consider that the 
relationship of the Chesapeake & 
Ohio and the Erie is complementary or 
supplementary. The Erie constitutes 
an east and west connection in contrast 
with the northerly extension provided 
by the Pere Marquette. To effect 
the proposed transportation alliance 
through acquisition of a majority of 
the Erie’s capital stock would involve 
additional expenditure. 

“A further objection to the present 
acquisition of control of the Erie by 
the applicant is found in the fact that 
it would constitute practically an 
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allocation of an important New York- 
Chicago trunk Line in advance of the 
adoption of any general plan for the 
formation of competitive systems in 
eastern territory. Although it may be 
said that the acquisition of control 
through the holding of capital stock 
would not be such a consolidation as 
would necessarily pe permanent, there 
is no exigency in the affairs of either 
the Chesapeake & Ohio or the Erie 
which requires action at this time.” 

The Commission likewise reiterated 
the idea that it has expressed in so 
many opinions on merger applications, 
namely, that “a clear showing of public 
gain must be made in order adequately 
to support an affirmative finding in 
cases of proposed control. We are un- 
able to find such a showing in this 
record, so far as it relates to proposed 
control of the Erie.” 

These are the principal transporta- 
tion and traffic features of the situa- 
tion involved in the C. & O. application 
to acquire control of the Erie. Evi- 
dently the makers of the majority 
I. C. C. opinion believe that the financial 
structure and position of the Erie are 
even more important and vital. Fig- 
ures are presented showing that for 
the fiscal year 1926 the Erie had a 
balance over preferred dividend re- 
quirements of only about $90,000 
against more than $112,000,000 com- 
mon stock. 

Although it was shown that the Vir- 
ginia Transportation Corporation, a 
Van Sweringen holding company, held 
525,400 shares of all three classes of 
Erie stock taken together, and had 
under option 391,289 additional, held 
by the Vaness Co. for O. P. Van Swer- 
ingen, and 134,900 shares more 
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“authorized to be purchased at the 
same prices as in the Van Sweringen 
option, owner’s name not given,” the 
Commission doubted that all this stock 
could be acquired and also presented 
figures that if not, the Chesapeake & 
Ohio holdings of the Erie would not 
represent legal control. Here is what 
the Commission said on this point: 

“While the aggregate amount shown 
above indicates acquisition of 60.7% of 
stock control of the Erie, it appears 
that there is now no assurance of the 
applicant’s ability to purchase the 
block of 134,900 shares at the prices 
shown. Omitting this block, the per- 
centage is 58.1%, and giving effect to 
$19,317,400 of Erie convertible bunds, 
series D, which had been converted 
into 386,348 shares of common stock, 
as of October 18, 1927, it falls to 
43.6%. A further reduction would re- 
sult from the exercise of certain vot- 
ing rights by holders of Erie prior- 
lien and general-lien mortgage bonds, 
of which there are $70,885,000—corre- 
sponding to 708,850 shares of stock 
outstanding. 

The Commission also contended 
that “it is not improbable that the 
ultimate cost of acquiring 51% of vot- 
ing control, including bonds which 
have been converted into stock and 
bonds which carry voting privileges, 
might exceed $65,000,000.” 


Pere Marquette Favored 


It is plain to be seen that the sup- 
porters, in the Commission, of the 
majority opinion on the C. & O. appli- 
cations, are inclined to favor strongly 
the Pere Marquette and its manage- 
ment and to take just the opposite posi- 
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tion with respect to the Erie. For in- 
stance, it is noted that, “both the 
Chesapeake & Ohio and the Pere 
Marquette are operated on a sound 
dividend paying basis.” It was shown 
that the Erie has not paid dividends 
on its two classes of preferred for 
many years, while no disbursement 
ever has been made to the holders of 
the more than $112,000,000 common. 

The further point is made by the 
Commission, in the majority opinion, 
that “there is no substantial competi- 
tion between the Chesapeake & Ohio 
and Pere Marquette,” but that on the 
contrary, “the supplemental nature of 
their transportation functions is evi- 
dent.” The Commission held that the 
Pere Marquette is “also in a position 
to afford the applicant [C. & O.] an 
entrance into Detroit,” and adds that 
geographically “the Pere Marquette 
constitutes a northern extension of the 
Chesapeake-Hocking Lines which ter- 
minate at Toledo. 


Broad Policies of I. C. C. 


Several questions of broad applica- 
tion and significance are dealt with in 
the majority opinion. The first has to 
do with the extent to which stock 
should be authorized and the prices at 
which it should be sold. Commenting 
upon the proposal of the C. & O. to 
offer its new stock at par at the rate 
of 50% of the old issue, the Com- 
mission says: 

“We are of the opinion that the 
privilege proposed to be extended to 
registered holders of the applicant’s 
stock to purchase the new stock at par 
and in an amount equal to 50% of the 

(Please turn to page 259) 
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Revenue Statistics 
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Total 
Operating 
Revenue 


Operating 


Year Expense 


Net R'way 
Operating 
Income 


Operating 
Ratio 
Per Ce=t 


Gross 
Income 


Interest 
on Funded 
Debt 


Earned per 
Shr. on 
Common 


Net 


Income Dividends 





1922 .... $57,662,496 $48,041,297 


83.31 $4,107,420 = $5,272,580 


$3,689,392 


$4,062,192 





1923 .... 66,617,636 52,033,494 


78.11 8,941,275 9,658,021 


3,860,182 


4,427,148 $2.56 





1924 .. 65,780,929 50,298,417 


76,46 9,3 47,780 9,878,172 


3,953,703 


5,474,949 2.76 





1925 . 69,910,300 51,089,423 


73.07 12,252,515 13,022,622 


4,587,596 


7,946,437 $2,585,361 5.75 





52,465,679 


1926 .... 71,693,340 


73.18 12,562,082 13,824,452 


5,027,594 


8,217,487 3,458,426 5.95 





1927 .... 67,108,153 51,379,146 


76.56 9,611,677 11,592,348 


5,496,348 


4,763,610 3,576,920 1.76 
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Delaware & Hudson Company of 

its Wabash holdings to the Penn- 
sylvania Railroad, marks the abandon- 
ment of the efforts of the Loree inter- 
ests to create a fifth trunk line system. 
The sequel] to this may be another con- 
test between the strongly entrenched 
Pennsylvania System, which is now in 
a better position to bargain for what 
it desires, and the other eastern trunk 
lines. Because the accomplishments of 
Wabash in the past few years have 
been somewhat obscured by the merger 
question, its record is worthy of care- 
ful analysis. Regardless of how this 
road will be aligned in the future, its 
own achievements afford the only basis 
for appraising with some degree of 
accuracy the merits of its common 
shares. The latter are now selling at 
the highest levels in the history of the 
present company. None the less inter- 
esting is the fact that the tentative 
consolidation plans of the Interstate 
Commerce Commission call for the dis- 
memberment of certain parts of the Wa- 
bash, notably the lines west of the Mis- 
sissippi River, thereby adding further 
to the complication already existing. 


ih HE announcement of the sale by the 


The Wabash Pittsburgh Terminal 
Railway 


Because of the earlier difficulties sur- 
rounding the Wabash, which ultimately 
resulted in its going into receivership, 
a brief discussion of this phase of its 
history affords a better background. 
The Wabash was never a part of the 
New York Central-Pennsylvania com- 
munity of interests which existed at the 
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beginning of the present century. It 
therefore had to meet very severe 
competition of other roads _ travers- 
ing the same territory. As a re- 
sult, Wabash was in a measure some- 
what dependent on the overflow traffic 
of its competitors. Recognition of 
this led in an attempt to enter the 
city of Pittsburgh, in order to secure 
a share of the vast amount of traffic 
originating therein. Entry which was 
vigorously contested by the Pennsyl- 
vania Railroad at the time, was ob- 
tained at a very heavy cost, part of 
which involved the building of the 
Wabash Pittsburgh Terminal Railway 
(now the Pittsburgh & West Virginia 
Railroad), an enormously expensive 
piece of construction. The venture was 
so over-capitalized, that it not only re- 
sulted in the failure of the Wabash 
Pittsburgh Terminal Railway in 1907, 
but of the Wabash in 1911 and the 
Wheeling & Lake Erie Railroad which 
was contrclled by the former as well. 
The present position of Wabash is es- 
sentially the same. It is still largely 
dependent for the greatest proportion 
of its traffic from other lines, although 
its p-sition is somewhat stronger, due 
to its ability to command a large 
amount of fast freight business. In 
many respects, its position is analagous 
to that of the Nickel Plate. 

The Wabash is known as a bridge 
line. It links the manufacturing sec- 
tions of the east with the agricultural 
regions of the west. It is the only rail- 
road whose lines extend west of the 
Mississippi River from Chicago, and 
from the latter city, as far east as Buf- 
falo. The main line, which is operated 
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under trackage agreement with the 
Grand Trunk Railway and the Dela- 
ware, Lackawanna & Western Rail- 
road from Buffalo to Detroit extends 
westward across southern Ontario, 
Michigan, Ohio, Indiana and Illinois to 
Kansas City, Missouri, which is the 
western extremity. 

By means of branch lines, it reaches 
Quincy, Illinois, Keokuk and Des 
Moines, Iowa and Omaha, Nebraska. 
From the latter city, it receives a sub- 
stantial amount of tonnage from pack- 
ing plants. A loop formation from De- 
catur, Illinois, via St. Louis to Moberly, 
Missouri and a similar arrangement 
from Toledo to Chicago and _ thence 
southward to Bement, Illinois on the 
main line, enables the Wabash to avoid 
the congested terminals of Chicago and 
St. Louis. Many large industrial cities 
are served, especially the automobile 
centers of Toledo, Detroit and South 
Bend, Indiana. Wabash also owns the 
majority of the outstanding capital 
stock of the Ann Arbor Railway Con- 
pany, which extends northwest from 
Toledo, Ohio across Michigan to Frank- 
fort. From the last named center, it is 
able to make car ferry connections for 
points to the northwest. The greatest 
interchange of traffic occurs at the Chi- 
cago, St. Louis and Buffalo gateways. 
At the close of 1927, Wabash operated 
2524 miles of track of which 490 miles 
was operated under agreement. 

















































Well Diversified Tonnage 


The tonnage of Wabash is well diver- 
sified and its growth has been satis- 
factory. In 1927, a total of 20,408,437 
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tons of revenue freight was transported 
as against 15,629,501 in 1922, an in- 
crease Of 30.8%. Products of mines 
comprised 36.6% of the total volume 
of freight carried in 1927. Bituminous 
coal and clay, gravel, sand and stone 
products are the largest individual com- 
modities carried in this group. Manu- 
factures and miscellaneous is next in 
importance and constituted 31.3% of 
the freight carried last year. Automo- 
piles and trucks and refined petroleum 
and its products are the most important 
items carried in this group. 

Other classifications of tonnage in 
the order of their importance are prod- 
ucts of agriculture, forest products, ani- 
mal products and less carload freight. 
The latter constituted 15.8%, 5.5%, 
5.1% and 4.2% respectively, of the 
total tonnage transported. Of con- 
siderable importance is the fact that 
manufactures and miscellaneous freight 
has increased 45.5% since 1922, a more 
rapid rate of growth than reflected by 
any other group. Wabash has very few 
branch lines, and hence most of its traf- 
fic is received from connecting roads. 
About one-third of its tonnage origi- 
nates on its own lines. The average 
haul is approximately 250 miles, which 
is substantially greater than that re- 
ported by such other bridge routes as 
Pere Marquette, Michigan Central and 
the Nickel Plate. 

Although gross revenues have in- 
creased $9,445,657 since 1922, the show- 
ing of Wabash in this respect is not all 
that could be desired. Passenger 
revenues, in line with the tendency 
throughout the country, have been de- 
clining. Since 1923, this has been most 
pronounced, there being a reduction of 
168% in passenger receipts, 9.5% in 
the number of passengers carried and 
95% in passenger mileage. Although 
the average receipts per ton-mile of 
revenue freight transported, declined 
4.5%, this was offset by 
an increase of 26.5% 
in the number of tons 
jet 
true that revenue from 
freight increased from 
43.9 to 58.9 million dol- 
lars in 1927, but the 
showing hardly war- 
rants any enthusiasm. 
Considering that the 
Proportion oof high 
grade freight carried 
by Wabash is heavy, « 
averaging 33% as 
against 25% for most 
tailroads throughout 
the country, its re- 
celpts per ton-mile 
seem to be low. Where- 
as, the average rate 
throughout the country 
In 1927 was 1.08c, 
Wabash averaged 
1.06¢ per ton-mile. 
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1923 205% 
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Train Load 


Operating Revenues 


Total operating 
revenue increased from 
$57,662,496 in 1922 to 
$67,108,153. Net rail- 
way operating income 
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Train Load 
- Wabash (tons) Region (tons) 


658 
657 
683 


Speed Miles per train-hour... 

Net tons per loaded car 

Daily car mileage 

Fuel consumption lbs. per 1,000 
gross ton miles 12 


increased from $4,107,420 to $9,611,- 
677, a gain of $5,504,257. Almost 60% 
of the increase in gross revenues was 
carried to net railway operating ex- 
pense during the period. Two factors 
probably mitigated against the more 
satisfactory showing. There is a pos- 
sibility that the passenger business is 
being operated at a loss. Secondly, the 
debit balance for car hire is very 
heavy. This is not due to any short- 
age of equipment, but because the 
number of foreign cars on the lines of 
Wabash exceed those of the latter on 
other roads. 

The operating ratio declined from 
83.31% to 76.56% and transportation 
expense was reduced from 41.8% to 
38.6% during the period. The decrease 
of 3.2% transportation expense failed 
to absorb the entire decrease in the 
operating ratio, which declined 6.75%. 
There was a reduction in maintenance 
charges during the period, but analysis 
of these items seem to support the be- 
lief that expenditures were ample. 

That equipment is well maintained 
is reflected by the small amount of un- 
servicable freight cars, which totaled 
2.6% at the close of 1927 and have 
never exceeded 3.1% since 1923 as 
against permissible standards of 5% 
for bad order cars. Locomotives also 
averaged less than the permissible 
standard of 15%. Judged by such 
items as traffic density, train-mileage 
and locomotive-mileage, the expendi- 
tures for maintenance of way were 
probably sufficient. 

The accompanying table reflects the 
operation progress of the system which 
reveals an unusual situation. The 
present tendency of railroad opera- 
tions is towards heavier train loads 
combined with greater speed. Regard- 
ing the latter, Wabash has set a very 
high standard. Reflecting this was an 
increase from 12.9 to 16.5 miles per 
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Wabash Railway Company 


Interest Charges 
$3,689,392 
3,860,182 
3,953,703 
4,587,596 
5,027,594 
5,496,348 


Gross Revenues 
$57,662,496 
66,617,636 
65,780,929 
69,910,300 
71,693,340 
67,108,153 





Train Load 
Wabash (tons) 


1925 ...>5 (00 
1926 .... 683 
1927 .... 640 


Great Lakes 


768 
804 
835 





1922 
658 18 
12.9 3.7 


1927 


15.6 
21.2 
31.7 9.1 


157 32 


train-hour or 27.9% since 1922. In 
1926 and 1927 Wabash ranked first 
from the standpoint of rapidity of train 
movement in the Great Lakes Region. 
Its average train load record indicated 
decreased progress however. Since 
1922, the latter declined from 658 to 
640 net tons, a decline of 2.7% as 
against an increase of 8.8% in the 
Great Lakes Region. It is problemati- 
cal whether the increase in speed 
failed to offset the disadvantage of the 
decreased train load. 


An Element of Weakness 


A further element of weakness in the 
affairs of Wabash may lie in the rapid 
increase in fixed charges. Interest on 
funded debt has risen from $3,689,392 
in 1922 to $5,496,348 in 1927 as a result 
of an increase of 37.8 million dollars of 
funded debt. Subsequent analysis of 
comparative balance sheets as of De- 
cember 31, 1921 and 1927 reveal that 
the largest proportion of the company’s 
expenditures were financed through the 
issue of senior obligations, rather than 
out of earnings. The latter policy un- 
doubtedly accounts for the greatly im- 
proved earning power of other carriers 
that were no better situated than 
Wabash, only a few years ago. 

The annual report for 1927 seems to 
indicate that this weakness may mani- 
fest itself when gross revenues decline, 
leaving very little earning power avail- 
able for the junior equity. During 
1922-1924 inclusive, interest on funded 
debt increased rather slightly with the 
result that net income improved con- 
siderably. An increase of $593,893 in 
fixed charges in 1925 was absorbed 
without difficulty, inasmuch as gross 
increased in excess of $4,000,000. A 
further increase in interest charges in 
1926 was absorbed by the increase in 
gross revenues with the result that net 
income increased in 
that year. In 1927, 
gross revenues’ de- 
clined almost $3,600,- 
000 with the result that 


Change 


22.7 15 


Net Income 
$4,062,192 
4,427,148 
5,474,949 
7,946,437 
8,217,487 
4,763,610 


Great Lakes 
Region (tons) 


768 
834 
836 


Percent 
2.7% * 

27 % 
6.6* 

28.7. 


20.4° 
(*Decrease ) 
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net income fell from $8,- 
217,487 to $4,763,610. 

While part of this 
loss was sustained by 
net operating income, 
as a result of reduction 
in expenses, the heavy 
increase in_ fixed 
charges was largely re- 
sponsible for this heavy 
decline in net income. 
In this connection it is 
well to note that inter- 
est charges will be 
increased $800,000 an- 
nually as a result of 
Wabash recently issu- 
ing $17,867,000 414% 
bonds. It-may be that 
the company’s invest- 
ments in new facilities 
in recent years, have 
not yet reflected their 
real earning power, but 
the facts do not seem to 

(Please turn to 
page 258) 
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Unlisted Market Assuming New 
Importance in Utility 
Investments 


Its Function in Rapidly Growing Field 


HE long awaited legislation re- 

cently enacted in New York 

State, legalizing certain public 
utility bonds as investments for sav- 
ings banks and trust funds in that 
state, represents, in a way, a culmina- 
tion of the steady enhancement in in- 
vestment qualities made by this type 
of security. The effect was to stimulate 
the demand not only for the specific 
bonds selected as fulfilling the require- 
ments, but also for all senior obliga- 
tions of public utility enterprises, 
partly because of the advertising value 
of such an important event, and partly 
because of the overflow of investment 
funds, unrestricted as to their disposi- 
tion, created by the greater absorption 
of legal bonds by institutions directly 
affected by the new legislation. 


Wide Investment Field 


There is a strong probability that 
because of this situation public utility 
bonds will be permanently at a greater 
premium in relation to the bond mar- 
ket, as a whole, than was formerly the 
case, and it will consequently be more 
difficult to acquire such investments on 
an adequate yield basis. Under these 
circumstances, investors should have as 
wide a field of selection as_ possible, 
and should be familiar with all depend- 
able sources of supply. There is no 
necessity for prospective purchasers to 
confine themselves to the New York 
Stock Exchange and other organized 
exchanges, in their search for desirable 
utility investments, for to do so is to 
overlook the very extensive unlisted 
market, where aggregate transactions 
in bonds outnumber by a wide margin 
the turnover in listed bonds. It is not 
unlikely to escape the attention of those 
whose familiarity with financial affairs 
is only casual, for it receives but little 
of the great publicity accorded to listed 
securities in the press and as a favorite 
topic of conversation, but it functions 
none the less smoothly on that account, 
and the very lack of publicity some- 
times. makes possible’a more attractive 
purchase price than could be obtained 
on a listed security of no greater merit. 
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By WALTER G. HORNER 


The advantage of a listed market for 
any particular security is in inverse 
ratio to the investment quality of that 
security, that is, the more an issue as- 
sumes the status of an investment to 
be held for income rather than a specu- 
lation for profit, the less important it 
becomes to be able to know its exact 
quotation at any given moment. The 
factor of marketability is the principal 
difference cited in favor of the listed 
market, but while there is a certain 
appeal in ascertaining through a glance 
at an electrically controlled roll of 
tape, the immediate worth of one’s 
holdings (on the now old-fashioned as- 
sumption that the tape is approximate- 
ly abreast of the actual market), there 
is in reality little advantage therein 
in the case of an investment bond 
whose movements in any one day are 
almost invariably narrow. As far as 
the market aspect is concerned on 
securities of this type, the investor is 
virtually as well off in the over-the- 
counter market as on the organized ex- 
changes. 

Current quotations on unlisted bonds 
are available at any time from dealers 
in unlisted securities, and in the case 
of active bonds the spread between the 
bid and asked prices, while wider on 


the average than on listed bonds, is at. 


the same time sufficiently narrow to 
permit a pretty close approximation of 
the price obtainable on an actual pur- 
chase or sale. Dealers in unlisted 
securities generally assume the func- 
tion of specialists in specific issues, 
and, in that capacity, have ample in- 
formation in regard to them at the 
disposal of customers. The customer, 
by establishing contact with the spe- 
cialist in the securities in which he is 
interested, either directly or through 
his own unlisted dealer, can often ob- 
tain more intimate knowledge concern- 
ing such securities than is possible 
through commission brokers, a condi- 
tion arising out of the essential differ- 
ence in the character of the dealings. in 
the two markets. 

The stock exchange member derives 
his compensation through a fixed 


charge in the form of a commission 
for services rendered, whereas sales 
over-the-counter are net without com- 
mission. The former simply acts in an 
intermediary capacity between buyer 
and seller, while the unlisted dealer is 
a trader, assuming an actual position 
in the bonds purchased or sold, and 
depending on a trading profit in lieu of 
a commission. This renders almost 
compulsory .a familiarity with the 
securities and the affairs of the issuing 
companies, unnecessary and often im- 
practicable in the case of the commis- 
sion broker whose compensation is en- 
tirely automatic. In this way a posi- 
tive advantage accrues to the investor 
who utilizes the facilities of the unlisted 
market, as he is then in a position to 
benefit from the knowledge of a spe- 
cialist in the field, knowledge which 
might be difficult to obtain through 
other channels. This is particularly 
valuable in the case of securities of 
companies, published information in 
regard to which is meagre if existent. 
For listed bonds a certain minimum of 
financial data is compulsory, which is, 
of course, one advantage possessed by 
the listed market. Public information 
pertaining to unlisted bonds, in respect 
to the affairs of the issuing company, 
may or may not be adequate, but, if 
not, dealers in such securities are very 
likely to have their own sources of in- 
formation, and if the integrity of the 
dealer is established, the opportunity 
may well be opened up to acquire, on 
an advantageous basis, investments In 
the public utility field where the de 
mand is assuming constantly greater 
proportions. 


Not Confined to Unlisteds 


The over-the-counter market for 
bonds, however, is not confined to un- 
listed issues. Transactions in listed 
stocks on the outside market, are very 
rare, but there is a considerable volume 
of listed bonds traded in in this manner, 
and when the occasion arises to turn 
over a large block of a single issue, 
it can often be accomplished more suc 
cessfully in the outside market thar 
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through the ordinary processes on the 
exchange. This phase of the matter is 
of interest primarily to large investors, 
especially institutions such as banks 
and insurance companies. Small in- 
vestors in the market for listed bonds 
will probably fare better on the average 
by having their orders executed on the 
exchange, but it is, nevertheless, al- 
together desirable that they should be 
cognizant of all available channels for 
the acquisition or disposal of such 
holdings, and, at their option, at least 
ascertain whether it is possible to com- 
plete the transaction in a more advan- 
tageous manner elsewhere. 

Although there is no record of daily 
transactions over-the-counter, holders 
of unlisted bonds are not compelled to 
suffer the handicap of inability to keep 
in touch with price changes without 
direct contact with dealers. Since or- 
ganization of the Unlisted Security 
Dealers Association about two years 
ago, machinery for releasing uniform 
bid and asked prices through a central 
organization has been established, and 
newspapers accordingly each day carry 
quotations of the previous day on a 
large number of unlisted securities. 
They are segregated according to 
classes and public utility bonds appear 
in a section by themselves. 

The listed market contains a larger 
proportion of seasoned issues, but 
the field of selection in the unlisted 
market is much wider. It is in a 
sense a proving ground for the or- 
ganized exchanges, and, included in 
its offerings are many issues entirely 
worthy of confidence, but which for one 
reason or another, perhaps the com- 
paratively small size or brief existence 
of the companies, are less well known, 
and on this account return a higher 
yield than listed securities of no 
greater merit. All unlisted bonds 
are not in this category. Many is- 
sues of old and reliable companies are 
available only over-the-counter, simply 
because the management has never 
seen any particular necessity for list- 
ing. Sometimes certain bonds of a 
company may be listed and others not, 
which is no criterion of their respective 
worth. 

More attractive yields on the average 
are to be found in the unlisted market 
not only because of the greater ob- 
scurity of some of the issuing compa- 
nies but likewise on account of the 
premium on the high degree of market- 
ability which the organized exchanges 
offer. Marketability is a definite fac- 
tor in market prices, and, although the 
gap has been partly closed up in recent 
years owing to the further development 
of trading facilities on the outside mar- 
ket, unlisted bonds will, other things 
being equal, return a slightly higher 
Meome than bonds whose transactions 
are publicly recorded. 

The accompanying list sets forth a 
number of representative public utility 
bonds available in the unlisted market. 
In a field of investment which has 
forged so rapidly to the front, it is 
particularly desirable that investors 
should be thoroughly familiar with the 
portunities available in this broad 
market, 
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Unlisted Public Utility Bonds 


Forty Representative Issues 


- 
Company 
Adirondack Pr. & Lt. Corp. 

Ds Eee sab newatewsecnv hen ean ssedeanas ° 
Alabama Pr, Co. 

EG PE NI a's 6. 5 sie ss eons ecore'o-o:e wid'e sie wee edo 6 
Alabama Water Serv. Co. 

RECON NN OB oss bs occeeesieseccesie 
American Pr, & Lt. Co. 


eb. 6s 
Appalachian Pr, Co, 


Birmingham Water Wks. Co. 

Oe I aoa 4:0.0:6 9 5.00000 006 ive 
Blackstone Val. G. & E, Co. 

MN ON. OB siioacccscccccevcesnseee 
Boston Cons, Gas Co. 

RG MM eee cote wg Ges BNie:6:4:<. 401s ere 2.810: 0:8-0:0:0:08 o6sb-8 
Broad River Power Co, 

See eeNORy Os OU OB aiecc see cb seeseeee jae 
Burlington (Vt.) Gas Lt, Co. 

MORE OM 6 Uses oslo Sse de CONE 450K 6040.0 08Res 


Chicago, No. Shore & Milwaukee R. R. 

BE BB wc ccccccce ai siatrie dMiAine SaWib6 8 e's 8: 6-3w maces 
Citizens Gas Co. of Indianapolis 

SOG Feet, 88) 060.000 SEVEN eee CEE ee 
Commonwealth Edison Co, 

CPOE oie eosin 6.o.0) 6.016 a Sy We.ee ess ba Bes ae 


Dallas Gas Co. 

a EEE eee re ee ee eee ee ee os% 
Denver Gas & Elec. Co, 

Alas CA's. 6 occa ede De ea enarn eee sneis 
Detroit City Gas Co. 
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Florida Pr. & Lt, Co. 
Ist 5s 


Gatineau Pr. Co. 
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Indianapolis Gas Co. 
OE aii e obra aos Oh Vwdese wine views 


Lehigh Pr. Securities Corp. 

a See ee 
Los.Angeles Gas & Elec, Corp. 

ieee oie kere cesar edna ates eaenes 
Minneapolis Gas Lt. Co. 

MINN 650060543508 0904 RVR eRe AOS 
Mississippi Power Co. 

1s Ref, 5s 
Montreal Lt. Ht. & Pr. Co. 

2 RRS 2 Sa 0 a ae 


New Amsterdam Gas Co. 

ee cha hee ates ev ese es oonaudvens 
New Orleans Pub, Service, Inc, 

aa cara 5:58 hse aca sas 64.6.8 :0 9p. dwsccy seca ion 
Northern Ohio Tract. & Lt, Co. 

ME kG bass s.8 4 ocd a0 cle sebe ene ee 
Northern States Power Co. 

IN go Sica Gono n vle Aes Shes aeeesdande 


Ogden Gas Co. 


UTE re ao eeatiig oi sieieusl 6 as! dls ios Glee wisers\erecoveraire 


Peninsular Tel, Co. 

a A oa, alive 0.9 5 Goo pn esaratwinistand we eierae 
Penn Public Ser. Corp, 

Oe Og Re od ae ee 2 ee fear 
Philadelphia Rapid Transit Co. 


oR ere Fe Te oe 


St. Paul Gas Lt. Co. 

Me RU ABE OE ice 5 5 hehe asthe cscs aah's 
Southeastern P. & L. Co. 

(em-warramts) Ger. “‘A’’ Gs... ccsccesoves 


Tennessee Pr, Co. 
DEE a srn se cccttanvasoas paetevesduwesewese 


United Lt. & Pr. Co. 
URI TEE. soo csi b's cetibeerss laa paste dere 


Washington Gas Lt. Co. 
Gen. (now Ist) 5s 


* Callable price varies. 


Due 
date 


1930 
1967 
1957 
2016 
1941 
1938 


1954 
1951 
1947 
1954 
1955 


1936 
1942 
1953 


1941 
1949 
1950 


1954 


1956 
1946 


1952 


2026 
1961 


1930 
1955 
1932 


1948 
1935 
1933 
1940 


1945 
1950 


1951 
1954 
1962 
1955 


1944 
2025 


1962 


1959 


1960 


Callable 
price 


101 
*102 
*105 

110 

105 

110 


*105 
*105 

105 
*105 


non-call 


105 
108 
110 


#10714 
105 

*1071% 

*105 


*105 
106 


non-call 


*110 
*105 


105 
*105 
105 


non-call 
105 
non-call 


*105 


non-call 


*105 


*105 
*105 

105 
*105 


non-call 


non-call 


*110 


10714 


*107% 


non-call 


Recent 
price Yield 








9934 5.10 

99% 4.52 

981% 5.10 
109 5.50 
10414 4.57 
10434 4.41 
104% 5.20 
104 4.71 
10414 4.66 
100 5.00 
10214 4.83 

9614 5.53 
107 4.33 
108 4.46 
106 5.36 
103% 4.75 


10414 


99 


10034 
10542 


10414 


10814 
104 


10054 
1001, 


104 
97 
941, 

102 


10414 
103 
10414 
103% 

971/ 
104 
119 


104 
10814 


103% 


102 


106% 











213 





‘3 Ean IND STR ALS ae 











U.S. Rubber Company 





HEN the United 

\\) States Rubber 
Company 
omitted its preferred 
dividend early in 
April, a dividend rec- 
ord of more than 
twenty years was 
broken. The omission, 
however, should re- 
dound to the ultimate 
benefit of the com- 
pany. Dividends on 
the preferred stock 
are  non-cumulative 
so that earnings 
which heretofore have 
been paid out for that 
purpose can be util- 
ized for the present 
in strengthening the 
company, financially 
and physically, with- 
out piling up any ac- 
cumulations on the 
preferred stock. It 
seems reasonable to 
suppose that when 


dividends are resumed on the preferred 
shares they will be on a more certain 
basis than at any time in recent years. 


Hurt by Rubber Fluctuations 


The direct cause of the omission of 
the dividend was an indenture in the 
company’s 644% gold notes which pro- 
vides that no dividends shall be paid 
on either class of stock unless current 
assets are equal to at least twice the 
amount of all indebtedness, with cer- 
tain exceptions, which the company has 
At the time of the 
directors’ meeting at which the divi- 
dend was omitted, current assets did 
not come up to this requirement. The 
situation of the company at that time 
had been altered materially by the 
sharp decline in crude rubber prices 
during the first three months of the 
year. Prices had dropped from a Janu- 
ary high of 41%, cents a pound to ap- 
proximately 18 cents a pound. 

More fundamentally the omission of 


outstanding. 


the dividend may be 


convulsions which have occurred in the 
crude rubber market during the past 
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In ‘Transition Stage 


Omission of Preferred Dividends Will Enable Com- 
pany to Fortify Itself Financially and Physically 


By NEWTON R. CALLEY 
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United States Rubber 


Ratio 
1927 Funded Sales to 
Sales Debt Fd. Debt Inventory Inventory 
..++ $193,442,945 $107,352,400 1.80 to 1 $71,302,637 2.71 to 1 
222,178,540 78,264,061 2.84 to 1 68,753,686 3.23 to 1 
151,684,961 34,074,476 4.45 to 1 32,486,632 4.67 to 1 
Ratio Sales 
to Prop. Act. 
1,05 to 1 
2.63 to 1 
4.17 to 1 


United States 
Goodyear ........ 
Property 
Account 
$183,739,231 
84,461,586 
36,333,676 


United States 


Goodrich 


United States Rubber Company’s Earnings 


After Deprec., but 
before Interest 


Earnings of 
Plantations Rec’s 
by Parent Com- 
pany as Div'd 


Total 
Earnings 
$25,038,305 
20,217,461 
12,542,381 


Per Share 
on Pfd. 
$26.58 
21.13 
9.60 


and Reserves 

for Inventory 
$25,038,305 
14,217,461 
8,542,381 
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three or four years. This commodity 
rose in 1925 to dizzy heights around 
$1.20 a pound, an advance of well over 
$1 a pound from the levels prevailing 
in preceding years. Subsequently, it 
has fallen back by fits and starts to 
below 17 cents a pound. Such sharp 
fluctuations have worked hardships on 
all rubber manufacturers in that they 
never have felt certain of the price 
of the raw material going into their 
finished products. 


States Rubber 
either of its 


Large Funded Debt 


In certain respects United States 
Rubber has suffered from this situation 
more severely than has its principal 
competitors. It is largely on account of 
these factors that the company is now 
compelled to omit its preferred divi- 
dend when other manufacturers, while 
by no means enjoying exceptional pros- 
perity, at least are doing comparatively 
well. Conspicuous among these handi- 
caps which have borne especially hard 
on United States Rubber has been its 
top-heavy capital structure. 

In an accompanying tabulation are 


but the growing 


Sizeable bond 


ascribed to the 


& 





given the funded 
debts of this company 
and its two largest 
competitors. In rela- 
tion to sales volume 
the funded debt of 
United States Rub- 
ber Company is 
shown to be unusually 
heavy. For every dol- 
lar of funded debt 
outstanding at the 
end of last year 
United States Rubber 
was able to sell dur- 
ing the year only 
$1.80 of merchandise, 
whereas Goodyear 
sold $2.84 and Good- 
rich $4.45 of mer- 
chandise for every 
dollar of funded debt. 
Obviously, a much 
larger proportion of 
what profits may have 
been saved out of 
sales must have been 
used for paying in- 














































terest charges in the case of United 


than in the case of 
principal competitors. 


From the point of view of the pre- 
ferred and common stock such a situa- 
tion works a decided disadvantage. 


Large Bond Issues Common 


A factor which must be considered 
in these calculations is the ownership 
by United States Rubber of extensive 
rubber plantations. 
Goodyear and Goodrich, and, therefore, 
United States might be expected to 
have a somewhat larger funded debt 
in relation to sales because its opera 
tions cover not only the manufacturing 


This is not true of 


of rubber as well. An 


offsetting factor, however, is the bank 
loans of United States Rubber, amount- 
ing to $11,750,000 at the end of last 
year, which have not been included 
under funded debt. 


issues are common to 


the rubber industry generally. This is 
unfortunate as the sharp ups and 
downs of the crude rubber market of 
recent years have had the effects of 


THE MAGAZINE OF WALL STREE! 





shar 
whe! 
of | 
year 
Thus 
com 
by a 
year 
quire 
gerol 
the c 
is tr 


Un 
has | 
with 
wide. 
scatte 
of thi 
the | 
been 1 
inal p 
adjoin 
has be 
depart 
“strais 
Straig 
sponsi 
ing ga 
the rv 
Accorc¢ 
ures t 
rubber 
more t 
seven | 
tration 
the rec 
tory: ] 
one tir 
today, 
ing bet 
day pe 

The 
plants 
ber Cor 
this co! 
from e 
econom 
produce 
effect. 
through 
necticut 
York, 1 
Vania, 
Ohio an 
None 0! 
tories, 
sufficien 
possible 
in fre} 
Which h 
through 
Howeve: 
tioned 
Rubber 
in this 
tire pro 
merchan 
and mod 
close to 
facture. 


He 


F igure 
Producti. 
hot avail 
of at Jes 


for JUN 


SZZN 


sharply accentuating earnings in years 
when crude rubber was advancing and 
of seriously depressing earnings in 
years when crude rubber was declining. 
Thus, in one year the average rubber 
company will earn its interest charges 
by a wide margin and in the succeeding 
year either fail to cover interest re- 
quirements or cover them by a dan- 
gerously small margin of safety. In 
the case of United States Rubber this 
is true to a marked degree. 


Widely Scattered Plants 


United States Rubber Company also 
has been handicapped, as compared 
with its principal competitors, by the 
wide dispersion of its plants which are 
scattered throughout the eastern half 
of the country. The tendency among 
the large Akron manufacturers has 
been to expand by enlarging the orig- 
inal plant or by constructing additions 
adjoining it. In this way production 
has been highly centralized, the various 
departments kept closely knit, and 
“straight-line” operations promoted. 
Straight-line production has been re- 
sponsible in large degree for the amaz- 
ing gain in manufacturing efficiency in 
the rubber industry in recent years. 
According to government fig- 


centralized plants, however, may be 
obtained from inventory figures. The 
smaller the inventory which a company 
is compelled to carry, the smaller the 
investment sunk in this phase of its 
business. A low inventory in relation 
to sales indicates a rapid turnover and 
consequently a lower overhead. In the 
accompanying table it is shown that 
United States Rubber Company was 
carrying at the end of last year an ap- 
preciably larger inventory, both ab- 
solutely and in relation to sales, than 
its principal competitors. For every 
dollar invested in inventory at the end 
of 1927 United States Rubber had been 
able to sell during the year $2.71 of 
merchandise, as compared with $3.23 
for Goodyear and $4.67 for Goodrich. 
The advantage of rapid turnover not 
only enables a company to maintain a 
smaller investment in that part of its 
business, it also enables a company to 
extricate itself more readily from in- 
ventory losses in a declining market 
for raw materials and finished prod- 
ucts. The concern with loaded shelves 
and warehouses must sustain a heavier 
comparative loss when prices are 
tumbling than a company which has 
only a thin surplus stock at its factory. 
This factor is of more than usual 


importance in the rubber industry. 

Because United States Rubber is 
more interested in producing rubber 
than is any other manufacturer in 
this country, this company might be ex- 
pected to show somewhat higher in- 
ventories than its competitors. The 
item “inventory” in the accompanying 
table, however, does not include “crude 
rubber in transit to New York,” which 
was carried at $5,889,379 in the com- 
pany’s balance sheet at the end of last 
year. 


Older Plants 


A significant feature of the United 
States Rubber Company’s balance 
sheet is the high figure at which plants 
and properties are carried, in compari- 
son with its competitors. One explana- 
tion lies in the nature of United States 
Rubber’s expansion: It has acquired 
many smaller properties which were 
generally taken into the parent organi- 
zation at comparatively high book valu- 
ations, whereas its competitors have 
expanded largely from within, aided 
very little by outside acquisitions. In 
any case the book value of plant in re- 
lation to sales is high for United States 
Rubber. In 1927 for every dollar in- 

vested in property United 








ures the productivity of the 
rubber industry has increased 
more than 100% in the past 
seven years. A specific illus- 
tration of this gain lies in 
the record of one Akron fac- 
tory: In 1920 its output was 
one tire a day per employe; 
today, its output is averag- 
ing better than three tires a 
day per employe. 

The widely separated 
plants of United States Rub- 
ber Company have prevented 
this company in many ways 
from enjoying the operating 
economies which some other 
producers have been able to 
effect. Its plants are strewn 
through Massachusetts, Con- 
necticut, Rhode Island, New 
York, New Jersey, Pennsyl- 
vania, Missouri, Michigan, 
Ohio and Indiana, to mention 
none of the Canadian fac- 
tories. These plants are not 
sufficiently far apart to make 
Possible any material saving 
I freight an advantage 
which has come to Goodyear 
through its California plant. 
However, it should be men- 
tioned that United States 
Rubber is not handicapped 
in this respect as much in 
tire production as in other 
merchandise as it has a large 
and modern plant at Detroit 


close to many motor manu- 
acturers, 


Heavy Inventories 


Figures on the costs of 
Production are, of course, 
not available. An indication 
ot at least one saving from 
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© Wide World Photos 
A Rubber gatherer at work. Machines speed up production 


even in the jungles. 


States Rubber reported sales 
of $1.05, against $2.63 for 
Goodyear and $4.17 for Good~ 
rich. In this connection it 
must be remembered that 
United States Rubber had 
interests in rubber planta- 
tions which at the end of last 
year represented a total in- 
vestment of $33,113,236. 

The plants of United 
States Rubber in the aggre- 
gate are somewhat older 
than those of its principal 
competitors. Expansion in 
recent years has been more 
rapid, generally speaking, 
among other rubber manu- 
facturers than in the case of 
United States Rubber. Due 
to this fact and to the higher 
book valuations of its prop- 
erties, depreciation charges 
of United States Rubber are 
relatively high. They are 
available only for the past 
two years, and for that 
period totaled $7,691,860. 
Goodyear depreciation 
charges are not available, 
but for Goodrich in the same 
period they aggregated $5,- 
488,592. Of course Good- 
rich is a smaller company, 
but in comparison with sales 
the depreciation charges of 
United States Rubber are 
somewhat heavier than those 
of Goodrich. 

Depreciation charges are 
directly reflected in the 
amount applicable to the 
preferred and common 
stocks of a company. Be- 
cause this item is relatively 

(Please turn to 
page 253) 
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Investment Stocks Offering 
Greatest Long Range 
Possibilities 
—The following eight selections of stocks in the investment class offer attractive 


opportunities in companies with established earning power and consistent divi- 
dend records, which have not discounted future prospects. 


Inland Steel 
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Sheet & Tube 





after virtually all arrangements had been made, it 
should be remembered that, notwithstanding, Inland 
Steel has functioned successfully for a great many 
years as one of the leading independent steel pro- 
ducers of the country, and should continue to do so 
indefinitely even if adhering to its present status. 
The merger would undoutedly have been a construc- 
tive step entailing economies of considerable value, 
especially in view of the competitive state of the steel 
industry, but it is not at all unlikely that something 
along these lines will develop in the future, and in 
any event the company may be counted on to main- 
tain its relative strength in the field. 

The showing for the initial quarter of 1928 was 
the best for that particular period in several years, 
amounting on a common share basis to $1.89 as 
against $1.65 last year and $5.16 for the entire year 
of 1927. Moreover, this does not give effect to certain 
changes in the capital structure which will not be 
applicable in their entirety until the second half-year. 
The company recently called for redemption both its 
7% preferred stock and its 54% debenture bonds 
with an aggregate par value of 22 millions, sub- 
stituting therefore 30 million new first mortgage 
4%2% bonds maturing in 1978. Interest requirements 
on the new issue will amount to 1.35 million annually 
as compared to 1.36 million on the securities re- 
deemed. Prior charges, therefore, remain approxi- 
mately the same, but the company will have the 
benefit of three to four millions additional working 
capital, representing the excess of new funds over 
the outlays involved in redemption, after allowing 
for the premiums over par on the old issues and 
estimated underwriting commission on the new 
bonds. The transaction was largely in the nature of 
an emerzency proceeding following the abandonment 
of the proposed merger, but ability to finance at a 
low interest rate enabled the company to turn the 
deal to its own advantage. 

Common stock consists of 1.2 million shares with- 


out par value upon which dividends at the rate of 
$2.50 per annum are being paid. The present earn- 
ings position, even allowing for the traditional con- 
servative policies, suggest the possibility of a higher 
rate or extra disbursements from time to time. 
Inland Steel common at its present market around 
56 stands out among the few such well entrenched 
issues which bear no evidences of exploitation, and 
on that account is all. the more deserving of confidence. 


Northern Pacific 











NORTHERN PACIFIC 
Re 


ONDI- 

C TIONS 

now ap- 
pear more pro- 
pitious than at 
any time in the 
past decade for 
a return of this 
great  north- 
western system 
to the eminent 


position in the 
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railroad world 





it formerly occupied. Earnings in common with those 
of other large roads operating in the same general 
territory have shown up conspicuously well in recent 
months, and, if the same relative strength in this re- 
spect can be maintained on the heavier volume of busi- 
ness which habitually develops in the second half-year 
during the crop moving season, the chances are that 
share earnings will exceed $9, a new record as far 
as recent years are concerned. The great objective 
from the stockholders’ standpoint, which, in addition 
to its tangible value, would symbolize the return of 
the common capital stock to a position among the 
leading investment rails, is the eventual restoration 
of the old 7% dividend rate in effect over a long 
period of years. Adverse operating conditions im- 
posed by the protracted depression in the Northwest 
compelled a reduction to 5% in 1922, this rate having 
been continued up to date. 

The Northern Pacific lines extend from Minne- 
apolis to the Pacific Coast, but an entrance to Chicago 
is provided by the Chicago, Burlington & Quincy, 
jointly controlled with the Great Northern. A plan 
has been worked out for a complete unification of 
these three systems and submitted to the Interstate 
Commerce Commission for approval. The time is not 
quite ripe for an increase in dividends and in any 
event no action along these lines is likely to take place 
pending a decision on the proposed unification. 

The funded debt of the company stands at about 
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318 millions in comparison with capital stock having parent company would be difficult. It seems a safe 
a par value of 248 millions (2.48 million shares). conclusion, however, that the position of Royal Dutch 
The funded debt is exceptionally well situated in two in this regard is closely similar to that of the old 
respects, the low average coupon rate and the length Standard Oil Trust prior to dissolution. In other 
of time before maturity. There is no important words, real values behind the junior shares are prob- 
maturity before 1997, and considerably over half does ably obscured in the parent organization. 
not become due until 2047. Northern Pacific stock at Naturally, Royal Dutch has not been immune to 
the current market around par is conspicuous as an the depressing influences that have been at work in 
issue wherein the moderate advance so far this year the oil industry during the past two years. Never- 
is amply supported by tangible values. theless, the final dividend on the company’s ordinary 
shares, recently declared, brought payments out of 
Ti 1927 profits to 24%, compared with 23%% paid out 
of profits for 1926. The former distribution is 
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Royal Dutch 








HOUGH 
outranked 
is DIVIDENDS PAID in respect 
| sac a to corporate size 
“| oy and diversity of 
N.Y. SHARE operations by 
the leading 
Standard Oil, 
Royal Dutch 
has no rival as 
a volume pro- 
ducer of crude 
and refined pe- 
troleum. More than one-tenth the world’s total out- 
put of oil is credited to the Royal Dutch-Shell Group, 
that is, to Royal Dutch and its affiliated company, 
Shell Trading & Transport. 

Originally organized to exploit oil lands in the 
Dutch East Indies, the company, as a holding con- 
cern, has followed a policy of shrewd, aggressive ex- 
pansion that has carried activities into virtually 
every corner of the globe. Through subsidiaries, it 
now operates or has holdings in Egypt, Roumania, 
Panama, Russia, China, Turkey, Argentine, Mexico, 
Venezuela, the United States and several other 
countries. Efforts to develop: new oil fields are con- 
stantly being pushed and while these have not always 
been successful, failures are easily compensated by 
reason of the company’s large resources and the wide 
geographical scope of activities. 

As an example of the group’s flexibility, it is inter- 
esting to note some of the changes that have taken 
place in production during late years. Thus, while 
output from the original Dutch East Indies fields has 
remained practically stationary around 20 million 
barrels per annum, production from this source has 
formed a steadily diminishing percentage of the 
group’s total. Mexican activities meanwhile, have 
fallen off, partly as the result of political uncertain- 
ties in that country. Gross production in Mexico 
dropped from 19.3 million barrels in 1925 to 16.01 
millions in the succeeding year but this loss was more 
than offset by gains in the United States and Ven- 
ezuela. Operations in this country are carried on 
by Shell Union Oil Corp. which is jointly contro!led 
by the 72% stock ownership of Royal Dutch and 
Shell Trading & Transport Co., Ltd. 

Development of the Venezuelan properties has been 
especially aggressive of late. Royal Dutch was a 
pioneer in that field. Consequently, it has extensive, 
widely diversified and valuable holdings which give 
it a dominant position in a country that seems 
destined to play an ever increasingly important part 
in the world petroleum market. 

Financial strength conforms with the company’s 
great size. As of December 31, 1926, working capital 
totaled 180.98 million florins, of which cash alone 
accounted for 96.63 millions. Owing to the compli- 
cated inter-company relationships and the numerous 
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equivalent to $3.25 a share for the New York shares, 
listed on the New York Stock Exchange, as con- 
trasted with approximately $3.13 received by holders 
of the American shares for the year 1926. 

On this basis, the New York shares return 
6.25% at prevailing prices, around 52. This is a 
yield materialy in excess of that obtainable from 
any other investment oil stock and would seem to} 
entitle Royal Dutch to consideration as an attractive 
holding. 


Paramount Famous Lasky 





HE amuse- 

ment _in- 
dustry, 
particular- 

ly that branche 
represented by 
established mo- 
tion picture dis- 
tributers and 
producers, has 
acquired _ suffi- 

© cient stability in 
late years to 
raise such stocks as Paramount Famous Lasky to 
a definite investment status. Some of the former 
market skepticism apparently still clings unjustly to 
the shares, however, since, at current levels around 
125, they yield 8.4%, a return far above the average 
of securities of similar earnings and dividend records. 

Possibly the fact that Paramount has been engaged 
in a program of expansion and more or less readjust- 
ment to the modern demands of the motion picture 
industry, has played a part in the relative backward- 
ness of the common stock. During the past three 
years, the company has been expanding investment 
account for the obvious purpose of bettering an 
already dominant position. Property account for 
example, increased from 26.29 million dollars at the 
close of 1924 to 80.84 millions at the end of 1927. 

In order to finance expansion, Paramount, of course, 
has been obliged to increase capital liabilities. Even 
in this respect, however, its position is now materially 
stronger than before. Some dilution of per share 
earnings has not unnaturally attended the issuance 
of new common stock, used as the means for acquir- 
ing part of the capital required, due to the unavoid- 
able lag between enlargement of earning power and 
the acquisition of new assets. 

Net profits in 1926 and 1927 fell below the average 
level of immediately preceding years owing to this 
temporary dilution of common stock account. Earn- 
ings reached a per share maximum of $20.08 in 1924, 
falling to $18.39 in the succeeding twelve months and 
to a minimum of $10.82 in 1926. Last year, some of 
the benefits of expansion began to be manifest, since 
the company reported a balance of $12.85 a share 
available for the common. Perhaps a fairer index 
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of Paramount’s consistency as a money maker is 
given by comparison of net income in dollar totals 
over the period of the last seven years inasmuch as 
this figure reflects actual yearly growth without re- 
lation to changes in capitalization. Thus, net for 
1927 totaled 8.66 million dollars, in contrast with 6.10 
millions the year before and 5.97 millions in 1921. 
Paramount’s position has been further strength- 
ened by the management’s attention to operating econ- 
omies and improved cost accounting, but probably 
more significant are the changes that have been 
effected in financial position. Early in the current 
year, the company took advantage of favorable money 
and security market conditions to retire all outstand- 
ing 8% preferred stock at $120 a share. For this 
purpose, an issue of 6% gold bonds was sold to the 
public in the amount of 16 million dollars. This bond 
flotation, in addition to the funds supplied for re- 
demption of the high dividend rate preferred shares, 
permitted retirement of outstanding bank loans. 
With the necessity for further increases in capital- 
ization now practically past, Paramount may reason- 
ably be expected to realize larger returns on its 
enhanced assets. Dividends on the common stock at 
the rate of $8 a share in cash have been paid con- 
tinously since 1920. The company aside from 
the cash dividend, has been paying 2% annually 
in common stock since 1926 and there is a promising 
possibility that this 10% rate will eventually be paid 
entirely in cash. Such a step would seem to be 
justified by the company’s present strong financial 
position and maintenance of the gradual growth of 
net income. Paramount Famous Lasky common stock 
seems under-valued in a market where stocks of in- 
vestment caliber, yielding in excess of 8%, are ararity. 
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trol of the vari- 
ous subsidiaries is through stock ownership and long- 
term leases. 

In all the system comprises about 13,000 miles of 
railway, extending from Portland, Oregon and Ogden, 
Utah, to San Francisco, thence south to New Orleans 
and Texas points, with a branch along the west coast 
of Mexico. Steamship lines from Gulf ports to New 
York made this system the only American carrier 
offering a complete transcontinental service. 

Going back over the last decade we find that operat- 
ing revenues increased nearly 40% from 1917 to 1920, 
falling off somewhat during the depression years of 
1921 and 1922, but rising again to well above the 1920 
levels during the last three years. Operating ratio 
has tended to decline since 1920 when it stood at 
85.47%, being slightly more than 73% in 1927 with 
about 71% indicated for 1928, based on results re- 
ported for the first quarter. 

Net income during recent years has averaged about 
$34,000,000, reaching peaks of $49,129,417 in 1927 
and $44,552,482 in 1923—the only times the $40,000,- 
000 mark has been passed. For 1926 net was $38,- 


791,373 and amounted to $33,702,524 in 1927. For 
the first three months of 1928 net was reported as 
the highest since the record year of 1917, showing 
an increase amounting to nearly 18% over the same 
period a year ago in spite of a decline in gross. 

Since 1921 about $406,000,000 has been spent in 
improvements and extensions, including about $44,- 
500,000 additional investments in subsidiaries, carry- 
ing out a program commenced in 1905 and inter- 
rupted during the war. These great expenditures 
will permit economies the results of which are just 
beginning to be reflected in earnings and which are 
expected to become more apparent as time passes. 

Earnings per share of stock have been held down 
somewhat by the increase in fixed charges due to the 
heavy expenditures just noted, such earnings amount- 
ing to $9.05 in 1927 as compared to $10.42 in 1926 and 
$9.58 in 1925. From current indications net earnings 
per share for 1928 should be considerably better than 
in recent years. 

During the last 20 years the dividend rate of $6.00 
per annum has not been changed, although an in- 
crease to $7.00 could now easily be sustained and has 
been expected by many at each recurring dividend 
meeting. There is also a possibility that some dis- 
tribution may be made of the company’s non-trans- 
portation assets, adding a speculative interest to the 
stock. In the current market Southern Pacific ap- 
pears attractive as a long term investment. 
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true that the shares have manifested greater strength 
of late, but this has been the case on an even larger 
scale in the utility group as a whole, and they are 
currently quoted on better than a 5% cash yield 
basis, which from the point of view of this par- 
ticular industry is quite liberal. The stock is be- 
hind the market not because of any lack of con- 
fidence in the enterprise, but rather on account 
of the fact that the huge expansion of recent years 
has produced a somewhat complex structure and a 
smaller common stock equity in the gross revenues 
of the system. This is a condition subject to gradual 
correction in accordance with steps which will un- 
doubtedly be taken to effect a simplification. 

The subsidiaries comprise the largest public utility 
group under a single control in the United States, 
with operations extending from coast to coast. 80% 
voting control of Standard Power & Light, a sub- 
holding company, carries with it indirect ownership 
of the bulk of the common stock of Philadelphia Co., 
and a large minority interest in Market Street Rail- 
way, operating a traction system in San Francisco. 
Pacific Coast affiliations are amplified, although as 
an outside investment only, by a 25% ownership of 
the common stock of Pacific Gas & Electric, the result 
of a transfer of certain properties in that section. 
The principal subsidiary identified with utility 
activities in the Middle West is Northern States 
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Power. Another important subsidiary, although out- 
side of the utility field, is Shaffer Oil & Refining, 
which under normal conditions in the oil industry, is 
a source of profit to the parent organization. 

Standard Gas & Electric issues its financial state- 
ments both in respect to the system as a whole and 
to the parent company alone. On the basis of aggre- 
gate revenues such as are reported by most holding 
companies, share earnings on the common last year 
amounted to $5.84 as against $4.68, giving effect only 
to funds actually paid into the parent company treas- 
ury, that is, exclusive of undistributed income of sub- 
sidiaries. Dividends are at the rate of $3.50 per 
annum. The steady growth in the earnings of the 
system, in conjunction with certain changes in the 
holding company capital structure designed to reduce 
charges and facilitate future financing, tend to create 
an encouraging outlook to which the present market 
for the common around 68 has accorded only mod- 
erate recognition. 


Reo Motor Car 
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Motor Car Co. 
One of the oldest motor car makers—founded 24 
years ago by R. E. Olds, a pioneer in the industry 
and still head of the company—the business has ex- 
panded almost wholly through reinvestment of earn- 
ings from a small unit with a paid in capital of 
less than $250,000 to a $20,000,000 organization, 
free from funded debt, and with no preferred stock 
or bank loans, all the equities in the business being 
owned by the holders of the common stock. 

Reo motor cars comprise the well known “Flying 
Cloud” line, produced in five models, and the “Wol- 
verine” with three models, also, in the truck field, the 
“Speed-Wagons” with nine models ranging from a 
three-quarter ton vehicle for light delivery purposes 
to a three ton heavy duty truck. This commercial 
line has recently been greatly expanded and now 
meets 90% of all trucking requirements. 

The main plants, owned in fee and free from all 
are located in Lansing, Michigan. 
They cover about 64 acres of land owned with more 
available for future expansion. These plants, includ- 
ing lands, buildings and equipment, after very liberal 
depreciation charges, show a valuation of $10,292,303. 

Beginning with 1905, the first complete year after 
incorporation, cash dividends have been paid in every 
year to date, in addition to stock dividends increasing 
the company’s capitalization 40 fold. Only once in 
twenty-three years, in 1911, have cash dividends been 
less than 10% on the $10.00 par value stock. The 
present regular rate is 8%—payable 20 cents quar- 
terly—with extra cash dividends paid every year 
since 1923. The most recent stock dividends have been 
100% in 1922, 10% in 1923 and 88%% in 1925. In 
addition an average of nearly $2,000,000 has been 
carried to surplus yearly for the last decade. 

A strong cash position was shown as of December 
31, 1927. Current assets were $22,562,000, including 
$3,200,000 cash and equivalents—almost equal, alone, 
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to total current liabilities of $3,885,000. Inventories 
stood at $13,492,000 and a net working capital of 
$18,676,000 was indicated. The book value of each 
share of common stock, $10 par, was $14.79. 

New models recently introduced are meeting with 
such success that capacity production is expected to be 
maintained well through the summer. Net profits for 
the six months to June 30, 1928 are expected to ex- 
ceed $3,000,000, or $1.50 per share of stock, equal 
to about 71% of the entire net for 1927 when $2.36 
was earned. This year should be, from present indi- 
cations, far the best in the history of the company. 

To date in 1928 the stock has sold between 22% and 
2934 with the current quotation around 27%. This 
price is only 11% times 1927 earnings. 

Compared with most other motor stocks, which, as 
a group, recently have enjoyed wide advances, Reo 
appears to be distinctly attractive on an earnings 
basis and an advance in market price seems justified. 


‘Mathieson Alkali Works 








MATHIESON ALKALI WORKS Ton — 
history of 
EARNED PER Mathieson 
HARE Alkali Works, 
Inc., is a meta- 
morphosis from 
DIVIDENDS an old-line man- 
PAID ufacturer of 
heavy chemicals 
into one of the 
most aggressive 
¢| and up-to-date 
units in the in- 
dustry with a far greater diversified line of products. 
The principal product at this time is liquid chlo- 
rine, used extensively in textile manufacture, the 
paper industry and water purification. It likewise 
has wide application in one process of oil refining. 
This new order of things has involved large expendi- 
tures for rehabilitation of plants financed for the most 
part out of surplus earnings. The Niagara Falls 
plant has been brought to a high point of efficiency, 
while the Saltville plant is undergoing the same 
process. In addition to the development of new 
products through constant research, much effort is 
being devoted to the utilization of waste products, a 
striking instance of which is the production of 
synthetic ammonia from the large amount of hydro- 
gen which formerly went to waste in connection with 
operations at Niagara Falls. This led in turn to 
the construction of a new ammonium sulphate and 
ammonium phosphate plant as a suitable vehicle for 
marketing the output of synthetic ammonia. 

Financial progress has kept pace with the steady 
improvement in the physical aspect. Share earnings 
on the common stock have shown successive advances 
in the last three years from $5.76 in 1924 to $11.27 
in 1927, and completion of the modernization program 
at Saltville should be productive of even more im- 
pressive results thereafter. The dividend policy has 
been conservative. No payments on the common were 
made from 1919 to 1926 when a $4 annual rate was 
established, which remained in effect until raised to 
$6 within the last few weeks. 

The company has the benefit of a very moderate 
capitalization consisting of 24,750 shares of 7% 
cumulative preferred and 147,207 shares of common 
stock without par value. There is no funded debt. 
The limited supply of stock has an important bear- 
ing on the character of the market, which moves 
irregularly on a small volume of transactions, but at 
a level below 130 the common is a sound holding. 
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Two Leading Business Equipment} 
Makers Compared | 


Remington Rand, Inc. and Underwood 


Elliott Fisher Present Interesting Contrasts 


EW investors realize the great and 
rapidly increasing importance of 
the office equipment business. 

Government records show total sales 
of this industry during 1923 amount- 
ing to about $400,000,000, an increase of 
about 225% during the ten year period 
from 1914, and later reports indicate 
that this notable rate of growth has 
continued to the present time. The 
value of typewriters, cash registers 
and calculating machines exported 
from the United States increased from 
$17,616,558 in 1921 to about $38,000,- 
600 in 1927. 

Remington Rand, Inc., and Under- 
wood Elliott Fisher Company are two 
of the leaders in this business. Both 
have attracted considerable attention 
on the part of investors because of re- 
cent consolidations and_ resulting 
changes in capital structure and a 
brief comparison of the two is, there- 
fore, of timely interest. 


Remington Rand, Inc. 


Remington Rand, Inc., was organ- 
ized in March, 1927, to consolidate 
Remington Typewriter Company, Rand 
Kardex Bureau, Inc., Dalton Adding 
Machine Co., Baker-Vawter Loose-Leaf 
Ledger Co. and one or more additional 
organizations of somewhat lesser im- 
portance. Products include  type- 
writers of every description, indexing 
devices, various business machines and 
office furniture. Manufacturing plants 
are maintained in twenty American 
cities and sales facilities include 600 
branch offces and dealers in the United 
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the common stock as of December 31, 
1927, was $3,425,726, or about $2.57 per 
share. 

Current assets totaled $34,724,586 as 
compared with current liabilities of 
$4,161,651—a ratio better than 8 to 1— 
leaving a net working capital of $30,- 
562,935. Cash amounted to $2,979,905 
and accounts receivable to $14,448,- 
674, while inventories were $17,095,- 
719, making up about half of the total 
current assets. 

For nine months ended December 31, 
1927, (covering the period of the con- 
solidated company’s activities) net 
sales were reported as $42,216,493, 
operating income was $4,452,538 and 
net profits, after interest, depreciation, 
minority interest, and Federal taxes 
was $2,113,637. For this period, there- 
fore net profits equaled about 5 cents 
per dollar of.sales. Earnings available 
for the common stock, after preferred 
dividends, were $1,171,976, or about 87 
cents per share. Dividends of 40 cents 
in cash and 1% in stock, quarterly, 
were paid in April, July and Septem- 
ber, 1927, but omitted on and after 
January, 1928. 
Underwood Elliott Fisher Company 

Late in 1927 the name of the Under- 
wood Typewriter Company’ was 
changed to the above, the shares of 
common stock were changed to stock of 
no par value, the authorized number 
of shares was increased, and by an ex- 
change of the new stock for that of the 
Elliott-Fisher Company a merger of 
the two was effected. The Elliott- 


Fisher Company also owned the Sund. | 


strand Corporation, manufacturers of 
calculating and adding machines. 

The new company, with 200 branch 
offices and agents in the United States 
and dealers throughout the world, 
manufactures and distributes a well 
diversified line of business machines, 

Underwood Elliott Fisher Company 
has no funded debt. There is $3,300,- 
000 7% Cumulative Preferred stock, 
and there will be 8,100 shares Series 
“B” 7% Cumulative Preferred stock, 
no par value, and 645,200 shares of no 
par value common stock outstanding 
upon a complete exchange of Elliott- 
Fisher stock, now virtually accon- 
plished. The Sundstrand Corporation 
also has outstanding $1,519,900 7% 
Cumulative Preferred stock. 

The pro forma balance sheet as of 
December 31, 1927, showed current 
assets of $24,230,918 against current 
liabilities of $6,610,812—a ratio of 
about 3.8 to 1—with net working capi- 
tal of $17,620,106. Of current assets 
notes and accounts receivable, with de- 
mand loans receivable, made up $11, 
614,003. Excluding patents, goodwill 
and other intangibles, equities appli- 
cable to the 645,200 shares of no par 
value common stock amounted to $19,- 
973,152, or about $30.96 per share. 

Net sales for the combined com- 
panies have not been published, there- 
fore net profits per dollar of sales can- 
not be computed. For the former 
Underwood Typewriter Company, 
alone, however, sales and profits dur- 
ing the last five years have shown 
marked stability, average annual sales 

amounted 
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profits to sales may reasonably be 
presumed to have been as _satis- 
factory as that of the former Under- 
wood Typewriter Company, as_indi- 
cated above. 

An initial quarterly dividend of one 
dollar per share on the common stock 
of Underwood Elliott Fisher Company 
was paid April 2, 1928, indicating con- 
fidence on the part of the management 
that satisfactory earnings will be 
maintained. 


Comparisons and Conclusions 


For the five-year period ended De- 
cember 31, 1927, net earnings of 
Remington Rand, Inc., and its prede- 
cessor companies have averaged about 
$4,000,000 per year, with a strong up- 
ward trend to the end of 1926 and a 
very sharp decline in 1927. 

During the same period net earn- 
ings of the organizations now com- 
bined in Underwood Elliott Fisher 
Company have averaged about $3,800,- 
000 yearly, with a slower upward trend 
but with greater stability, sustained 
during the year 1927. While combined 
earning power of the constituent com- 
panies in the two consolidations has 
thus, in the past, been fairly equal, 
capitalization of Remington Rand, 
Inc. is much higher and the merger 
itself involved more radical changes in 
the activities of the predecessor com- 
panies with resulting slower readjust- 
ments and a greater loss in earning 
power. 

The December 31, 1927, balance 
sheet of Remington Rand, Inc., shows 
total assets and liabilities of over $74,- 
000,000 as against less than $43,000,- 
000 Underwood Elliott Fisher Com- 
pany. Remington Rand, Inc., being 
very liberally capitalized, has annual 
interest charges of $1,375,000, and pre- 
ferred stock dividend requirements of 
$1,412,647, or total capital charges of 
$2,787,647, in addition to depreciation, 
taxes, and other deductions, including 
possibly a gradual write-off of the 
goodwill item before anything is avail- 
able for the common stock. 

Underwood Elliott Fisher Com- 
pany has no funded debt, and total an- 
nual dividends on the outstanding pre- 
ferred stock amount to only $287,700. 
In other words, so far as capital re- 
quirements are concerned, the burden 
prior to the common stock of Reming- 
ton Rand, Ine. is nearly ten times that 
of Underwood Elliott Fisher Company. 
Net profits per dollar of sales, while 
only roughly indicated from data avail- 
- also appear strongly in favor of 
Underwood Elliott Fisher Company. 

For Remington Rand, Inc. the item 
of goodwill eventually to be written off 
amounts to $17,818,886 as compared 
with a similar item of $10,483,725 for 
Underwood Elliott Fisher. 
ee of May 28, 1928, common stock 
98 emington Rand, Ine., closed at 
i on the New York Stock Ex- 
pr da or about 26 times available 
oo per share as indicated for 
“1. During 1928 the price range of 


this stock has been between a high of 
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Preferred Stock Guide 


NOTE: The following list of preferred stocks has been arranged 
solely on the basis of current yields. The position of any stock in 
the Guide is not intended as an indication of its relative investment 
merit. Readers should observe a proper diversification of commit- 


ments in making their selections from this list. 


Railroads 

Div. Rate ——Earned $ per Share——, 

$per Share 1925 1926 1927 
Norfolk & Western............. 4(N) 115.54 160.35 133.40 
Atchison Top. & S. Fe........... 5(N) 37.17 48.83 40.47 
LU a 4(N) 38.41 41.17 39.35 
Baltimore & QOhio.............. 4(N) 35.33 48.41 38.44 
Southern Railway............... 5(N) 37.63 39.33 36.17 
PUM ERRER OP faa ca-onace oslo grec sceis ore ieie 5(N) 11.48 11.86 6.87 
Colorado & Southern Ist........ 4(N) 43.18 52.56 57.76 
Pere Marquette Prior........... 5(C) 57.50 68.77 64.08 
Colorado & Southern 2nd....... 4(N) 39.13 48.50 53.76 
Kansas City Southern........... 4(N) 10.06 10.86 9.04 
St. Louis Southwestern.......... 5(N) 11.96 . 12.09 9.30 


N. Y., Chicago & St. Louis...... 6(C) 24.91 24.65 20.31 
Chicago, Rock Is. & Pac. 2nd... .6(+) 12.23 20.57 22.49 
St. Louis, San Francisco......... 6(N) 102.65 108.19 107.70 
New York, New Haven & Hart...7(C) A eats seas 22.05 


Public Utilities 
Public Service of New Jersey....8(C)  §19.66 §21.46 §16.2 
Hudson & Manhattan R.R. Conv.5(N) 34.12 40.32 40.70 


IG CULL ONO; | Ae eS eae 3(C) 23.53 24.20 28.28 
Columbia Gas & Electric........ 6(C) rte 27.81 25.42 
North American Co............. 3(C) 21.91 28.95 31.73 
Federal Light & Traction....... 6(C) 33.02 41.51 39.67 
Standard Gas & Electric......... 4(C) 14.00 20.00 16.20 
American Water Works & El...6(C) Bods 22.63 24.30 
West Penn Electric............. 7(C) 16.15 20.81 23.10 
Electric Power & Light......... 7(C) 9.72 13.83 16.21 
Continental Gas & Elec. Prior. ..7(C) 22.26 26.23 ahesics 
Industrials 
International Harvester.......... 71(C) 32.11 36.74 35.71 
American Smelting & Ref....... 7(C) 30.38 35.52 30.96 
Ws Sic Cantalron: Pipes. o.6is:66.5 sie 7(C) 45.84 42.08 28.12 
Associated Dry Goods Ist....... 6(C) 29,92 27.67 24.10 
Case (J. L.) Thresh. Mach........ 7¢@) 21.49 29.39 38.43 
International Silver ............ 7(C) 16.08 24.39 30.82 
McGrory St0res® 6.65.6 sesc.ccess 6(C) 45.97 47.82 52.42 
General Motors .............08: 7(C) 101.78 167.17 182.15 
Endicott Johnson .............- 7(C) 44.57 34.77 48.10 
Pillsbury Flour Mills......... 614(C) severe. S209 *4£90 
Studebaker ‘Gorpics.. 6. iss6 666s 7(C) 208.13 173.89 160.79 
Baldwin Locomotive ........... 7(C) 0.98 29.42 12.21 
Le ec nt (ae a ee 7(C) 13.68 23.22 25.74 
Mathieson Alkali Works........ 7(C) 58.60 67.86 74.06 
Bethlehem Steel Corp........... 7(C) 26.64 20.84 16.32 
U. S. Industrial Alcohol......... 7(C) 33.98 16.27 36.03 
PPO WHT SHOU Neidio s aed vals ee 7(C) 45.23 29.69 44.12 
American Cyanamid ...........- 6(C) *20.53 *29.53 *24,24 
Radio Corporation ...........3.5(C) 10.31 13.86 20.02 
Bush Terminal Buildings....... 7(C) t £ ft 
Goodrich (B. F.) Co............ 7(C) 51.57 13.96 39.19 
Devoe & Raynolds Ist........... 7(C) 37.29 49.70 53.23 
Bush Terminal Debentures...... 7(C) 16.01 16.81 18.88 
Mid-Continent Petroleum ....... 7(C) 106.48 133.61 52.40 
General American Tank Car..... 7(C) 24.09 27.95 37.68 
Central Alloy Steel......... Pome | SA ie 35.11 27.26 
Victor Talking Machine......... 7(C) nil 38.44 35.00 


U. S. Smelting, Ref. Mng.......3.5(C) 5.97 6.25 6.28 


International Paper .......-.--- 1(C) 12.58 11.31 7.42 
Consolidated Cigar ........----- 7(C) 38.93 67.44 64.41 
Goodyear Tire & Rubber.......-. 71(C) BO 11.83 18.80 
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This department is the contri- 
bution of The Magazine of 
Wall Street to the financial 
education of the nation’s pres- 
ent and future investors and 











y, business executives. 
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| | TO-DAY- The Young Executives 
SZ 





Through this medium we ex- 
tend to our subscribers an op- 


portunity to assist us in spreading the doctrine of safe 
and sound investment by using these pages as a practical 
guide to financial success in their own homes and offices. 


Ready Cash Solves Many Problems 


1N executive officer of one of the 
| world’s largest philanthropic or- 
ganizations told us recently that 
of all the cases of “money trou- 
bles” that came to his profes- 
sional attention, the majority 
could have been avoided by the 
possession of $100 in cash at the right 
time. Not having this amount, various cir- 
cumstances of life turn these unfortunate 
people into the hands of usurers, unem- 
ployment, crime and social discouragement 
of many descriptions. These experiences 
were largely confined to the so-called “poor 
people,” of course, and deals largely with 
their own peculiar forms of “hard luck.” 

There are many kinds of “hard luck,” 
however, experienced by all kinds of people. 
Many a small business man of ability and 
substance hag been forced to the wall for 
the lack of ready capital at the right time. 
Many investors of both large and small 
means have been forced to sacrifice the 
cream of their holdings because emergen- 
cies that might have been provided for 
came up suddenly with an accompanying 
demand for ready cash. And especially 
the man and woman who is just about to 
start an income building program finds 
that it is the little unprovided for emer- 








gencies that seem to constantly cause the 
savings program to be postponed. And once 
such people start to get behind in their 
finances, there is no reserve to fall back 
on; a sort of “vicious circle.” 

If there were any reliable statistics avail- 
able about the “money troubles” of the mod- 
erately well-to-do folks, they would probably 
show that a majority of these difficulties 
could be solved with one or two thousand 
dollars at the right time. Financial diffi- 
culties are something like bull markets-— 
once they start it is hard to stop them. 
But with a financial reserve placed in good 
investments, it is usually possible to keep 
these little financial landslides from starting. 

Strangely enough, good luck is just as 
apt to require ready cash as bad luck. All 
of us have opportunities coming along now 
and again which “if we only had a little 
capital” we could take advantage of them. 
And of course, in addition, to business or 
perhaps investment opportunities there are 
always little things coming up that we 
would like to do for ourselves or for others. 
All these things take money. Many of us 
would probably be very much surprised if 
we made a list of all the problems of life 
that might be solved with a little ready 
cash. 
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A Budget and Savings Program 
for the Single Man 


How a $200 Monthly Income Was 
Apportioned to Allow $90 Savings 


addressed to the married couple, 
with or without children, and 
with an income in excess of $3,000 
yearly. The single man earning up to 
$2,500 yearly is neglected—which may 
be a contributing cause of the single 
man’s failure to regulate his own ex- 
penditures. The single man with no 
dependents is notoriously a poor saver; 
and it is all too frequently that the re- 
sponsibilities of marriage and a family 
only, can start him on the right road. 
This discussion outlines a budget and 
savings program for the single man, 
with no dependents, and with an in- 
come of $2,400 yearly. The monthly 
budget may be divided as shown in 
the following table: 


NY eee discussions of budgets are 


Room and Board...... $60 
SBIGUHES yc cynciavsiee bier b ie 15 
Gifts (Xmas Club).... 10 
Miscellaneous ........ 25 
BAVINDS: Gens cece eens 90 

PEBUGL: iso ketene arene $200 


Any single man may be very com- 
fortably housed and kept well-fed on 
$60 monthly, except in the large 
cities where living costs are higher. He 
will not, of course, take his meals at 
the high-priced hotels, but at those 
places where the food is good, the sur- 
roundings are comfortable, and prices 
are reasonable. His room will likely 
be in a private home, and he will be 
well taken care of, indeed. 

Any young man can dress very well 
on $180 yearly, if he buys carefully 
and does not insist on tailor-made 
clothes. Nowadays, the ready-to-wear 
clothing manufacturers are putting out 
clothes that are good-looking, durable 
and moderate in price. 

Gifts at Christmas time especially 
and for a few other occasions through- 
out the year should be limited to $120 
yearly. Right here a word of advice: 
the usual young single man _ goes 
through the period in which he makes 
gifts right and left, in the more or less 
Unconscious effort to impress others 
with his generosity and perhaps give 
them the impression that his earnings 
are much larger than they really are. 
No more need be said on this score 
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By CARL EVANS 


than that the sooner he passes this 
stage the better it will be for his own 
welfare. 

The miscellaneous account allows for 
laundry, tobacco, books, vacations, 
shows, etc., and should be ample. 

These expenditures account for a 
total of $110, leaving $90 monthly, or 
$1,080 yearly for savings. How shall 
that amount be distributed? First, his 
checking account should be built up so 
that checks for ordinary expenditures 
will never pull the balance lower than 
$100. Second, the savings account 
should be built up to and maintained at 
a minimum of $500. This will take 
seven months; and then the young man 
is ready for investment. 

Suitable insurance is the first item. 
Being without dependents, the single 
man is not interested in straight life, 
or term, insurance, but wants those 
forms which will give him a return in 
later life. He may buy as follows: 


(1) $5,000 
(2) 3 Units 


20-yr. Endowment 
Annuity Insurance 


taking the disability and double in- 
denmity features of the first and the 
protection features of the second. The 
total cost of these, at age 25, will ap- 
proximate $500 yearly, leaving about 
$600 for other investment. 

The first step is to save about $200 
(above the savings minimum of $500) 
and with that at his disposal, he should 


talk to his banker, explaining that he 


has $200 in cash with which to buy 
$600 worth of bonds or stocks which 
the banker will recommend. Most 
banks are eager to get more loans 
secured by good, readily-marketable 


collateral. The young man will then 
reduce the note by monthly payments. 
At the end of nineteen months after 
starting this program, the single man 
will be situated as follows: 
Checking account balance.. $100 
Savings account balance... 500 
Bonds or stOcks.. ...652666 600 
20-yr. Endowment Insurance 5,000 
Annuity Insurance........ 3 Units 


He is then ready to borrow on his 
paid-up bonds or stocks to the extent 
of $200 to buy another $600 worth of 
stock which he will pay for during the 
ensuing year. Needless to say, it is 
the investment stocks which he should 
buy—and he should follow his banker’s 
advice. 

Many a single man, when he finally 
marries, has barely more then enough 
to pay the license fee and the minister, 
and takes his honeymoon on borrowed 
money. But any man who follows the 
above schedule automatically lifts him- 
self out of that class, and acquires a 
feeling of independence and self-respect 
not to be equalled 
by any other 
human emotion. 














A practical budget for a $200 a month income will prove to be a real “brain teaser” 
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Building Bour Future Sncome 


Learning the Science of Investment 


from the “Ground-Floor U ‘p” 


How a Novice Found Out the Secrets of Success 


By LOUIS H. WHITEHEAD 





Y investment career 
M dates from January 
16, 1926, when I 
timidly entered a broker’s 
office and gave the fol- 
lowing order: “Buy two 
shares of Pennsylvania 
Railroad at the market.” 
I was shortly informed 
that the transaction had 
been completed at 53%. 
Since that date I have 
come to realize that that 
was a very noteworthy 
event in my life. 
The act was a direct 
result of my first ac- 
quaintanceship with THE 





The second important 
factor in my investment 
success has been a study 
of the individual securities 
which THE MAGAZINE oF 
WALL STREET has anal- 
yzed. I study each copy 
carefully in an attempt to 
ascertain the facts and 
then follow the prices of 
several securities which 
seem to be attractive. 
Later, when I have funds 
available for investment | 
choose the particular se- 
curity which seems to be 
in the best position at 
that particular time. 











MAGAZINE OF WALL 
STREET. A_ friend had 
loaned me a recent number of the 
magazine and a copy of Financial In- 
dependence at Fifty.* My enthusiasm 
was exceeded only by my lack of knowl- 
edge. 

I was a young man of twenty-two 
with his first bit to invest. I had ac- 
cumulated two hundred dollars in a 
savings bank but was not particularly 
satisfied with that manner of attaining 
financial independence. The safety of 
the plan was practically assured and 
yet I had found that the temptation to 
withdraw a portion of my savings from 
time to time for the purpose of pur- 
chasing some much-to-be-desired arti- 
cle was great,—alas, too great. 

My friend loaned me several copies 
of THE MAGAZINE and I read them care- 
fully. I found detailed analyses of 
many securities, and after carefully 
considering several of them I finally 
chose Pennsylvania common for my 
initial purchase. 

In a short time, on March 1, I re- 
ceived a dividend check for $1.50 and 
thus received my first real incentive 
to save. I found it much more “roman- 
tic” and satisfying to receive my re- 
turn in the form of a check than to 
see a mere entry in a pass-book. I 
looked forward to the receipt of that 
quarterly check, and there was no 
temptation to sell my stock and use 
my savings to make needless purchases. 
Rather, I had become enthused with 
the desire to save, to invest. I was 
now a regular reader of THE MAGAZINE 


* Published by THe MaGazine oF Watt 


STREET. 
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OF WALL STREET and soon a subscriber, 
and no Wall Street banker ever read 
the morning’s financial sheet with more 
care than I. 

My second investment was likewise 
a small amount:—one share of Union 
Pacific at 1473 on June 2, 1926. As I 
look back now I realize that undoubt- 
edly my investment position at the time 
was fundamentally “weak” because of 
a lack of diversification by industry 
and a concentration of holdings in com- 
mon stocks. As I read and studied from 
week to week, however, I learned how 
I might improve my position and at 
the present time I feel that I am well 
started on the way to financial inde- 
pendence. 

During the year 1926 my savings 
were approximately $500, and during 
the year 1927 I have been saving $60 
a month. I shall not show in detail 
how these funds have been invested 
as it is sufficient to say that securities 
which originally cost me $1,126.26 now 
show a market value of $1,201.62. 

Unquestionably, the most important 
factor in my investment success was 
the courage and determination to be- 
gin. I feel that the most important 
thing for the would-be-investor to real- 
‘ze is that one need not have a large 
amount to begin. A purchase of a 
$100 bond or a one-share lot of a high 
class security is the proper start. The 
important thing is to get started,—to 
“get the fever.” The thrill of receiv- 
ing the first dividend check or of clip- 
ping the first coupon will serve as the 
best possible incentive to save. 


Moreover, if a_ security 
which I hold appreciates 
in price to a considerable extent I sell 
it and reinvest the proceeds in some 
other attractive issue. Nothing but 
$100 bonds and sound dividend paying 
stocks are purchased and I attempt to 
buy into companies which are showing 
increasing earnings. In this connec- 
tion I might add that the “Preferred 
Stock Guide” also has been of great 
service. ! 

The third important factor in my I1- 
vestment success has been a study of 
“Trade Tendencies.” It is not suff 
cient to know only the facts concerning 
a company; it is also necessary to know 
something about the other companies 
in the same industry and the business 
and economic conditions which are af- 
fecting that industry. For example, 
the copper industry has long been 
rather backward and yet Kennecott 1s 
a low-cost producer and has been able 
to maintain its dividends. The im- 
proving outlook for the coppers was 
pointed out some time ago and this 
particular security recommended when 
it was selling a good deal lower than 
its present price; the improvement in 
the outlook for the rubber industry has 
recently been pointed out also and there 
are now attractive purchases in the 
preferred stocks pf some of the rub- 
ber companies; similar situations will 
exist when the oil industry begins to 
improve. In all cases a knowledge of 
the condition of the industry as well 
as the individual company in which 
one is investing is essential. 

The fourth factor in my investment 
success has been the ability which ! 


THE MAGAZINE OF WALL STREET? 
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have developed to con- auanenenene 


sider every security with- 
out sentiment. One must 
not become “attached” to. 
certain securities,—every 
security must be regarded 
on its merits and if it 
rises to a point where it 
is over-valued in relation 
to the others of its class 
it should be sold. To be- 
come sentimental about 
any one security or group 
of securities results in the 


R the reader who considers himself to be 

still in the “‘beginners”’ class as far as invest- 
ments are concerned, this article should prove 
of much interest and value. 


counts his first investment experiences, step by 
step, and perhaps others can benefit from both 
the good points as well as the errors. 





neglect of many profitable 
opportunities or a failure 
to obtain proper diversification. Penn- 
sylvania Railroad, Kennecott Copper 
and Endicott-Johnson may be at- 
tractive at a certain time, at a certain 
price and with certain industrial pros- 
pects. At another time, under different 
conditions, there may be other securi- 
ties which are more attractive. One 
must remember that value is always a 
relative concept. 

The fifth factor in my investment 
success has been a realization that one 
cannot obtain speculative profits by 
conservative investment methods. One 
must not expect large profits too soon. 
It takes a certain time for values to 
assert themselves and to say that a 
security is “attractive” or ‘“under- 
valued” does not mean that it will 
greatly increase in price within a fort- 
night. It may have very little market 
movement for a month or several 
months but in the meantime the in- 
vestor receives his quarterly dividend 
checks. These amounts may be added 
to the bank account where investment 
funds are accumulated so the investor 
must not feel that his funds are lying 
idle when his holdings are not increas- 
ing in price. 

Later, when values assert themselves, 


TE 


he will experience the profit that goes 
with careful purchases of sound un- 
dervalued securities. When one holds 
sound securities, day to day fluctua- 
tions are of minor importance because 
the securities are held primarily for 
income. Profits are a secondary con- 
sideration in a conservative investment 
program but in the long run they are 
very considerable in amount. 

One may find that as soon as he 
makes a purchase the price of the se- 
curity “slips off’ a few points. This 
is no cause for alarm as long as the 
dividend is not in danger. One of my 
most valuable experiences was the fall 
in price of Pennsylvania Railroad 
which I had purchased at 58% to less 
than 50 soon after I made my first in- 
vestment. A study of the situation 
convinced me that the security was 
sound and I held on to see it soon sell 
for more than I paid for it and eventu- 
ally increase the dividend and sell above 
70. One must learn to disregard fluc- 
tuations in price from day to day and 
must not become “panicky” and sell 
out as soon as the price falls a few 
points. In the long run the investor 
who obtains the facts and then “buys 
on gloom” and holds for the “long pull” 


The author re- 


doll until he can “sell on 
glory” will make the most 
profit. In this connection I 
might add that Financial 
Independence at Fifty has 
been of inestimable value 
to me, the chapters on 
“Safe Trips to Bargain- 
land” and 
Per Cent Era” being es- 
pecially helpful. 

I have found that as I 
save and gradually add 
to my holdings some one 
security is practically al- 
ways rising in the market 
and approaching a point where it seems 
advisable to sell it. This is almost 
always the situation when one owns 
four or five separate issues. More- 
over, I received a dividend check every 
month and sometimes twice a month. 
Thus I have a constant stream of in- 
come and also a practically constant 
stream of profits. 

I am approaching the stage in my 
investment career when I expect to 
make use of borrowed funds. I have 
had several talks with my banker and 
have outlined my program to him. 
Soon I expect to borrow from 40% to 
50% of the value of my holdings and 
invest in preferred stocks which offer 
a good yield and seem to present good 
opportunities for profit over a reason- 
able time. I realize that this is quite 
a delicate operation but I am convinced 
that I can practice it to good advan- 
tage on a conservative basis and I soon 
expect to try it on a small scale. 

I draw a marked line of distinction 
between this plan and speculating in 
stocks through a brokers margin ac- 
count. So even in the final stage of 
my investment career, I consider that 
I am employing reasonable conserva- 
tive methods. 





SUTTER TE UO OU e E 


THE FIRST $500 


deposits of regular savings, to yield 
the investor and yields a return of 
*Laclede Gas Light Ist and ref. 5%s, 1953 


THE NEXT $1,000 


*Montreal Tramway gen. & ref. 5s, 1955 
TN. Y. Steam Corp. 6s, 1947 
tWestern Pacific Ist 5s, 1946 


Savings banks accounts are recommended for 


Shares of well managed Building & Loan Assn. 
are recommended on the monthly payment plan 


Endowment Insurance is a suitable medium for 


BYFI’S INVESTMENT SUGGESTIONS 


These investment recommendations are now a regular feature for the guidance of BYFI 
readers. With the original selection of each issue, safety of principal has been a fore- 
most consideration. Each issue is watched continuously, and will be replaced at any 
time it may become unfit for retention. Such changes will, of course, be brought to the 


reader’s attention, if and when they occur. 


Approxi- Yield | $5,000 FOR INVESTMENT 


Price Maturity 


4to 444% 
5 to 6% 


8 to 3%4% 
5.15% 


5.40% 
5.00% 
5.20% 
6.00% 


Brooklyn-Man. 





Cuba R. R, Ist 5s, 1952 

Schulco Co., Imc., Guar., Ser. ‘B’’ 644s, 1946.... 
U. 8. Rubber Ist 5s, 1947 

West Penn Electric $7 Pfd 

U. 8S. Smelting & Ref. 


International Paper, $7 Pfa 
tAmerican Tel. & Tel. common (§$9)............ 


Approxi- Yield 
mate t 


tO 

Price Maturity 
100 5.00% 
6.15% 

5.75% 

6.20% 

6.60% 

6.37% 





* Available in $100 units, 





t Available in $600 units. 


t Recommended to hold only, 


©* Value of rights not included, 
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ELECTING insurance is like selecting invest- 
ments. There are many kinds of stocks and 
bonds, from which to choose, and there 

are many kinds of life insurance contracts avail- 
able. As far as securities are concerned, the selec- 
tion of the right issue depends almost entirely on 
the personal needs of the investor. One man may 
require the very highest grade of investment, 
safety of principal being paramount to any other 
consideration. Another may need ready market- 
ability and a higher rate of income, more than 
security of principal. A third may find the best 
investment for his particular needs among the 
semi-investment class of preferred or common 
_ stocks, which offer a reasonably good prospect of 
appreciation in market value over a period of time. 
The best investment for each one of these investors 
is the kind of investment that is best suited to their 
personal needs. 

Some people like high grade investment bonds. 
They say to their friends, “high grade bonds are 
the best investment.” Others say that good com- 
mon stocks with established earning power and 
strong tangible book values “are the best invest- 
ment.” Both statements are incorrect. No in- 
vestment per se is the “best investment.” A very 


Fit Your 
Needs 


Showing How Readers Are Aided in 


Selecting Their Life Insurance Policies 


high grade bond may be a good issue for one in- 
vestor and a poor investment for his neighbor; so 
with a semi-speculative stock. The best invest- 
ment for each individual investor is the kind of 
an investment that best suits his particular needs. 

This same principle should control the selection 
of insurance. Some men need protection more 
than anything else; others require life insurance 
that provides both protection for their heirs, and 
also offers investment values. Paid-up insurance 
may suit the needs of one insurance buyer, 
whereas another in different circumstances would 
be best served by ordinary life protection or even 
in unusual situations temporary protection best 
fills the bill. Like stocks and bonds, no insurance 
policy per se is “the best kind of insurance”—here 
again, it all depends on the personal needs of the 
individual or family that the insurance is intended 
to serve. 

For this reason, subscribers who seek insurance 
recommendations from this department are urged 
to explain in some detail their personal circum- 
stances, in order that the policy best suited to their 
individual requirements may be suggested. Typical 
— of advice made to readers are set forth 

elow: 





NTC sana, 
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Make Your Policy 




















Insurance Editor: 


I have been a subscriber to your Magasine 
for several years but have never thought to get 
your opinion of my insurance problem. Will 
state all facts in connection with same and thank 
you for your opinion on it. ‘ 

I am now 28 years old and single, but expect 
to be married this summer. For about 6 years 
my yearly income was about $1,500 per vear 
but have been in business now over two years 
with a higher income perhaps $2,000 per year. 
However, I just sold this business a month ago 
and have not yet been able to find any other 
good business. I have a $2,000 twenty-year 
endowment policy which I have carried 8 years 
and @ $2,500 twenty-year endowment which I 
have carried almost three years. Total annual 
premiums are about $180. Am now thinking 
of taking out a twenty-pay life for $2,500. 
This policy will have the double indemnity feature 
as also has the $2,500 endowment. Assuming 
that my future annual income ought to be at 
least $1,500 per year what would you now advise 
in the way of protection, I @ contract 
on my business just sold worth $5,500 which 
pays me 6% and have also $5,500 im good sound 
bonds averaging close to 6% yield. I think I 
have given all the important facts and will 
surely appreciate your candid opinion of «4 


problem. Thanking you, I am, yours truly, E. E. 


Your letter of recent date is interest- 
ing and conveys the impression of a 
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thrifty young man who is carefully 
building up an estate for the future. 
With the added responsibility of mar- 
ried life in the near future, you are 
right to consider taking additional life 
insurance, if you feel you can afford 
to incur the added expense while your 
business plans are still tentative. I 
would suggest that you wait until you 
have completed your new connections, 
when, with this matter settled, you are 
freer to assume the cost of the in- 
creased protection. Nevertheless, hav- 
ing made plans to marry, it is your 
duty to increase your life insurance, 
and I assume that you will have made 
new business plans within a few 
months. 

A 30-Payment Life policy would be 
well suited to your needs; for it calls 
for premiums which are but little more 
than those required on the Ordinary 
Life plan; but the policy has the merit 
of a definitely limited premium paying 


period, with larger cash, loan, and sur- 
render values than on the straight life 
basis. I would suggest that you apply 
for a policy of from $2,500 to $3,000 on 
this plan, or as much more as you can 
consistently pay for. A family man 
should take life insurance until it 
hurts! 

At age 28, a 30-Payment Life Policy 
calls for a premium of about $25.50 per 
$1,000 in a participating company, re- 
ducible by annual dividends; or a little 
over $19 in a non-participating com- 
pany. 





Insurance Editor: 


I desire your advice as to the amount and 
kind of imsurance that I should carry. am 
a single man, 26 years of age, and the only 
insurance that I own at present is a $1,000 
Twenty Payment Life Policy with the 
Com Q am working for a newspaper ond 
spend a good deal of my time traveling. I wont 
protection primarily from my insurance. At 
present I am borrowing against my policy 
using my si 1s to invest in the shares of the 
company I work for. Your suggestions for ¢ 
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t kind of insurance for me will be greatly 


righ Yours truly, C. A. R 


appreciated. 

I would suggest that in the circum- 
stances you outline, you consider ap- 
plying for additional life insurance on 
the Endowment at Age 65 plan, under 
which protection is supplied for a bene- 
ficiary over a long period of years, and 
if you are fortunate in living on to 
the policy’s maturity at age 65 you will 
yourself reap the benefits of your 
earlier thrift. 

At age 26 this policy would cost 
about $190 annually for $10,000 (non- 
participating rate given for conveni- 
ence in vizualizing at once the net 
cost). You could with advantage ask 
for the inclusion of the Disability 
Benefit, and the additional Accidental 
Death Benefit (both requiring small 
extra premium) and thus broaden out 
the protection still further. 

You say that you wish life insurance 
“primarily for protection,” and in such 
circumstances we would suggest that 
you only permit yourself to take ad- 
vantage of the loan privilege under 
direct necessity; and then pay off the 
obligation as soon as you are in a 
position to do so. Thus you keep intact 
the protection for your beneficiary. 





Insurance Editor: 

I have an insurance problem that may be 
somewhat out of the usual channel, and would 
appreciate greatly your advice. I am_ thirty 
years of age, with an income of approximately 
$7,500 and no dependents. I have decided,. how- 
ever, to educate my nephew, after he is 15 years 
old; he is now only 4 years of age. Please 
advise me what kind of insurance would take 
care of his need, 11 years hence, An insurance 
agent suggested a 20 payment life policy. I 
now have $7,000 of straight life insurance. 
What additional amount would you consider that 
I need and what form would be best suited to 
my needs? Very truly yours, B. B. K. 

You are planning funds to educate 
your nephew when he attains age 15 
—eleven years hence. The normal col- 
lege entrance age is eighteen or nine- 
teen, so I assume you are taking into 
consideration funds for preparatory 
school as well as the later university 
career, 

Allowing two years for 
school, and four years for college 
course—and taking into consideration 
school and college fees as well as main- 
tenance—it would seem that a fund of 
at least $6,000 should be considered. 

Cash will be needed for fulfilling 
this plan of education, and I would 
therefore suggest that you consider 
taking an Endowment policy on the 11- 
year plan to meet your wishes. If 
taken with a non-participating com- 
pany, this $6,000 Endowment when 
taken at your age to mature in 11 
years (or on the death of the insured 
Prior to the stated maturity date), 
Would cost in annual premium approxi- 
mately $488. You will recognize of 


course that in addition to the thrift 
fund thus built up to meet the educa- 
(Please turn to page 257) 
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The Paradox of B. & L. Shares 


BYFI Editor: 

I notice that in the BYFI Recommen- 
dation Table, you include Building & 
Loan shares for the investor with his first 
$500 but for the investment of larger 
sums you have only listed bonds and 
stocks, It seems to me that these B & L 
shares, paying as much as from 6 per cent 
im some cases to 8 per cent in others, 
would also be a good investment for a 
rich man. I presume that they are safe 
investments, or they would not be recom- 
mended for the small investor. The para- 
dox of a high yield for the small man 
and a small yield for the large investor 
seems to me to require some explanation. 
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se Can you give me one? Very truly yours, 
% T. R., Chicago. 

y, J 

fe Yes, we can give you an ex- 
SN 


planation of why a high yield in- 
iS vestment is suggested for the 
4! small man and a lower yield in- 
% vestment for the larger investor. 


ly 


S 


S Briefly, our explanation is that 
Sj) there are other features to both 
@ types of investment, over and 
Xe above the rate of income paid, 
fii that makes one more suitable for 


| the needs of the investment be- 
Ke ginner and the other best suited 
% for the investor who has gotten 
ws a little further along with his in- 
= come building program. In the 


— 
iy 


a 


iS first place, Building & Loan 
| shares are primarily designed for 
ss an investor who is accumulating 
2 small funds at regular monthly 
s4/ intervals, but who does not re- 
Kj| quire an immediate income from 
| his investments. These shares 
bi| do not pay out the income that is 
rs earned, but instead dividends are 
Kj} credited to the amount that will 


M4] be returned to the investor when 
S his shares mature. In view of 
b4/ the fact that this practice gives 
\ the investor the effect of com- 
% pounded interest, the shares are 





do not demand quick cash sur- 
render without penalties, the 
B. & L. shares would be a good 
investment for their purpose. In 
the Recommendation Table, how- 
ever, the average needs of our 
readers are considered and not 
individual cases. 


How About Convertible Issues? 


BYFI Editor: 

Are convertible bonds and preferred 
stocks good investments for the small in- 
vestor? Being bonds or preferred stocks 
they should be safer than common stocks, 
yet they offer the same profit possibilities 
that one ordinarily expects from a com- 
mon stock investment. I would like to 
have your opinion on this type of invest- 
ment for a man of modest means who 
cannot afford to take risks. Thanking 
you in anticipation of your aid, I am, 
very truly yours, S. A., New York. 


Convertible issues as a type are 
“tricky” investments, in the sense 
that most of them require close 
watching and a good many of 
these issues are just as specula- 
tive as the common stocks into 
which they are convertible. The 
same generalization holds true 
for bonds with “warrants” and 
“rights.” We would say that as 
a rule the investor having no ex- 
perience with securities should 
avoid such investments, but, of 
course, there are individual ex- 
ceptions. Many convertible se- 
curities frequently sell higher 
than their call price or their im- 
mediate conversion value, the 
market price being influenced by 
the conversion privilege and not 
by the investment merits of the 
issue exclusively, and consequent- 
ly values will fluctuate in sym- 
pathy with the price of the com- 
mon shares. One exception that 
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iS especially well adapted to the we can point to, however, is the /|P¥ 
yt needs of the small investor. An- Chesapeake Corporation collat- | 
| other factor is that B. & L. eral trust convertible 6’s of 1947, |K 
| shares are not, strictly speaking, which sell strictly on an invest- Dy 
- a quickly marketable investment ment basis at present but have a * 
os —most large investors desire conversion feature that becomes x 
h| ready marketability. Of course, operative after May 15, 1932, | 
| if there are wealthy men who and this privilege may be profit- |, 
% have, for example, regular sums able at that time. This issue is By 
fi that they wish to invest; do not suitable, in our opinion, for an | 
‘| wish an immediate income, and inexperienced investor. 5 
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Irregularity Still Apparent 


Several Important Industries Maintain High Level of Activ- 


ity — Others Less Favored — Prices Move in Narrow Range 





STEEL 














Gradual Decline in Operations 





ESPITE the high level of steel 

mill operation, easing tendencies 

are becoming slightly more ap- 
parent as the usual summer period of 
dullness approaches. The sustaining 
influence of heavy forward business 
during the first quarter is chiefly re- 
sponsible for the remarkable activity 
at a time when normally mill operas 
tions should begin to recede. That the 
maintenance of a high rate during 
April was accomplished at the expense 
of diminishing backlogs, however, is 
evidenced by the sharp drop in unfilled 
orders of the Steel Corporation at the 
end of April, the decline totaling 463,- 
073 tons. 

Order volume is trending lower but 
specifications against first quarter con- 
tracts make up the bulk of business, 
enabling producers to keep production 
fairly well balanced. Consumers are 
not inclining to the practice of buying 


(Please turn to page 255) 











= COMMODITIES* 


| (See footnote for Grades and 
Unit of Measure) 


1928 










































High Low *Last. 
a eo $33.00 $33.00 $33.00 
Pig Iron (2) ... 17.00 16.50 16.50 
Copper (3) ..- 0.14% 0,14 0.141% 
Petroleum (4) .. 1.90 1.03 1.28 
Coal (5) ...... 1,82 1,52 1.82 
SS aa 0.21% 0.17% 0.21% 
Wheat (7) ..... 2.22 1.50% 2.13 
ie ae 1.27% 1.06 1.25% 
Bese 10) . veccies 0.10 0.07% 0.09% 
Steers (10) .... 16.50 2.00 14.50 
Coffee (11) .... 0.17% 0.14% 0.16% 
Rubber (12) ... 0.41 0.17% 0.19% 
Wool (18) ..... 0.50 0.44 0.48 
Tobacco (14) ... 0.12 0.12 0.12 
Sugar (18) ..... 0.04% 0.04% 0.04% 
Sugar (16) ..... 0.06 0.055% 0.06 
Paper (17) ..... 0.03% 0.081% 0.03% 
Lumber (18) .... 22.00 19.96 22.00 

* May 19. 

(1) Open hearth billets; $ per ton; (2) 
Basic Valley, $ per ton; (8) Electrolytic, 
c. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, steam mine run, $ 
per ton; (6) Spot, New York. c. per pound; 
(1) No. 2 red, New York, $ per bushel; 
(8) No. 2 Yellow, New York, $ per bushel; 
(9) Light, Chicago, c. per pound; (10) Top, 
Heavies, Chicag::, c. per lb.; (11) Rio, No, 
7, Spot, c. per lv.; (12) First Latex crepe, 
c. per Ib.; (18) Ohio, Delaine, unwashed, 
c. per lb.; (14) Medium, Burley, — 


tucky, c. per Ib.; (15) Raw Cubas, 

Full Duty, c. per Ib.; (16) Refined, c. per 
Ib.; (17) Newsprint per carload roll, c. per 
Ib.; (18) Yellow pine boards, f. o. b. $ 


per M. 




















































THE TREND IN MAJOR INDUSTRIES 


STEEL—Gradual recession is evident but operations are well 
ahead of same period last year. Buying of hand-to- 
mouth character, with order volume steady but showing 
a declining tendency. Price situation uncertain and 
irregular as markets display easier tone. Pig iron quiet 
with prices lower. 


METALS—Heavy exports of copper reflected in smallest 
stocks since war, while production continues lower. This 
coupled with active demand from both foreign and do- 
mestic consumers has advanced price of metal to 1414 
cents. Outlook favorable but rise to 15 cent level might 
restrict buying and induce larger output. 


PETROLEUM—Consistent strength of gasoline feature of 
markets, with other refined products also higher. Crude 
oil output off 111,250 barrels in week ended May 12. 
Crudes having high gasoline content likely to show con- 
siderable improvement in view of heavy gasoline con- 
sumption. 


AUTOMOBILES—Production at peak level but a downward 
tendency shaping itself as retail dealers’ stocks appear to 
be well filled. Medium and high-priced cars currently in 
best demand and some manufacturers have sufficient 
orders on hand to continue working at present capacity 
during next month. 


COAL—No marked changes have occurred in prices which 
are maintaining low levels. Output of both bituminous 
and anthracite as of recent weeks compares more favor- 
ably with last year, although total production so far is 
well under the same period in 1927. Low stocks in con- 
sumers’ hands encouraging feature. 


BUILDING—Contract awards for April established a new 
high record and for the first four months of 1928, in com- 
parison with any like period. Some decline is in prospect 
during ensuing months but construction projects are of 
such dimensions that any reaction is likely to be slight. 


RAILROADS—Car loadings continue to show declines in 
comparison with a year ago and majority of roads report 
lower earnings. Improvement in freight movement and 
steady application of operating economies should result 
in more satisfactory returns during coming months. 


TIRES—Production and shipments reflect activity in auto- 
mobile industry. Possibility of price reduction as a 
result of decline in crude rubber values has restrained 
dealer buying; but this will probably not occur until 
high priced inventories have been worked off. 


SUMMARY—Rate of activity, unusual for this time of year, 
sustained in several important industries but seasonal 
slackness apparent in others. Irregularity in many lines 
seo manifest, imparting spotty appearance to industrial 

orizon. 
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"585 


The Touring 
or Roadster 


The 


The 4-Door 
Sedan 


TheConvertible $ 
Sport Cabriolet. 2695 
The Imperial 


Landau 


Utility Truck 


(Chassis Only). .. 3495 
Light Delivery 


(Chassis Only)... $375 
All prices f. 0. b. 
Flint, Michigan 

Check Chevrolet 
Delivered Prices 


They include the lowest 
handling and financing 
\ charges available. / 
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Since its announcement on 
January Ist, the Bigger and 
Better Chevrolet has been 
awarded a public endorse- 
ment of spectacular pro- 
portions. Every day 
thousands of people pur- 
chase new Chevrolets. 


There are now over a half- 
million of these new cars 
on the road! 


Never in history has any 


new Chevrolet model been 
so enthusiastically received 
—for never before has a 
new model represented 
such an amazing revelation 
in beauty, performanceand 
low price. 


The nationwide demand 
for this sensational car has 
still further increased the 
financial and commer- 
cial stability of Chevrolet 
dealers everywhere. 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


Division of General Motors Corporation 
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The Personal Service Department en- 
ables you to adapt THE MAGAZINE OF 
WALL STREET to your personal problems. 
If you are a yearly subscriber, you are 
entitled to receive FREE OF CHARGE a 
reasonable number of PERSONAL RE- tion. 
PLIES BY MAIL OR WIRE on any se- 
curity in which you may be interested. 
The inquiries presented in each issue are 
; only a few of the thousand currently re- 






SUBSCRIBERS—ATTENTION 


ceived and replied to. The use of this per- 
sonal inquiry service in conjunction with 
your subscription to the Magazine should 
help you to get hundreds or thousands of 
dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or an- 
swered by telephone nor can personal in- 
terviews be granted. Inquiries from non- 
subscribers of course will not be answered. 


























PHILLIPS PETROLEUM 


I am getting tired of holding 50 shares of 
Phillips Petroleum which I purchased last year 
around 55. It has not sold this high since. 
Furthermore, as you know, the dividend was 
reduced from $3.00 to $1.50. Would you sug- 
gest disposing of this stock in order to put the 
money into something that may move faster?— 
L. P. C., Chicago, Iil. 

Following record breaking earnings 
in 1926, when a balance of $8.89 a share 
was reported, after all charges, Phillips 
Petroleum suffered a sharp drop in 
profits last year to a balance of $2.06 
a share, the decline being directly at- 
tributable to conditions of general over- 
production in the petroleum industry 
as a whole, with prices of products 
ranging sharply lower. The company 
relies mainly for its income on crude 
oil and gasoline, which suffer to a 
greater extent during periods of price 
depression than refining and marketing 
branches of the industry. However, 
properties are being better integrated, 
with natural gas business being de- 
veloped on a large scale, and plants are 
being erected to produce carbon black 
from excess gas, so that future income 
may be expected to show more satis- 
factory diversification. Following new 
financing last year current position is 
strong, and the company is well able 
to finance future expansion. Reflect- 
ing closer cooperation among the vari- 
ous producers and the establishment of 
curtailment measures, definite progress 
is being made toward gradually 
eliminating difficulties surrounding the 
industry, and the trade outlook is dis- 
tinctly improved. Phillips may be ex- 
pected eventually to come into its own, 
and we believe you would be justified 
in holding, pending developments. 





CONTINENTAL BAKING 
CLASS “A” 


What are the nearby prospects for Conti- 
nental Baking A?’ My stock cost me 52 in 
January. Several times since I have been 
tempted to sell and tare my loss. Now I am 





1. Be Brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privileges of the 
Personal Service Department should be guided by the following: 


2. Confine requests for an opinion to three securities. 
3. Write name and address plainly. 








glad to note there seems to be a slight recovery, 
Would you hold? Is it possible the dividend 
may be resumed this yearf—H. P, C.,.Boston, 
Mass. 

Although ranking as the largest 
baking enterprise in the country, due 
to a condition of over-expansion and 
exceedingly keen competition, together 
with certain expenditures incident to 
internal adjustments, earnings of Con- 
tinental Baking have been on the down 
grade in the last three years, profits in 
1927 being equal to $5.08 a share of 
class A stock, against $8.05 a share 
in 1926 and $9.02 in 1925. A further 
recession has been witnessed in the first 
15 weeks of the current year, net earn- 
ings being equivalent to $1.88 a share 
on the preferred stock, thus leaving 
nothing for the class A. However, 
with the advent of new management 
the company is now embarked on a pro- 
gram of rehabilitation, is concentrating 
activities in the United States, having 
sold its Canadian plants last year, 
which is likely to result in important 
economies, and we are influenced to be- 
lieve some reversal in trend of earn- 
ings should be registered in the not 
distant future. Meantime, the enter- 
prise is in a comfortable liquid position, 
cash and its equivalent exceeding 
current liabilities, with no bank loans. 
Resumption of class A dividends must 


necessarily await a decided improve- 
ment in earnings and possibilities seem 
remote for payments this year. Never- 
theless, existing prices of the shares 
seem to give ample recognition to the 
worst aspects of the situation, and we 
believe retention justified for eventual 
price appreciation. 





INGERSOLL RAND 


Early this year I bought 25 shares of Inger- 
soll-Rand at 91 for investment and long pull 
price appreciation. Will the earnings of this 
company be helped by the recovery in metal 
prices and the better outlook for the oil industry? 
Are dividends for 1928 likely to be higher than 
$5?—C, K., Trenton, N. J. 

In our opinion your selection of 
Ingersoll-Rand Company shares with 
a view to participating in the future 
progress of the company will, over a 
reasonable period of time, be well 
justified. The company engages in the 
manufacture of a diversified line of 
machinery, compressors, drills, and 
pneumatic tools and finds a_ wide 
market for its products among the 
various companies engaged in mining, 
oil producing, and other fields where 
special equipment for drilling, ex- 
cavating and tunneling is required. 
Thus, while earnings are likely to vary 

(Please turn to page 244) 


When Quick Service Is Required Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 
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8% N.C.C.A. Certificates 


An Attractive Investment 


1—National Cash Credit Association is a holding Company 
with 8 subsidiary companies having 39 offices in 7 States. 


2—N.C. C. A. Certificates of Indebtedness are a direct ob- 


ligation against the assets of the Association. 
3—There are over 6,000 holders of N.C. C. A. Securities. 


4—TThey are redeemable on demand at any time after one 
year. 


5—Carrying interest at the rate of 8%, your investment 
doubles in about 9 years. 


6—They are issued in sums of from $25,000 down to $25. 


7—Interest can be drawn monthly, which enables you to 
re-invest funds promptly er meet monthly expenses. 


8—The Association has shown consistent growth and sub- 
stantial increase in profits every year. 


We have prepared a new booklet, “Building Wealth 
Through 8%,” which we would be glad to send free upon 
request. 


Wetnvite you to call 
at our office, or, if more convenient, mail coupon 
asking for circular 912 


National Cash setaamatatiaspsuiapatnccauneae 1 ia 
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: ; foie” NATIONAL CasH CrepiT Corp. 
Credit Corporation [GRGANIZATION} 141 Broadway, New York 
141 Broadway, New York Kindly send me a copy of your new free booklet 





Phone REC tor 4157 there is no obligation on my part. 
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“Building Wealth Through 8%.” I understand 
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Can You Afford 
Unsuitable Securities? 


HE widow should have one type of 

investment security—the active busi- 
ness man may purchase others. All 
should select bonds suited to their indi- 
vidual needs. 

Whatever your investment needs may 
be, S. W. STRAUS & CO. can supply 
them. Our offerings are broadly diversi- 
fied, including high grade rails, munici- 
pals, utilities, and for especially high 
yields, foreign bonds. And finally, real 
estate bonds which we ourselves have 
underwritten and safeguarded, the type 
in which we so long have specialized, 
yielding as high as 5 to 6%. 

Call and consult one of our officers on 
your investment problem, or, if you 
wish, indicate your investment prefer- 
ences and ask for 


BOOKLET D-553 


S.W. STRAUS & CO. 


INVESTMENT BONDS y INCORPORATED 
Srraus BuILDING Straus Burtpinc 
565 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
New York Cuicaco 


Srraus Buitpinc 
79 Post Street, San FRANcIsco 








ESTABLISHED IN 1882 
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E extend the facilities of our organization to those de- 
siring information or reports on companies with which 





we are identified. 





Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $115,000,000 







Two Rector Street New York 












HUGE WORLD TRUSTS AT 
GRIPS 


(Continued from page 191) 
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American rayon plants. Of course, 
there is not going to be a rayon trade 
war between Europe and America. The 
steel cartel was formed in Europe to 
raise prices, not to cut them in compe- 
tition with American goods. 

The dominant motive of all cartels 
is the control of all the business that 
affects their members. A European 
cartel that still had the United States 
to fight would not realize its full pur- 
pose. No doubt, the European indus- 
trialists would like to include American 
industries, if the division of the world 
spoils could be agreed upon satisfac- 
torily to them. No doubt, also, the 
cartelization of the world could be 
well defended upon economic and social 
grounds. 

Enormous wastes could be eliminated 
if the industries of the world were 
cartelized horizontally and vertically. 
Natural resources, the dwindling supply 
of some of which is already a subject 
of concern to the whole world, could 
be conserved, the overload of admin- 
istrative and sales staffs could be 
dumped, ruinous over-production avoid- 
ed, economic stabilization effected, em- 
ployment steadied. 

No doubt there are American indus- 
tries now ready to enter international 
cartels, but as a general rule it would 
appear that the United States is not 
ready for such cartelization. This 
young and vigorous country has scarce- 
ly shown its strength abroad as yet, 
even in some of its greatest industries 
—steel, for example. So long as it is 
assured of the American market by 
tariff protection, the steel industry is 
not likely to put the handcuffs of a 
cartel on its foreign expansion. Any 
division of world markets on the basis 
of present possession of them would 
give the United States the small end 
of the bargain. On the whole, Ameri- 
can industry views foreign markets as 
an opportunity for expansion, not for 
fixation. American law and _ public 
opinion already support export com- 
binations, which are our answer to 
Europe’s selling cartels; but if our 
industries were to unite with foreign 
industries in world wide combinations 
to fix prices, limit production or divide 
markets territorially, there would be a 
wild popular reaction. 

. Our great industries are in the con- 
quering and adventuring stage. They 
are more interested in expansion of 
their foreign markets than in protec- 
tion of what they have. Growth, not 
stabilization, are their objectives. 
They are not unwilling to unite with 
foreign groups in efforts to open up 
new trade territories or increase con- 
sumption in others, but they would 
have the division of the new fields or 
the added margins left to competition. 
Our foreign traders of the moré liberal 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is fully covered in our current 
Stock Market Bulletins, copies of which will be sent to you free of 
charge. 


If you hold or are interested in any of the following securities, our current 
Bulletins should prove of exceptional value because they will tell you exactly 
what to do—whether to buy, hold, sell, or shift. 


These Bulletins discuss: 


The oil situation. Is important buying now going on in PAN-AMERICAN 
“B,” STANDARD OIL OF NEW JERSEY, MID-CONTINENT PETRO- 
LEUM, and TEXAS CORPORATION? May we expect some quick and 
sharp upward moves in MARLAND and PHILLIPS PETROLEUM? 
The outlook for the motors. Should profits now be accepted in STUDE- 
BAKER and CHRYSLER or should these two motor stocks sell very much 
higher? Should profits be protected in GENERAL MOTORS, NASH, and 
PACKARD? Does the outlook favor a near term advance in WILLYS- 
OVERLAND? 

What should be done with the motor truck stocks? Should immediate shifts 
be made from WHITE MOTORS and MACK TRUCK into more prom- 
ising securities? Are important moves imminent in YELLOW TRUCK 
and BROCKWAY MOTORS? 

The present position of the copper stocks. Are much higher prices justified 
in NEVADA CONSOLIDATED, MAGMA, and CERRO DE PASCO? 
Is KENNECOTT drawing close to a substantial advance? 

What should now be done with automobile equipment securities? Are 
AMERICAN BOSCH MAGNETO, TRICO PRODUCTS, MURRAY 
CORPORATION, MULLINS MANUFACTURING, and EATON AXLE 
& SPRING outstanding bargains? 

The immediate steps which should be taken with regard to COLLINS & 
AIKMAN, AMERICAN STEEL FOUNDRIES, AMERICAN T. & T.,, 
MISSOURI PACIFIC, and GLIDDEN COMPANY. 


[f you are interested in any of the above securities, or would like to know 
what the Stock Market is likely to do next, write today for copies of our 
current Bulletins. They will be mailed to you free upon request, together 
with a copy of our booklet, “MAKING MONEY IN STOCKS.” In addition, 
we shall be very glad to send you a Special Analysis of an undervalued stock 
which should advance substantially within a reasonable time. 


SIMPLY MAIL THE COUPON BELOW 





INVESTMENT RESEARCH BUREAU, DIV. 327, AUBURN, NEW YORK 


Kindly send me_ specimen 


copies of your current Stock WA co csasscviansdaprasvetesep ens tiie ee naeda deena 
Market Bulletins. Also a copy 
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As Yields in the Bond Market 








Seek Lower Levels 


--more and more investment bankers recommend bonds 


secured by guaranteed first mortgages to investors 
who seek a higher SAFE return 


ONDS secured by guaranteed 

first mortgages are being 
bought in scully mounting vol- 
ume by conservative individual in- 
vestors,’and by banks, insurance 
companies and other institutions 
whose investment specialists an- 
alyze and compare carefully every 
factor of safety and income. 


The yield of such bonds usually is about 1% 
higher than that of high grade investment 
issues of other species; for example, the 
interest rate of 534% on First National Bonds 
compares with a general market average, as 
shown by the accompanying chart, of 
slightly less than 4%4%. 

First National Bonds are secured by real es- 
tate first mortgages which never exceed 60% 
of the value of the underlying property as 








TO INVESTMENT BANKERS 


First Naticnal Bonds now are being offered by a num- 
ber of banks and investment bankers throughout the 


with established distributing facilities. 




















country. Inquiries are invited from similar concerns 





The Trend of Bond Yields 
1923 | 1924 | 1925 | 1926 | 1927 | 1928 
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established by independent appraisals. Pay- 
ment of principal and interest on each mort- 
gage is guaranteed by a surety company. 
Moreover, The First National Company, 
with capital and surplus of $2,344,943.98 and 
total resources of $7,558,333-71, stands di- 
rectly behind each bond and assumes full 
legal responsibility for prompt and full pay- 
ment of principal and interest. 

First National Bonds, paying 534%, provide 
in addition for payment of the 2%. Federal 
income tax, and for refunds of your local 
taxes up tc an aggregate of 4% per annum 
on the principal. Denominations: $500 and 
$1,000. Maturities’ 3, 5 and 10 years. 

For further interesting facts about First National 
Bonds, fill out and mat’ “he coupon below. 


THE FIRST NATIONAL Co: 


Capital and Surpius $2,344,943.98 
CITIZENS NATIONAL BANK BUILDING, BALTIMORE, MARYLAND 


Please send me further particulars about First Nationa Bonps yielding 3'-% 


NAME... ccccscccccsecececceneversnssere:ssscweeseseaeseneenrcceerenrees . 


ADDRESS .. oo -cseeseeeeeee 

















Cable Address: Stiroust 


STEINER, ROUSE & STROOCK 


Members 
New York Cotton Exchange Chicago Board of Trade 
Rubber Exchange of N. Y. New York Curb Market 
New York Stock Exchange Asso. 
NEW YORK 


25 Broad St. 


Tel, HAN over 0700 


299 Madison Ave. 


Tel. MUR ray Hill 7771 


BIRMINCHAM, ALABAMA 
Steiner Building 


Telephone: 3-7161 








Paramount Building 
Tei. LAC kawanna 5800 
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view do not look upon such competition 
as necessarily a struggle for subjec- 
tion or ruin of competitors, but hold 
that it is the best way to divide the 
spoils. Our automobile people, for ex- 
ample, are even now promoting an in- 
ternational effort to widen markets for 
automotive products. They profess to 
believe that no matter how much they 
may profit by such common effort, their 
European competitors will benefit from 
it. Incidentally, reports of the forma- 
tion of a European international cartel 
in automobile selling are at least pre- 
mature. So far as is authentically 
known, all that the European automo- 
bile industry is doing that even points 
in that direction is a more or less con- 
certed effort to persuade European 
countries to increase their tariffs for 
the purpose of keeping American auto- 
mobiles out of Europe. 

On the whole, the formation of in- 
ternational. cartels and international 
combinations of a tighter nature points 
eventually to a battle royal between 
American and European industry for 
the neutral markets. Europe contains 
fifty to sixty million people now whose 
only hope of existence upon anything 
above the most wretched plane depends 
upon the exchange of their labor for 
imported products. They cannot carry 
their labor abroad by means of emmi- 
gration. The United States is virtually 
closed to immigration and will un- 
doubtedly remain so. The practically 
independent British dominions are de- 
voted to selective immigration policies 
that are almost as restrictive, if not 
fully so, as our own policies. More- 
over, the South American countries are 
beginning to consider immigration re- 
striction. Hence the surplus popula- 
tion of Europe must find employment 
at home by exporting their work, that 
is, their manufactured products to 
other countries. The cartel seems to 
be the best if not the only instrumen- 
tality that promises to unite the 
strength of Europe for the attainment 
of a commonly beneficial end. Only 
by it does it seem possible to collect 
and mobilize the resources of European 
industry to combat with American in- 
dustry with hope of success. 


It is too often taken for granted in 
the United States that Europe is a 
worn-out and exhausted continent. 
Such is not the case. Neither its natu- 
ral resources nor its peoples are ex- 
hausted; and the westward course of 
empire has not yet decisively detracted 
from the advantages of its location. 
On the whole, the judges of such mat- 
ters rather surprisingly assert that the 
United States is not superior to Eu- 
rope in natural advantages for manu- 
facturing. Says Prof. G. B. Roorbach, 
professor of foreign trade at Har- 
vard:* 

“Under an unrestricted and efficient 
international division of labor, Europe 
is well qualified to maintain an advan- 
tage in manufacturing. In_ other 
words, the great natural advantages of 
Europe combined with the advantages 
of an early start and a population 


of the Academy of Political 
Science, January, 1928. 
































“Read — R.W.McNEEL’S Great BOOK 


BEATING the STOCK MARKET’ 


@ Twenty-five chapters of priceless advice from the rich experience of one of the country’s 
greatest stock market analysts, any one chapter alone worth many times the price of the 
book. : 
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Twin Non-Essentials 
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Tickers 

Women 

New Flotations 
Market Losses 


Speculation 

Chance 

Buying and selling 
Essential as knowledge 
The foundation of success 
An indispensable quality 
The aristocracy of intelligence 
The Market cycle 
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@ Through a special arrangement with one of the largest manufacturers of books in the 
United States a complete edition of “Beating the Stock Market” is to be offered at $1.00 
—one-half the regular price. 


This offer is for a limited period and for a limited quantity. 


@ See what those who have already read “Beating the Stock Market” say of it. 





“I wouldn’t take $100 for it—if I 
couldn’t repurchase it.” 
—Dr. J. A. Safir, Chicago, IU. 
“Worth more than its weight in 
gold to me.” as 
—D. R. Peck, Detroit, Michigan. 
“J cannot recall any similar book 
that is its equal.” 
—Gage P. Wright, Chicago, IU. 
“Worth hundreds of dollars in 
sound advice.” ‘ 
—Harold Davidson, New York City. 
“Just one chapter is worth all you 
ask for the book.” a 
—N. C. Lackland, Wilmington, Del. 
“The work of an experienced con- 
servative thinker.” ; 
—William V. Baker, Chicago, Illinois. 
“Miles ahead of any similar work 
that I have ever seen.” ‘ 
—H. S. Bedaine, Chicago, Il. 
“The best book of this nature that 
I have ever read.” 
—Thos. P. Rollyson, Frametown, W. Va. 
“The product of an experienced and 
master mind.” ‘ 
—John T. Harbine, Jr., Xenia, Ohio. 


I Then pin your dollar 


to the coupon. 
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“The best work on this subject that 
I have ever read.” 


—Willard P. Hawley, Jr., Portland, Ore. 


“A masterpiece—the author should 
feel proud of it.” 
—Edward C. Lee, Charleston, S. C. 


“The book is selling at 10% of its 
true worth.” 
—Dr. H. Y. Ostrander, Brooklyn, N. Y. 


“A ‘Classic’ and should be in the 
hands of every investor.” 
—E. H. Hall, New Bedford, Mass. 


“I wouldn’t sell it for $10 if I 
knew I couldn’t procure another oma” 
—Basil Brown, Utica, N. Y. 


“One paragraph of your book i 
worth more than the a pci 


—T. E. Noonan, Chicago, Ill. 


“A remarkable book, contains just 


the kind 
us seek but seldom 


—Ralph M. Joknson, Chicago, Il. 


“Gives more financial inspiration 
than any other book which I ha 
on the Stock Market.” ae 


—C. Ted Houckins, Hinton, W. Ve. 


Skene shes sahaanaiigninnaescenventes chien tiabianarant 


of information that most of 


“Should be in the hands of 
one interested in the stock market.” 
—M. D. Plunkett, Chicago, Jil. 





“If one adh to its guidance one 
should profit handsomely thereby.” 
—D. T. Higgins, San Diego, Cal. 


Please send me copy of “Beating the Stock Market” at the 
special price of $1.00 (one-half the regular price). 
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INFORMATION COUPON 


Tue F.H.SMITH Co. 


Investment Securities—Founded 1873 


Smith Building Washington, D. C. 
285 Madison Ave. New York City 
Branch Offices in Other Cities 


Gentlemen:—I am interested in safe investments only. Send 
me copy of new illustrated booklet “Making Safety Pay Profits.” 
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International Securities 
Corporation of America 


Second International 
Securities Corporation 


United States & British 
International Company, Ltd. 


These investment trusts of the general management type 
receive investment service from AMERICAN FOUNDERS 
TRUST (A Massachusetts Trust), 50 Pine Street, New York 



































skilled in the practice and art of in- 
dustry and management, will long 
make desirable, profitable and neces- 
sary an exchange of products between 
industrialized Europe and the rest of 
the world—an exchange in which the 
outflow from Europe must be chiefly in 
manufactured goods. 

“The leadership of Europe as an in- 
dustrial region is no mere accident. 
It is not merely a result of an early 
start, forced forwards by the accidents 
of history. Europe, i.e., the continent 
as a whole, possesses an unsurpassed 
combination of favoring geographic, 
economic and racial factors. Its re- 
sources of soil and forest; of mine and 
sea; of mechanical power stored in 
coal, oil, mountain stream and glacier; 
of easy accessibility to all the world 
both by land and sea; of a climate not 
only favoring soil production but the 
maintenance of an energetic and re- 
sourceful people; all these give a com- 
bination of physical resources unsur- 
passed by any region of comparable 
area in the world.” 

The tragedy of Europe today is that 
there is not “unrestricted and efficient 
international division of labor.” The 
cartel is an artificial instrument to 
neutralize an artificial restriction of 
the international division of labor, ef- 
fected by protective tariff. It begins 
by stabilization at home—but then it 
causes instability abroad. It, conse- 
quently, becomes international, and the 
industrials participating in interna- 
tional cartels agree, in effect, to keep 
out of each other’s home preserves, at 
least destructively, and go on to hunt 
abroad in packs. Finally, it works to 
wipe out the paralyzing division of Eu- 
rope industrially along political bound- 
aries. Unless it fails miserably—and 
in the end it (or its effective equiva- 
lent) cannot fail, because it is neces- 
sary—it will tend to give European in- 
dustry a tremendous home market, in 
which it is thoroughly protected. Such 
a market, larger than the boasted 
American home market, will give a 
sheltered base to. mass _ production. 
From that base European industry will 
hopefully essay a reconquest of its 
former world supremacy. Cartelized 
and “combined,” Europe will take full 
advantage of all the resources of ma- 
terial, power and location that are its 
heritage. The world will then witness 
the greatest commercial grapple since 
the beginning—a struggle between the 
two giants of the two most favored in- 
dustrial regions of the world on equal 
terms. 

Despite the enormous degree to 
which the American home market re- 
sponds to increased domestic produc- 
tion, the apparently endless possibili- 
ties of the improvement of productivity 
here point to the probability that the 
present excess of productive capacity 
over domestic requirements will remain 
a chronic condition. The only relief 
in sight (although it cannot be a cure), 
for this situation is greater foreign 
markets. The outlook is for an im- 
mense invigoration and extension of 
export enterprise. That will inevita- 

(Please turn to page 241) 
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Pools of Unlimited Power 


Grouping of the electric Power Utilities into 
enormous reservoirs of energy provides ceaseless 
flow of power, unified and economical manage- 
ment, constant expansion to meet new demands. 

Further, these grouped Utilities supply safe and 
profitable investments, by offering their Preferred 
oe ee eng oteetie Stocks to a public thoroughly convinced of their 


of our booklet, “Public 
Utility Securities asIn- — Sound position as income builders. 


vestments’’? 


Ask for AT-264 We recommend Public Utility Preferred Stocks 
for a portion of your investment list. 


AC.ALLYN“> COMPANY 


INCORPORATED 
Investment Securities 


CHICAGO NEW YORK BOSTON PHILADELPHIA MILWAUKEE 

67 W. Monroe St. 30 Broad St. 30 Federal St. Packard Bldg. 110 Mason St. 
MINNEAPOLIS ST. LOUIS DETROIT SAN FRANCISCO 
415 So. 2nd Ave. 420 Olive St. Dime Bank Bldg. 405 Montgomery St. 
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Fokker Aircraft 


Corporation 


Units {1 share of First Preferred ($25 par) 


141% shares of Common (no par) 


Bought — Sold — Quoted 
Bulletin on Request 


W. C. Simmons & Co. 


40 Exchange Place New York 
Telephone—HAN over 7991 
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Mail 
Investment Service 


For over twenty-five years we 
have been serving many discrimin- 
ating investors in all sections of 
the United States and many For- 
eign Countries. 


They have come to depend upon 
the telegraph, air mail, special de- 
livery and ordinary mail service, 
with satisfaction, in the execution 
of their orders. 


Small accounts receive the same 
painstaking and careful attention 
as large accounts. 


Send for our Booklet 


*QOdd Lot Trading’ 
Please mention M.W.706 


Curb Securities Bought or Sold for Cash 








John Muir&aG 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members | 
New York Curb Market 


50 Broadway New York 

















The Condé Nast 
Publications, Inc. 


Common Stock 


Special Circular on 
Request 


GOODBODY & CO. 


Members New York and aay ams 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 


New York New York 


Branch Office 
1605 Walnut Street Philadelphia, Pa. 





New York Stock Exchange 


RAILS 


Pre-War War Post-War 

Period Period Period 

——a>a— a i 1928 Last Div’d 

1909-1913 1914-1918 1919-1927 a Sale $ Per 
High Low Low 5/23/28 Share 


Atchison 111% £70 200 182% 192 
Do Pfd, 96 102% 15 72 Ye 
Atlantic Coast Line 126 19% 
Baltimore & Ohio Yy% 905 96 88% 
Do Pfd, 96 484% 
B’klyn-Man, oe ee oe oe 
Do Pfd. 
Canadian Pacific 
Chesapeake & Ohio 


Do 


Erie 

Do Ist Pra. 

Do 2nd Pfd, 
Great Northern Pfd. . 
Hudson & Manhattan 
Illinois Central . 


Lehigh Valley ........ 
Louisville & Nashville | 


Northern Pacific .. 
Pennsylvania 

Pere Marquette .. 

Pittsburgh & W. Va. 


St. Louis-Southewestern 
Seaboard Air Line 

Do Pfd. 
Southern Pacific 
Southern Railway 

Do Pfd, 
Texas & Pacific 
Union Pacific 


| AO BOM anwaa. - . 


23 

*58 

=e os 25% 
*12% 2 27% 
se ee 50% 


INDUSTRIALS 


Pre-War War Post-War 
Period Period Period 
——"— —, —— Last Div’d 
1909-1913 1914-1918 1919-1927 —— Sale $ Per 
High Low High High Low Low 65/23/28 Share 
Adams Express 90 154% 210 22 195 33214 6 
9% 9 a 


Ajax Rubber Bs as 89% 113 4y, 
— Chem, & Dye... a oh » és -* 34 
d. i - 


49% 
106 


103% 
108% 

Am. Bosch Magneto as os 7 
Am, Can eae 6344 
Do Pfd. oe 98 114% 
Am. on & Foundry a an 98 
a 119% 
140%, 
22% 
94% 
49 
62% 
92 
98% 
109 


SS 


ve #445 
Am, Safety Razor % = as a es es 716%, 66%, 56 
Am, Ship & Commerce 6 3% 5% 


waco: ercw-a0: wr: : 


142 181 





eee se Pe ie itis 47% 
BR - 665 128% 50% 169 190% 
Am, > oo & Ref.. tr ot es Ye = A a a38 


SE Ee ae 
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SJ stop- Pac-I@: 


Price Rangeof ActiveStocks 


Am. Steel Foundries 
Am, Sugar Refining 
Do Pfd. 
Am, Tel. & Tel 
Am. tage 
Do Com 


An, Water Works & Elec.... 


Am, Woolen 

Do Pfd. 

Anaconda Copper 
Associated Dry Goods 
Do Ist Pfd 

Do 2nd Pfd, 

Atl, Gulf & W, Indies 
Do Pfd 

Atlantic Refining 
Austin Nichols 


Pfd. 

Bethlehem Steel 

Do 7% Pfd. .. 
Brooklyn Edison Electric 
Brooklyn Union Gas .. 
Burns Brothers . 

Do B 
Butte & Superior .... 
California Packing 
California Petroleum 
Cerro de Pasco Copper 
Chile Copper 
Chrysler Corp, 

Do Pfd 
Coca Cola 
Colorado Fuel & Iron 
Columbia Gas & Elec 
Congoleum-Nairn 
Consolidated Cigar 
Consolidated Gas .. 
Continental Can 
_ — Refining 


Cuban-American Sugar 
Cuyamel Fruit 

Davison Chemical 
Dupont de Nemours 
Eastman Kodak 
Electric Storage Battery 
Endicott-Johnson 

Do Pfd, 

Fisk Rubber 

Do Ist Pfd, 
Fleischmann Co, 
Foundation Co, 
Freeport-Texas 

General Asphalt 
General Cigar 

General Electric 
General Motors 

Do 7% Pfd. 


Ph Mg Consslidnted 
Great Northern Ore Ctfs 
Gulf States Steel 
Houston Oil 5 

Hudson Motor Car 

Hupp Motor Car 

Inland Steel 

Inspiration Copper 

Inter, Business Mach.. 
Inter. Combustion Eng. 
Inter, gg 
Inter, 

Do Pfd, 
Inter, mn 
Inter, P. 

Kelly- Pie a IY Tire | 

Do 8% Pfd. 
Kennecott Copper = 
Kinney (G, R.) 6o. 
Lima Locomotive 
Loew's Inc, 
Loft, Inc. 
Lorillard (P.) Co, 
Mack Trucks 
Magma Copper 
Seilinoen & Co, 

some ‘gi Explor 
Marland 0 “i 


Seaboard Oil 
Miami Copper 
Montgomery W: Ward 
National Biscuit 
National Dairy Prod 
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INDUSTRIALS—Continued 


Pre-War 
Period 


1909-1913 


High 
116% 
136 
133% 
153% 
*530 
4056 
107% 
54% 


*105% 


Low 


984 
99% 
110 


101 
*200 


22% 


*114% 


"1% 
61 
6% 


33 


* No Sales 


*64y, 


30% 
*161 


*42 


1) #215% *150 


*65 


12% 


War 
Period 


1914-1918 


High 


04% 
*150% 
*127 

5014 

113% 
109% 
16%, 


100%, 
*273 


101% 

39% 

1871, 
#850 


80% 
116% 


#239% 


*971% 
49% 


Low 
97 
89% 

106 
90% 

*123 


14% 
*184% 


*112% 
*37% 
7 
58% 

12% 

24% 

17% 
*38 


*144% 


#35 
16% 


Post-War 
Period 


Lage 
1919-1927 


High 


122% 
143% 
119 
185% 
*31414 
#210 
#144 
159% 
111% 
711% 
140% 
112 
114 
192% 
16% 
575 


28 
#245 
242 
58% 
45 
87% 
63% 
*174% 
344 
33% 
123% 


*96% *139 *79% *270 
a i “ 81% 


Low 


41% 
36 


1928 
-———.7. 


Last 
Sale 


Div’d 
$ Per 


High Low 5/23/28 Share 


53% 
55 


61% 

73 
110 
203 
15614 
156% 

62 


22 
53% 
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Kipper, Peasopy & Co. 


Founded 1865 


NEW Y' BOSTON 
17 Wall St 115 Devonshire St 


OF as Offices 
BOSTON 
10 E. 48th St. 216 Berkeley St. 


PROVIDENCE 
5 Clinton St. 10 Weybosset St. 


Conservative 
Investments 


Suggestions 
on Request 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 

















June 
Investment Suggestions 


Attractive yields in a wide 
diversification of securities 
are offered to investors seek- 
ing placement of their funds. 
Our list of suggestions in- 
clude: 


To yield from 


3.50% to 4.25% 
4.25% to 6.20% 


Municipal Bonds .. 
Railroad Bonds 


Misc. Bonds and 
Pfd. Stocks ......4.48% to 7.00% 


Pub. Util. Pfd. Stks.. .5.20% to 7.00% 
Pub. Util. Bonds... .4.45% to 7.28% 
Foreign Bonds ..... 4.80% to 7.30% 


List Sent upon request 


PYNCHON & CO. 


Member New York Stock Exchange 
111 Broadway New York 
Telephone REC tor 0970 
NEW YORK BRANCH OFFICES: 


Madison Ave. & 48rd St. Savoy-Plaza Hotel 
Tel VAN derbilt 6671 Tel, REGent 7650 


N. Y. Cotton Exchange Bldg. 
Tel. BOW ling Green 0730 











In the 
Market Letter 
this Week 


Observations on 


Chicago, Rock Island 
& Pacific Railway Co. 


Canada Dry Ginger Ale, Inc. 





SENT ON REQUEST 
ASK FOR 526-4 


Accounts carried on 
conservative margin. 


—— 


MCClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 
Telephone HAN over 3542 





BRANCHES 
Hotel Ansonia, 73rd St. and B’way, N. Y. 
1451 Broadway, Cor, 41st St., N. Y. 
5 East 44th St., N. Y 
New Brunswick, N. J. 
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C. B. RICHARD 
& Co. 


Established 1847 


29 Broadway New York 


Members New York Stock Exchange 


Associate Members New York Curb 
Exchange 


Members New York Produce Exchange 





ROUND LOTS 
ODD LOTS 


Margin accounts 
accepted on 
conservative basis 


Branch Office 
26 Delancey Street 
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When doing business 1 





New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War War Post-War 
Period Period Period 


1909-1913 1914-1918 1919-1927 “eS Sale $ Per 
High Low High Low High Low High Low 5/23/28 Share 


National Enam. & Stamp..... 30% 9 54% 9 894%, 18% 87%, 28% 29 as 
Mational Baad .oscesccccccccs 91 424%, 745% 44 *2023, 68% 136 123) «($125 5 
= 4 oe skh Sees i : 136 55% *1453%, 26% 504%, 42% 43 3 
o Me BME cocccesesccescccce la, 27 9% 70% 15% 6444 52 55% eo 
rg = $40 oabereeee - *87% *60 *81 *38% *119% 17% 78% 585% 72% §10% 
0 Oa, So ee ee ee ee ss oo oe oe 55 31% 555, 53% 55 3 
Packard Motor Oar............ is is 62 9% 80% 56% 75%, 3 
oe oe /4 
Pan.-Am, Pet, & Trans....... ie “6 70% 35 140% 88% 58% 38% 47% 

TD PPE I) ooo 00415 5.00.05 a a 111% %4% 6454 873%, 49% .. 
Paramount-Fam. Players Lasky ne i - 127%, 4 131 111% 124% 8 
agg om tags rer 59 87 48% 21% 158% 26% 174% 145 168 +4 

a. eading C. Reece os oe io 544% S4y, 893%, 2814 31% a 
Phillips Po A ee ae oe 695% 16 : 4454 35% 41% 14 
ee Sey eee Sa om 65 25 99 6% 17% 10% 16%  .. 
Bd m9 Pe . : AAP chee hee ® ee aa 109 88 127% 18% 58%2 39% 50 

sburg’ DD age dad saneess'« *29% *10 68% 3871, 74% 29 68% 41% 45% 
ES ie “194 «947=—=s«181% 118 . a 

- - as h 130% 5 
a DN isch euwcns es 56 18%, 88 17% 118% 384% 26% 22 21% =. 

r Ma Sern sci ascas 112 88% 109% 69 106 67 88 7 +76 
oe Ak Ae a ° ay a A sia *98% *29 66% 41% > : 
Pullman Company ............ 200 149 177 106% 19914 *871, 94 791, 88% 4 
Punta Alegre Sugar........... ae - 51 29 120 243, 84% 28% 32% . 
a eee se se 148% 81% 61% 16% 27% #19 241, 5” 
Radio Corn. of America....... oe ie i os 101 25% 211 8514 186 
Revublie Iron & Steel......... 49% 15% 9% 18 145 40% 69%, 56 58 4 

ee ree 111% 64% 112% £72 106% 8674 112 105 = F195 ” 
J Oe ee rer ave * 86 f6 1233, 40% 55 445, 59% 7:2"° 
ee oe x 119% 39% 108% 8% 88 605% 80% t 
Schulte Retail Stores ......... i on oe P *134% «847 674%, 49% 60 ad 
Sears, Roebuck & Co.......... *124%, *101 *233 *120 *243 51 110% «82% 103% a 
Shell Trans, & Tradinz....... ae ‘ie ne - 991, 29% 47 89% +45 aw 
a wing ae - ~ 7 oe 31% 12% $1 28%, «971,21 4n 

mmons Company ........... oe = ie se 643, = 29 78 68%, 65% 3 
Simms Petroleum ............ ca Fe a si DRY, 6%, 25%, 18% 9 
Sinclair Consol. Oil........... pe ie 67% 951, 6414, 15 ‘ 30% 17%, a8 
cc Be, LS ee Wd ss 2550 - = 1 i Q71Z R54 24 25 3% = 
esr nge Steel & Tron......... 9454 28 98% 191%, 148% 391% 184 118 «=116 

andard Off of Colif.......... Be, ; ee .  #TAR 47, 63% 53 Ral, cp 
Standard Ofl of N. 7......... *488 #992 «FAN «FARR #919 ant, 49 g 373%, 44 , " 
Stewart-Warner Sneed, ....... Ss .. PINNIZ «FAQ ATET 21 101% 77% 4 . 
Stromberg Carburetor ........ aa = 4A, «(9 T1Q1, 914 691%, 44 Ra 9 
Studebaker Company ......... ani, 183, 19% on #IKT 301% 81 57 7121/, K 

DT ee oh ca ibig a d dee 981%, 6414 1191, 79 OR 76 126% 12114 4125 : sf 
Tennessee Con. & Chem....... 1 1 wry, al, 14% 10% 13% 59 
| 144 741, 2948 112 Rg 29 663%, 50 65 8 
Texas Gulf Suirhur........... a = ZS L104 R954 805% 68% 71% 4 
bo aan i 2. BM aL) 12 17% 12% 14% .. 

Se zs i 295 185 #108 5Y 27% 195% 74% 80 
Timken Roller Resring.... ... : o % , 14914 9R% 184 11254 1243, +4 
Tohacen Products ............ 145 =: 100 82% 25 175, 45 118% 10214 $110% .. 

SO ee eae is - os a 198% 86676 198 113 118% 7 
Transcontinental Mil ......... $3 - = Re 695%, 1% %19% 7% 8% .- 
Trion O81 of Calif......... ie we: . "i ee RRB 57 42%, 51% 2 
Tinited Giear Stores........... vd L. STOTT —- RBZ FORK “49, = 84% 29 29% 80 
eS ey PNR, 126% 175 105 #994 95% 14614 126 138% 4 
U. 8. Cost I. Pipe & F....... 29 9% 31% 7% 250 19% 300 190% 247 10 

Se. RS ra ares R4 4n ATY, 80 125 88 1387 115 130 7 
T, S. Indus. Aloohol.......... 5714 24 171% 15 167 351% 12214, 10234, 113% 5 
T. 8. Realty & Imp........... 87 49%, 63% 8 *184% 17 935% 611%, 85% 4 
aR MUNRE. cuss ecakens-< <0 2b0e: TOT 80% 44 143% 22% 63% 40 43% 

ie i: errr 19314 98 115% 91 119% 661% 109% 76% 7814 
v. S. Smelt., Ref. & M'n.... 59 80% g1% 90 7814 18% 497, $914 48% 3% 
EE, -ddvanconaea<ssese 94% 41%, 18654 88 160% 70% 154 1373, 145 :S 

ih) ED Bhbneese6eas ss vee 181 19214 123 102 14114 104 14714 1885 143 7 
Utah Copper ..........-----+- 67% 38 180 48% 162 * “ay 180 139° t.. : 
Vanadium Oorp. ........-.---: fs aS He x 97 19% 96 60 83 4 
Western Union .........-- =e 8614 56 105% 53% 176 76 177% «15714 15714 8 
Westinghouse Air Brake...... 141 132%, 148 95 *198 40 87% 46% 49% 2 
Westinghouse E. & M......... 45 2434 14% 32 94% 38% 112 88% 1021, 4 
White Barle Ol. ...0.0....... oe 58 ; 5 34 20 26% 20% 24 1 
White Motors ..........--+--> Sh ie 60 30 104% 29% 41% 30% 3534 1 
Willys-Overland .............- *75 *50 4 486*325 15 40% 4y, 285% 173%, 26 ‘ 

ie es sy ee = 5 100 69 123% 23 100 923, 9914 7 
Wilson & Co. ...... le akee aaa ca . 8414 42 104% 4%, 16 11% 31% + 
Woolworth (F. W.) Co........ *177% + «*7615 *151 *8114, *345 72%, 196%, 175% 188 5 
Worthington Pump .........-- ste = 69 231%, 117 19 86%, 28 83% oe 

Do PPG. BD wcccscccccessses ‘> os 100 85% 98% 44 58% 46%, +54%4 

Do Pfd. B ...sceceesseeess em ye 78% 50 81 37 51 41 T4724 ‘s 
Youngstown Sh, & Tube...... 7 - es es 100% 59% 106% 85% 87% 5 





+ Bid price. + Not including extras. §In stock. * Old stock. 
vith our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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THE GRANGER 
FINANCIAL 
REVIEW 


in its current issue reviews 


A. T. & T. “Rights” 





Anaconda Copper 





Allied Power & Lt. 





Hupp Motor Car Co. 


Copy furnished on request 








SULZBACHER, 
GRANGER & CO. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 


111 Broadway New York 


Branch Offices 
2 East 57th St.. New York 


Asbury Park 
Berkeley-Carteret Hotel Arcade | 
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Ask for Our 
Weekly Market 
Letter 


including analyses of 
stocks listed on the 
New York Stock Ex- 


change. 


de Saint Phalle €s Co. 


Members New York Stock Exchange 


11 Wall Street 
New York 


Uptown Office 
20 East 57th Street 
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Securities and Commodities 
Analyzed, Rated and Men- 


tioned in This Issue 





BONDS 
Bond Beisers Gade. oi.sc.65 oso nha ein civ s'eeec 207 
Chicago, Mil., St. Paul & Pacific 5s...... 206 
Unlisted Public Utility Bonds............ 213 
RAILROADS 
hesapenee i ORs ieee ic idic views eeetes 208 
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SS ES a ac 218 
NST ON ioe eee o e006 oe owe en 210 
INDUSTRIALS 
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Inland Steel 





Ingersoll-Rand 


International Business Machines.......... 248 
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jE AR oS 250 
PRO CENORIE ETAOENE 1415 ois 6-6) ei5 407058 wai Dts 0 b8ie.0 216 
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Transcontinental Air Transport........... 262 
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Tobey Kirk 


Members N. Y. Stock Exchange 


Accounts Carried 


Conservative Margin 


Weekly 
Market Letter 


on request 


25 Broad St., New York 
Telephone Hanover 8030-8045, Inel. 














HUGE WORLD TRUSTS AT 
GRIPS 


(Continued from page 236) 











bly lead to a titanic struggle between 
massed American industry and cartel- 
ized European industry. The struggle 
will probably not be confined to the 
outer regions. The Americans will in- 
vade Europe and the cartels will in- 
vade the United States at every low 
or weak point in our tariff walls. The 
eventual outcome will be, as it now is 
with our own bitter domestic trade 
wars. Mastadonic trusts will shake 
the world with their huge combats. 
The costs of the competition will de- 
vour whatever gains may result to 
one side or the other. In the end, 
after markets as a whole have been 
greatly extended and intensively de- 
veloped, the combatants will find some 
way to put the whole world under reg- 
ulated big business. Competition now- 
adays always tends to end in coopera- 
tion, after the battlefield is strewn with 
commercial corpses. To have peace it 
is necessary to have war. But when 
peace comes you may be sure that 
American industrialism will be solidly 
established in every part of the world 
and that when the lords of world trade 
sit at the council table to divide their 


empire the American lords will have |, 


their full share. 

















Southern 


California 
Edison Company 


We have pre- 
pared an analy- 
sis of the status 
of this company. 


Copy sent on request 


F. J. LISMAN @& CO. 


Members New York Stock Exchange 


44 Wall Street, New York 























etropolitan 
Royalty 
orporation 


This Company owns exten- 
sive valuable Royalty interests 
in proven producing oil fields 
in Texas and will acquire under 
favorable conditions additional 
royalties in other fields in the 


Middle West. 


It is not a prospecting or 
producing company, but con- 
fines its activities to the acqui- 
sition of royalty contracts and 
incurs none of the risks inci- 
dent to the other departments 
of the business. 


The Company is sponsored 
by bankers and others of broad 
knowledge and experience in 
the petroleum industry, who 
are serving without compensa- 
tion. It has only a nominal 
overhead, no funded indebted- 
ness, or preferred stocks, its en- 
tire earnings being available 
for dividends or increment to 
the common stock. 


Information which we have 
received regarding the Com- 
pany'’s present earnings and 
outlook, induces us to recom- 
mend this stock as an attractive 
speculation. 


THE COMPANY HAS 
AGREED TO MAKE APPLI- 
CATION TO LIST THIS 
STOCK ON THE NEW YORK 
CURB MARKET. 


MOSES & COMPANY 


29 B’dway, New York City 
WHITEHALL 9512 








MOSES & COMPANY, 

29 Broadway, New York City 
Please send full information on 
Metropolitan Royalty Corporation 
without obligat‘on. 


Address 
t 
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THE MAGAZINE or WALL STREETS 


CoMMON STOCK PRICE INDEX 


(1925 Closing Prices =100) 





1928 Indexes 

Number of (308 Issues) 

Issues in Group a 

Group High May 12 May 19 
308 COMBINED AVERAGE k a 39.7H 188.2 
89 Railroads 144, R 142.1 


Recent Indexes 


1927 Idexes 
(264 Issues) 
Close High Low 
po 
116.8 116.3 95.7 
182.0 140.2 98.5 





Automobile Accessories 
Automobiles 

Baking (1926 Cl.—100) 
Biscuit 


Cans 

Chemicals & Dyes 

Coal . -- 108.0 
Construction & Bldg. Material 111.7 
Copper -- 192.0 
Dairy Products 

Department Stores 

Drugs & Toilet Articles 

Electric Apparatus 

Fertilizers 

Five and Ten Cent Stores 

Furniture 

Household Appliances 

Mail Order 

Marine 

Motion Pictures 

Petroleum & Natural Gas 

Public Utilities 

Railroad Equipment 

Restaurants 

Shoe & Leather 

Soft Drinks (1926 Cl.—100)... 

Steel & Iron 

Sugar 

Sulphur 

Telephone 

Textiles 


Tobacco 


Traction 

Unclassified (1927 Cl.—100).. 1 
H—New HIGH record since 1925, 
h—New HIGH record since 1926, 
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COMMON STOCK PRICE INDEX . 
PRICES *. 


’ 


300.0 (Begun 1928) 
172.1 175.3 82.1 
91.6 96.8 5.6 
89.8 89.8 70.1 
69.4 100.6 53.0 
187.0 (Begun 1928) 
160.2 108.5 
119.9 77.3 
168.9 132.0 
(Begun 1928 
101 78.9 


(Begun 1928) 
92.0 174.8 
112.7 6.9 
$81.7 166.1 
127.1 
106.5 
97.8 4.4 
.8 198.6 159.9 
107.6 1380.0 107.6 
100.0 (Begun 1928) 





——e ss ee 1928 





yn unweighted Index of weekly closing prices specially designed for investors. The 1928 
ndex includes 30S issues, distributed among 38 leading industries, and covers about 90% 
of the total transactions in all Common Stocks listed on the New York Stock Exchange 
It is compensated for stock dividends, rights and assessments; and reflects all important price 
movements with a high degree of accuracy. Our method of making annual revisions in the 
list of stocks included, renders it possible to keep the Index abreast with evolutionary changes 
in the market, without impairing its continuity or introducing cumulatively inaccuracies.) 
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STATEMENT OF FACT 
ABOUT INVESTING 





sare that soil: gonerously repay the our minutes 
you wit spin — it. GE 


| Mo men, if they stop to con- 


sider it, will realize they are 
doing one of two things, speculating 
(buying and selling on tips, advice 
of friends, news items or what not) 
or else they are investing conservatively 
(government bonds, municipals, old 
line preferred stocks). 


In either case, many thousands of 
instances indicate that there is sel- 
dom a carefully worked out plan. 
Further, it becomes self-evident that, 
no matter how intelligent the man, 
he is attempting an extremely diffi- 
cultjob . . . trying to make money 
in ‘the other fellow’s business’’ 

. and trying it Jargely on random 
information. Sometimes he succeeds, 
but practically never does he do so 
consistently, year after year There 
are always the bad years that offset 
good ones. In fact, the vast majority 
of speculators Jose money eventually 


The conservative investor, on the 
other hand, must be content with 
4%, 5% or 6% . . . not a large 
return, surely Right now, a large 
number of stocks are selling at levels 
that make their income return less 
than Savings Bank interest! What 
should a man with capital to invest, 
who does not want to gamble, do 
under these circumstances? 


THIS you should do 


You should formulate a policy, 
avoid both over-conservatism and 
reckless speculation. Buy securities 
only on mature advice that takes in- 
to consideration (1) the particular 
company; (2) the particular stock or 
bond; (3) the particular industry, 
4) the general, related factors; 
(5) the question of whether the sime 
for buying is right. 


Do these wm ¢ and your invest- 
ment results will undergo an amaz- 


ing improvement. We have seen it, 
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year after year, in many thousands 
of cases. 


Our work covers this . . . and 
more. It is our business to work with 
investors to the end that their time 
may be saved, worry eliminated and 
profits built up. To do this, we have 
102 people, concentrating on invest- 
ment matters. They have available 
the most comprehensive data, not 
only on stocks and bonds, but on 
general business trends and individ- 
ual companies. Experienced men 
study each situation carefully and 
draw definite conclusions. But . . . 
these conclusions do not reach you—-as a 
subscriber—until a detailed report 
has been submitted to and approved 
by our Investment Council of 12 
men .. . men trained in business, 
research, statistics, investment and 
finance, a group backed by nearly a 

uarter century of experience. What 
dou this mean? It means that sound 
individual judgments plus group de- 
cisions stand behind every Brookmire 
recommendation. 


A steady increase... why? 


These Brookmire recommendations 
are released to our clients with the 
purpose of enabling them to secure 
with safety a better-than-average re- 
turn from their capital, whether it 
be $5,000 or $1,000,000. The degree 
to which we have been able to carry 
out this purpose is indicated by the 
fact that the number of Brookmire 
clients has steadily increased, and 
that thousands of individuals and in- 
stitutions are renewing their sub- 
scriptions year after year. And, it is 
significant that the greatest increase 
comes from men who, because of the 
size of their investment accounts, are 
watching them closely. These are 
men with capital amounts of $30,000, 
$50,000, $150,000 and more, who 
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are employing our special plan of 
individual supervisory service. There 
can be but one redson, Brookmire 
clients, whether Bulletin or Super- 


- visory, find that Brookmire counsel pays. 


THE Special PLAN 

The special plan is a highly individ- 
ualized service, operating through 
supervisory units composed of a 
group of investment and business ad- 
visors. It is designed for men and 
institutions who appreciate the com- 
plexities of directing successfully a 
“‘large account,’” who want safety, 
appreciation of principal, and satis- 
factory income. 


We will be glad to forward for 
your inspection the facts about 
whichever program suits your needs, 
the Bulletin Service or the Super- 
visory Plan. We would appreciate 
your filling out the last line of the 
coupon and will consider it entirely 
confidential. 


If you have seen *‘ Tue Orriciat 
Recorp,”’ an advertisement given 
wide publication, you will not need 
information about the results secured 
through following Brookmire ad- 
vice. If you have not, we will be 
glad to send you a copy. It shows 
every recommendation made during 
the first six months of 1927 and the 
results. It is conclusive only because 
it is typical. The coupon will bring it. 


BROOKMIRE 
ECONOMIC SERVICE, Inc., 
570 Seventh Avenue, New York 


Please send me “Tue Orricrat Recorp”’, and 








description of your Bulletin Service [ ] 
description of your Supervisory Plan [ ] 
(Check the one which interests you) 








XM-N2 
Name 
Address, 
My investment funds total about $a — 
« This is not essential if you prefer not lo give it . 
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Diversification of 


INSURANSHARES 


TIFICATES has his investment much more 
widely diversified than is possible for the 
average investor. 


| holder of INSURANSHARES TRUST CER- 


He first has a diversification in kinds of Insurance Com- 
panies—Life, Fire, Casualty, Fidelity, Marine, Bond & 
Mortgage Title Companies and a few of the stronger 
Banks. 


In addition to this he enjoys the diversification arising 
from investment of vast reservés and surplus funds of 
Insurance Companies and Banks, whose stocks underlie 
InsURANSHARES TRUST CERTIFICATES. 


The Insurance Companies make careful selections based 
upon the recommendations of the best investment coun- 
sel obtainable. They are further guided by State laws 
relating to Insurance Companies. Moreover they give 
expert supervision to their portfolios at all times. 


With fifty-eight such companies underlying InsuRAN- 
SHARES TRusT CERTIFICATES it is difficult to imagine a 


wider diversification or a higher degree of safety than 
is enjoyed by the Certificate Holder. 


Send for circular B-28 giving complete informa- | 
tion about this safe and profitable investment. 


INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9082 
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You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 
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Odd Lot Orders Solicited 


Outright Purchase or Conservative Margin 


James M. Leopold & Co. 


Members New York Stock Exchange 


Wall Street © New York 
Established 1884 



































ANSWERS TO INQUIRIES 
(Continued from page 230) 








in accordance with conditions prevail- 
ing in these fields, the industries with 
which the company’s prosperity is 
allied are sufficiently diversified to im- 
part a measure of stability to average 
results. As an example, in spite of a 
sharp falling off in the sale of oil field 
equipment last year, net profits were 
only moderately lower as compared 
with the previous year, and were equal 
to $6.40 per share on the stock, as 
against $7.73 per share in 1926. Con- 
tinued restriction of drilling activities 
in the oil industry may tend to retard 
earnings in the current year, but on 
the basis of general trade conditions, 
the company should be successful in 
reporting earnings equal, at least, to 
those in 1927. The company’s unques- 
tionably sound financial position, en- 
ables it to pay out the bulk of earn- 
ings in the form of dividends, and 
while the stock does not seem under- 
valued on the basis of near-term 
prospects, we rate it as an excellent 
long pull prospect and our advice to 
present shareholders would be to retain, 
at this time. 





NEW HAVEN 


Would you advise holding N. Y., N. H. & 
Hartford? I paid 65 for this stock in February 
and anticipated a substantial rise when the $\ 
dividend was declared. This failed to materialize. 
Do you think the dividend will be paid regu- 
larly?—L. A. G., Evanston, Illinois. 

The encouraging progress which has 
been registered by the New York, New 
Haven & Hartford Railroad during 
recent years reflects no little credit on 
the management, for it has been largely 
due to curtailed operating expenses, 
that the road was enabled to show the 
equivalent of $6.11 per share on the 
common stock, in 1927, after allowing 
for dividends on the preferred shares, 
for the last quarter. Gross revenues 
last year were about $3,400,000 less 
than in 1926, but a reduction of ap- 
proximately 5 millions in operating ex- 
penses resulted in an increase in net 
income from $8,852,000 in 1926 to 
$10,432,000. Moreover, in spite of the 
fact that gross earnings in the first 
three months of the current year were 
over 4% lower than in the correspond- 
ing period of last year, the loss was 
completely absorbed by reduced oper- 
ating expenses. It is also important 
to note that equipment rentals in the 
first three months of this year were 
nearly $500,000 less than in the first 
quarter of 1927. Gross _ revenues 
should register some improvement In 
subsequent months, which together with 
prospects for a further lowering of 
transportation costs gives weight to 
estimated earnings for the full current 
year equal to approximately $6 per 
share on the common stock. New 
Haven owns over 55% of Boston & 
Maine R.R. common stock, and the 
latter road is also making encouraging 
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One Outstanding Stock! 





(A New Method in Investment Advisory Service) 


EW individuals are able to invest in one hundred different securities during the course ot 

the year. Picking and choosing, at random, from a broad list of recommendations, is a 
burden. The American Institute of Finance has relieved its clients of this handicap—removed 
it completely. 


All through 1926 and 1927 the Institute recommended, from time to time, what it consid- 
ered the outstanding individual stock to buy, combining safety with satisfactory profit possi- 
bilities, for the client who wishes to make only one individual purchase. 


The following is a complete record of al/ outstanding individual profit opportunity rec- 
ommendations of 1926 and 1927. These stocks—a// recommendations given—show a net gain 
of 775 points. 


1926 Recommendations 


Recom- Per Cent 
mended 


Present Points Points Profit on 
STOCK at Price Protection Profit Capital Used 
Colorado & Southern...... 70 120 30 50 167% 
Chesapeake & Ohio...... 117 164* 30 47 156% 
eee 125 195 30 70 233% 
Pere Marquette ......... 82-83 146 30 64 213% 
Missouri Pacific common. . 35-36 63 20 27 135% 
International Harvester... 127 160* 30 33 110% 
Air Reduction .......... 130 210 cou 80 200% 
Gulf, Mobile & No. com.. 35 65* 20 30 150% 
Atchison . ............ 145 195 30 50 167% 
Rock Island ............ 69 116 30 47 156% 
1927 Recommendations 

Delaware & Hudson .... 182 227* 40 45 112% 
Baltimore & Ohio ....... 109 118 30 9 30% 
rere 46 96* 25 50 200% 
Union Pacific ........... 170 200 30 30 100% 
Chesapeake & Ohio...... 166 205 40 34 97% 
New York Central ...... 148 195* * 30 47 156% 
Peoples Gas ............ 143 183* * 40 40 100% 
Standard Oil of New Jer.. 38 4? 20 9 45% 
Chesapeake Corporation. . 73 78 30 5 17% 
Northern Pacific ........ 94 102 30 8 26% 


*Profits taken at indicated price. Chesapeake & Ohio and International Harvester reentered at 166 and 165. 
**Price includes value of rights received and sold. 


RESULT: —NOT A SINGLE LOSS—AN AVERAGE PROFIT OF 127% ON CAPITAL INVESTED 


Place yourself in a position to benefit immediately from this unusual Service. The Institute has recently 
released a NEW individual outstanding profit opportunity recommendation. Send immediately for latest Advisory 
Bulletin, containing outstanding opportunity recommendation and literature explaining this unique Service. 


Simply sign and return the blank below—no obligation. 


AMERICAN INSTITUTE OF FINANCING 
260 Tremont Street, Boston, Mass. 


| 
| 
American Institute | 
of Finance | 

| 

| 

| 

| 


Send me Free Bulletin, MWJN-2. 


260 Tremont Street, Boston, Mass. 
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Careful investors everywhere are 
now reviewing their holdings and 
arranging to reinvest funds from 
maturing securities as well as other 
available funds. For nearly three 
quarters of a century we have aided 
many thousands to select sound 
investments. This service includes 
the exchange of other securities for 
Greenebaum Safeguarded Bonds. We 















Send for Investor’s Guide are glad to serve you also. 
Our Investor's Guide will lead you to complete ° 
lesen satisfaction and service, wherever 73 Years Investment Service 
you live, Write today. Use attached coupon. Each Greenebaum First Mortgage Bond is approved 


and recommended by the Oldest Real Estate Bond 
House. Founded 1855, the experience and know- 


3 Mal is Coupon-<-cenne=4 ledge applied by this institution in choosing its 
------ Mail Th 96 bonds justifies the feeling of protection enjoyed by 
Groensboum Sons lavetmen: : Some TIE an, Chtenge Greenebaum investors. 


Pe Seon Read bok md amaeiet + Greenebaum Sons 
Greenebaum offerings. Co . 
Investment _Combany, 


NGMe...0.eecceeeee OLDEST REAL ESTATE BOND HOUSE 
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FOUNDED 1855-CHICAGO 
Offices in Principal Cities 
Affiliated with 
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Now Is the Time 
To Buy Bonds 


When a security reaches a price that, while it nets a nice profit to 
the investor, makes the return on his investment very low, the 
wise investor takes his profit and increases his income by buying 
safe mortgage bonds. 


Many who have had securities that have enjoyed a material 
increase in value have sold them and invested the proceeds in 
bonds that possess a real factor of safety and stability, and return 
a rate of interest so much greater. And for those three essentials 
—safety, stability and interest return—Baird & Warner Real 
Estate Bonds offer advantages not found elsewhere. 


AMARA VAAN WAVY AVY 


“The Application of Real Estate Knowledge to 
Real Estate Bonds’’ tells you in simple, inter- 
esting, non-technical language the cardinal rules 
by which we are guided in selecting our first 
mortgage investments—the kind that have 
proved 100% safe for seventy-three years. 
Write for your copy of this valuable book— 
it’s Free. 





BONDS AND MORTGAGES 





134 So. La Salle St., Chicago, U.S.A. 
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progress. On the basis of present 
earnings New Haven’s equity would be 
equal to an additional $1.40 per share 
on its own common stock. On the basis 
of indicated earnings, the shares do 
not appear to be undervalued, and while 
they are hardly to be included in g 
selected list of outstanding opportuni- 
ties, we believe that present share. 
holders would be warranted in exer. 
cising further patience before making 
any change in their position. 





CERTAIN-TEED PRODUCTS 


Some time ago I bought Certain-teed Products 
common stock for investment. I understand there 
is now some uncertainty concerning the safety 
of the $4 dividend and that the company is 
suffering severely from competition in the floor 
covering industry. The stock has declined since 
I purchased and I am wondering whether, under 
the circumstances, I should take the loss— 
A. L. S., Baltimore, Md. 

Following recent acquisition of 
Beaver Board properties, Certain-teed 
Products now ranks as one of the larg- 
est manufacturers of asphalt roofing 
materials, paints, varnish, enamel, 
linoleum, oil cloth and gypsum prod- 
ucts. The company has built up a 
strong competitive position, so that de- 
spite competitive price reductions, by 
virtue of increased manufacturing effi- 
ciency and a larger volume of produc- 
tion, earnings have shown fair stability 
in later years, profits in 1927 being 
equal to $6.07 a common share, against 
$6.02 in 1926 and $5.20 in 1925. How- 
ever, while the addition of Beaver 
Board further rounds out the con- 
pany’s position and should, eventually, 
substantially increase productive 
capacity and result in important 
operating economies, with consequent 
large contributions to future income, 
proposed capital changes and the task 
of knitting together the various operat- 
ing units of the enlarged organization 
will doubtless operate against a sub- 
stantial balance available for the com- 
mon stock immediately. Meanwhile, 
competition continues keen, with profit 
margins narrow, earnings having de- 
clined sharply in the first quarter this 
year, and were equal to only 7 cents 
a share of first preferred stock out- 
standing during the period, thus leav- 
ing nothing for the second preferred 
and common. Financial condition is 
comfortable, but in view of the uncer- 
tain near term outlook, directors are 
likely to consider it wise to make some 
revision in common dividends, and the 
shares have been robbed of their at- 
traction for the present. 





CORN PRODUCTS 


What are the long range prospects 10) Corn 
Products? I purchased 100 shares of this s a 
last year around 60 and am satisfied aed 


steady increase in price. I am_ willing t 
if you think the outlook is bright. _ Will xo 
please let me know?—F, J. L., Baltimore, Md 

With reported earnings equal to only 
$3.50 per share on the common stock 
in 1927, and profits in the first quarter 
approximately the same as those re 
ported in the corresponding period 0 
1927, it can hardly be said that the 
shares of Corn Products Refining Com- 
pany, at prevailing quotations, are 
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+s Copper stocks, once speculative market leaders, for several years past have 
oi. been laggards. Compared with former prices, these stocks are low. 
duc- Meanwhile significant developments have been taking place in the copper 
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ane industry. One of the broadest basic changes in any industry, in fact, is here 
ainst taking place in the copper industry, today. Every shrewd investor will want 
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aa 7 Kennecott? | Chile? 
orat- ff Tennessee Copper? United Verde Extension? 
— Miami? Calumet & Hecla? 
wa Kay Copper? Mother Lode? 


hile, Idaho Copper? Magma? 
Seneca? Granby? 
Greene Cananea? Calumet & Arizona? 


These particular stocks are rated, and the whole copper outlook analyzed 
with care, in another Special Industrial Report just prepared for our clients. 
Facts and forecasts clearly stated; specific recommendations made. A few 
copies of this valuable copper report, reserved for distribution, free, as long as 
the supply lasts. 


Clip Coupon at Right 








erican Securities American Securities Service 
Service 2319 Singer Building Tower, New York 


pee Kindly send me “Special Report on Coppers,’ also 
2319 Singer Building Tower copy of “Making Profits in Securities,” both free. 
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J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 








STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : COCOA : RUBBER 
FOREIGN EXCHANGE 
Branches: Albany Binghamton Buffalo Rochester Schenectady 
Syracuse Troy Utica Watertown Worcester New Haven 
Toledo Philadelphia Erie Atlantic City Detroit Austin 
Ft. Worth Houston San Antonio Kansas City Tulsa 
Correspondents in other principal cities 
| ee eee eee 42 Broadway 

eee ee ere er 250 Park Ave. 
EE 656 sk as a os owe 231 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 
Readers of the Review are invited to avail themselves of our facilities for 
| information and advice on stocks and bonds, and their inquiries will receive 





our careful attention, without obligation to the correspondents. In writing, 
please mention The Bache Review 


A Weekly Commodity Review is also issued and will be sent on application 
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Established 1900 


Warner & Company 


Members New York Stock Exchange 
Associate Members New York Curb Market 


Accounts Carried on 
Conservative Margin 


11 Wall Street 


Tel. Hanover 8500 


Uptown Office 


15 East 58th Street 
Tel. Regent 1340 
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distinctly undervalued. It is therefore 
necessary to search further into the 
company’s affairs to determine the in- 
trinsic merits of the issue. The com- 
pany is, by a wide margin, the most 
important factor in its field, and with 
a long record of successful operations 
to its credit, the shares, if market 
quotations are disregarded, would seem 
well entitled to rank among the com- 
mon stock issues of investment calibre. 
In the past, the management has 
elected to build up the company’s liquid 
resources rather than make liberal dis- 
bursements to shareholders, and the 
wisdom of this policy is well illustrated 
in the fact that income derived from 
marketable securities alone in 1927 was 
nearly sufficient to provide for interest 
charges on the company’s funded debt 
and dividends on the preferred stock. 
As of December 31st, 1927, marketable 
securities totaled $32,350,000 which, 
however, is probably less than the pre- 
vailing market value but nevertheless, 
would be sufficient to liquidate the 
entire funded debt and retire all of the 
preferred stock, leaving a sum of nearly 
5 millions in the company’s treasury. 
Combined cash, call loans, and market- 
able securities are over 6% times the 
total current liabilities as of the close 
of the past year. In view of the fore- 
going, it would appear that share- 
holders, at some time in the future, 
stand to benefit either through a dis- 
tribution of a portion of the company’s 
assets, increased dividends, or the ex- 
pansion of the company into other 
fields of endeavor. The shares rank 
among the market leaders, and as such, 
they tend to fluctuate rather widely, 
over a period of time, but if you are 
planning to hold for the long pull, 
visible fundamentals would seem: to 
fully justify such intention. 




























INTERNATIONAL BUSINESS 
MACHINES 


Do you think International Business Machines 
will withstand any drastic market reaction? 1 
have more than 50 points a share in this stock 
and do not want to see my profits fade away. 
Would you hold or sell at present?—A. S. P. 
Nyack, N. ¥. 

The record of the International Busi- 
ness Machines Corporation, since 1921, 
is such as to inspire no little confidence 
in the company’s outlook. In spite of 
the fact that the company’s products, 
including tabulating machines, time 
and cost-keeping recorders, time 
stamps, weighing machines, meat and 
coffee grinders and slicing machines, 
are of a type which might conceivably 
find a somewhat restricted sales vol- 
ume, in the event that general busi- 
ness activities experience some slow- 
ing down, the well diversified nature 
of the company’s output would seem 
to preclude the possibility of any dras- 
tic falling off in earnings. Moreover, 
numerous of the company’s models are 
distributed on an annual rental basis 
and as these machines are excellent 
time savers and it is not to be sup 
posed that various business organlz® 
tions would find it economical to dis- 
pense entirely with their use, regard- 
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Five Months Record in 


Unusual Opportunities in Securities 


UBSCRIBERS to The Investment and Business Forecast of The Magazine of Wall 
Street who followed the “Unusual Opportunities in Securities” department from 
January 1 to May 31 would have 146 points actual and paper profits with only 

5 points actual and paper losses—a net of 141 points on each share carried. 


Each week the Forecast recommends one Unusual Opportunity in Securities, It may be 
a common stock, preferred stock or bond—usually listed on the New York Stock Ex- 
change. And, when the time comes, all of these commitments are definitely closed out. 
No security recommended in the Forecast is ever lost sight of. Our subscribers are ad- 
vised not only when to buy but also when to sell or switch. 


nina ty ie ty i i i hp i, tt te i nn eae 


Below is a complete and accurate record of the actual transactions in this department 
which is only one part of the service to which you would be entitled as a subscriber-to the 
Forecast. The record of securities closed out in all departments from January 1 to May 
31 shows 492 points profit with only 49 points loss—a ratio of more than 10 to 1. A copy 
of this record is available. 


Recommended Closed Out Open 
Date Price Date Price May 25 Gain Loss 
*American Ice - 3 30% #£=Feb. 21 «+314 34 
*Barnsdall Deb. 6’s - 101 Feb. 21 100 bs 134 
*Bucyrus-Erie conv. pf. « 17 Apr. 17 4414 % 
*Puget Sound P. & L. ...... Jan. 24 Mar. 20 59 
*Reading : on May 15 118% 
*Columbia Gas & Elec. . Feb. 7 May 4 113% 
Chicago Pneumatic Tool 514s.Feb. 14 
Remington Rand 7% pf. ..... Feb. 
Hudson Coal Ist 5’s F 
U. S. Rubber 1st 5’s 
Ingersoll Rand 
*U. S. Realty & Imp. ....... Mar. 
Peoples Gas Lt. & Coke .. 
Detroit Edison 
Youngstown Sheet & Tube... 
*Jewel Tea " 
Warner Quinlan conv. 6’s... ‘ 107 
General Asphalt conv. 6’s ... 111 
Kennecott Copper 94 
Northern Pacific 104 101 
Cuyamel Fruit 53 








*Closed out at prices shown. Other commitments open as of May 25. 


Mail the coupon below at once and we will: 


(a) telegraph or cable you immediately three to five stocks in the best position to buy 
at the market when this wire is dispatched to you. These stocks will be selected 
from our regular departments so that you will be advised when to close them out; 
(b) send you the regular weekly and all special issues and recommendations of The 
Investment and Business Forecast for six months, summarizing by wire or cable THE 
the important buying and closing out advices; pores 
(c) analyze your present and contemplated holdings at any time during the entire life TE 
of your subscription to tell you what to do with each security you own; SERVICE 
wire you within the next six weeks (in addition to the regular and special advices 
of the Forecast) individual profit recommendations covering three stocks of which 
we will keep a card index record and advise you by personal telegram when to 
close them out. We endeavor to send only one of these r dations at a time. 


' SIX MONTHS’ TEST SUBSCRIPTION COUPON 
THE INVESTMENT f Special Rate of $75—Saves You $25 


AND BUSINESS THE INVESTMENT AND BUSINESS FORECAST 
FORECAST of The Magazine of Wall Street, 42 Broadway, New York City. 
. the only security ad- Wire I enclose $75 to cover my test subscription to The Investment and 


: Business Forecast for the next six months. I understand th 
. ‘ Service * oma stand that I 
visory service con- nee am entitled to all the privileges outhned above, 


ducted by or affiliated in on (b)? 
any way with The Mag- 
azine of Wall Street. O Yes 
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Guaranteed 


... in more ways than one 


1 Guaranteed 
a) First Mort- 
2 gages and 

Mortgage Cer- 


tificates that 
are guaranteed by us and by the 
steadily increasing value of real 
estate in the fastest growing res- 
idential area in America today. 
Which means an investment that 
gtows safer year by year. 
Interest starts the day you invest. 

Denominations of $100 and up. 


; Send for Booklet 
“Guaranteeing Financial Independence” 


SUFFOLK TITLE 
& GUARANTEE CO. 


Capital $2,000,000 
111 Broadway, N.Y.C. RECtor 2708 


161-19 Jamaica Ave., Jamaica 
10 Anable Ave., Long Island City 
471 Franklin Ave., Mineola 
Suffolk Title & Guarantee Bidg., Riverhead 

















Dividends and Interest 








Public Service Corporation 


of New Jersey 
Dividend No. 84 on Com- 


mon Stock 
Dividend No. 38 on 8% 
Cumulative Preferred Stock 
Dividend No. 22 on 7% 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the s% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; and 50 cents per share on the non par 
value Common Stock tor the quarter ending 
June 30, 1928. Dividends are payable June 30, 
1928, to stockholders of record at the close of 
business June 1, 1928. 
Dividends on 6% Cumulative Preferred Stock 
are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 








Public Service Electric 


and Gas Company 


Dividend No. 16 on 7% 
Cumtuletive Preferred Stock 
Dividerd No. 14 on 6% 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Electric and Gas Company has declared the regu- 
lar quarterly dividend on the 7% and 6% Pre- 
a — yo igen Dividends are 
ya une 30, . to stockhold f record 

at the close of business June 1, 1928. ne 
T. W. Van Middlesworth, Treasurer, 








less of the degree of activity in their 
particular field of endeavor. Earnings 
reported by the company, as applied to 
present capitalization, were equal to 
$1.53 per share in 1921, from which 
year consistent and uninterrupted ex- 
pansion has been witnessed, and in 
1927 the equivalent of $7.66 per share 
was earned. A further gain was re- 
ported in the first three months of the 
current year, the equivalent of $1.74 
per share, having been reported as 
contrasted with $1.63 per share in 
the corresponding period of 1927. The 
company, at this time, is in excellent 
financial position, and as shareholders 
have been liberally treated, it is to 
be expected that the continued increase 
in earnings will justify an upward re- 
vision in the prevailing rate of divi- 
dends, in the not distant future. While 
the shares are likely to be characterized 
by sharp market movements, we are in- 
clined to believe that transitory fluctua- 
tions might well be disregarded in the 
light of the company’s well defined out- 
look. Retention, under the latter 
circumstances, is therefore advocated. 


_WESTINGHOUSE ELECTRIC & 
MANUFACTURING 


In January I paid 97 for Westinghouse hop- 
ing that it would closely follw the upward 
move in General Electric. Would you close out 
Westinghouse now around 104% As you know. 
the yield is small, What are the prospects cf a 
dividend increase?—V. L., New Orleans, La. 

Recognizing the importance of the 
Westinghouse Electric & Manufactur- 
ing Company in its field, and believing 
that the company’s prospects for 
future expansion both in scope of 
activities and earning power were as- 
sured, we have frequently pointed out 
the merits of the company’s stock, at 
levels materially below those now pre- 
vailing. The company, as you in all 
probability know, manufactures a com- 
plete line of electrical products and en- 
joys close affiliations with important 
public utility interests and other large 
consumers of manufactured electrical 
goods. The company’s technical ex- 
perts are constantly engaged in de- 
veloping new types and models and a 
steady expansion in sales and earnings 
has been shown in recent years. How- 
ever, it has been necessary for the com- 
pany, from time to time to increase 
capitalization, in order to provide funds 
for additional plant facilities, hence 
earnings computed on a per share 
basis show some irregularity. It is im- 
portant to note, however, that in re- 
cent years the company has been suc- 
cessful in effecting a more rapid move- 
ment of inventory, and in the fiscal] 
years ended March 31st, 1927 and 1928 
an average of about three annual turn- 
overs were made. Earnings last year 
were equal to $6.59 per share on the 
combined preferred and common stock, 
(the two issues share alike in dividends 
after 7% has been paid on the com- 
mon) as compared with $6.80 per 
share on the combined stock in the pre- 
ceding fiscal year. The company’s 
financial position underwent consider- 
able improvement last year, and at the 
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present time working capital totas— 
nearly $107,000,000 as compared with} 
$101,466,000 at the close of the 199% 
fiscal year. While an upward revisiyy | 
in the present dividend is not in pros. — 
pect at this time, the company haf 
completed a substantial building pro. fF 
gram, and eventually shareholders ar} 
likely to be more liberally rewarded 
Long pull commitments should be rx. 
tained. 



















NEW JERSEY ZINC 


Several years ago I bonght New Jersey Zin 
for investment. I now have a rather substantia! 
profit which I am tempted to take. Would yy 
advise my doing so? What has made this sto 
fluctuate so widely this year? It has ranged ly 
tween 180 and 275.—B. L. D., Albany, N. Y. 








In addition to being a leading pro. 
ducer of high grade zinc, New Jersey 
Zine Co. is also an important manufac. 
turer of zinc oxide, chloride and sul. 
phide, zine dust, zinc sheets and plates, 
sulphuric acid, black ash, barium car. 
bonate, etc. Despite generally un- 
favorable conditions in the metal trade, 
the company, through greater diversi- 
fication in activities, thus placing it in 
a position less dependent on zine 
smelting operations, has maintained 
earnings at a high level in later years, 
profits in 1927 being equal to $14.34 a 
share, unchanged from 1926. While 
the company does not publish balance 
sheets, the practice of paying out a 
major portion of profits in dividends 
indicates a strong financial position. 
A fair income return is afforded at 
existing price levels of the stock, and 
with improved conditions affecting 
operations likely throughout the cur- 
rent years, profits should range higher 
than last year, which may be expected 
te be reflected in higher quotations. 
The high point reached earlier this 
year seemed somewhat premature, but 
the subsequent decline to present levels 
has, in our opinion, placed the stock in 
the attractive class. We believe 
patient shareholders will be well re- 
warded and suggest holding. 


































NATIONAL BISCUIT 


Is there any possibility of a split-up in the 
stock of National Biscuit? I paid only $1006 
share for this stock last year and am well satis- 
fied with its progress. Now that the vield 1 
below 4% I am thinking of selling. What 1 
your opinion?—D. L. K., San Francisco, Calif. 

National Biscuit ranks as the larg- 
est biscuit manufacturing company, 
and is one of the strongest industrial 
enterprises in the United States. In 
each of the past 10 years it has re 
ported larger earnings than the year 
before, profits in 1927 being of record 
proportions, when a balance of $7.11 
common share was earned, against 
$6.32 a share in 1926. Earnings in the 
first quarter of the current year 
equalled $1.64 a share, compared with 
$1.62 in the same period last yeal. 
However, management has _ always 
figured earnings on a very conserva 
tive basis and reported profits do not, 
in our opinion, clearly picture the com 
pany’s actual earning power. A sur 
plus at the end of 1927 in excess of 
40% of common stock outstanding 
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Pus.tic Utimiry INDUSTRY 


—A field for investment 
—An industry controlling huge buying power 


The July 28th issue of The Magazine of Wall Street will be our 
ANNUAL PUBLIC UTILITY NUMBER. Going to Press July 23rd. 


It will reach a quarter million investors at a time when they are seeking 
securities in which to invest their dividend and surplus funds. 


It will be read by the Key Note Men in all the leading Public Utility 
Companies thruout the United States. 








A Partial List of Contents 
The Function of the Holding Com- 
pany. 


Valuation, the Rate of Return, and 
Rate Making. 


Utilities and the Growth of Con:- 
munities. 


Economics of the Telephone Busi- 
ness. 


The Gas Industry Turns Salesman. 


Water Service Securities as Invest- 
ments. 


Are Tractions Coming Back? 


Public Utility Security Recommen- 
dations. 


Utilities in Non-Utility Businesses. 


Interconnection, Mergers and the 


Financing of Utility Expansion. Security Factors in Utilities. 











All Public Utility Companies who have securities listed on the Stock 
Exchange and which are held by the Public should insert an institutional 
message in the advertising columns of this issue! 


All Investment firms with P. U. securities for sale to the public should 
avail themselves of this opportunity to reach so many interested buyers. 


Manufacturers of busses or other equipment of interest to the Public 
Utility Industry should use this issue to get their commodities before 
the real “Buying Power” in the industry. 


Don’t fail to use this Issue! 


For information and rates inquire of 


Advertising Department 


&MAGAZINE 
¢WALLSTREET 


Members ABC 
Tel. HAN over 2581-7 


New York City 
Largest Circulation of Any Financial or Banking Medium in the World 


42 Broadway 
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Securities Garried on Gonservative 
Margin 


This Week’s 
Stock Letter 


Contains a resumé of the 
economic situation and also 
discusses the current status 
of 

United Gas Improvement Co. 
A limited number of copies are 
still available. Write Dept. M W.14 


Members New York Stock Exchange 
120 Broadway 








Out-of-Town 
Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 
and effective service to out- 
of-town clients. 


We invite correspondence 


New York 
Telephone REC tor 5000 


Cable Address: Joseftalco 






































These Men Know Oil 
—and Oil Securities 


When you invest in Oil Shares Incorporated, you obtain the services 
of analysts, statisticians, economists, investigators, geologists and other 
oil specialists to supervise your investment. 

These men know oil and oil securities. Their recommendations de- 
termine the selection of securities in which the funds of Oil Shares In- 
corporated are invested. They give you the assurance of a thorough 
analysis, which average investors cannot make for themselves. 


OIL SHARESJINCORPORATED 


an investment company of the management type, offers you an oppor- 
tunity to invest in a cross section of the oil industry—with every pre- 
caution taken to safeguard your investment. 


We shall be glad to send you full information 
about Oil Shares Incorporated and about the 
men who manage it. Send us the coupon below. 


P. H. Whiting & Company, Inc.. 


New York 
Manchester, N. H. 


72 Wall Street 
Philadelphia 


roo ------ ee 
| Pleese send us full information about Oil Shares Incorporated— 
| and its management. 
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lines or a split-up of the shares. 


diate prospects. 





CONTINENTAL CAN 


On your advice last year I paid $60 a share 
for a block of Continental Can. Since I could 
have taken a profit of almost 100% on my in- 
vestment. Would you recommend that I close out 
F., Morristown, 


at current levels?—W, J. 


Continental Can Co. ranks second in 
its field and its trade position, during 
the recent past has been reinforced 
through the acquisition of the United 
States Can Co., Southern Can Co. and 


N. 


would permit a stock dividend of some 
proportion whenever directors so elect, 
although there have been no definite jn. 
dications to date of action along these 
The 
future of the enterprise is assured, but 
present prices discount favorable prog- 
ress quite some distance ahead, and the 
shares therefore seem attractive more 
for the extreme long pull than imme. 


sf 


two smaller units, resulting in a 25% 


increase in capacity. Additional bene- 
fits should accrue to the company as a 
result of the foregoing through the 
creation of a broader and more diver- 


sified market for its products. 


ization. 


The 
increase of capital necessary to per- 
mit the acquisition of new properties 
was proportionately smaller in relation 
to additional facilities provided and 
combined earnings should provide ade- 
quate support to the present capital- 


Last year Continental Can 


earned $7.55 per share on the com- 
mon stock, a showing which leaves 
little to be desired, considering that 
trade conditions in its field were only 
moderately better than in 1926 when 
the eauivalent of $6.72 was earned per 


share of common. 


Financial position 


is wholly satisfactory and the outlook 
at this time would seem to presage a 
continuation of the upward trend in 
earnings. On the whole therefore, pre- 
vailing quotations do not appear to 
place too liberal a valuation on the 
company’s prospects and we would 
favor holding commitments made for 


the longer pull. 








C. M. ST. PAUL & PACIFIC 5s 


(Continued from page 207) 








excess of earnings over the amount 
paid being carried forward and applied 


to the next period. 


In view of the 


irregularity of payments, quotations 
on the New York Stock Exchange are 
of course “flat,” that is, they are not 
on the “and interest” basis customarily 


employed in the bond market. 


The adjustment bonds constitute the 
best immediate means, from a specu- 
lative standpoint, of benefiting from 
the gradual restoration of a great rail- 
road system to its former high estate. 
The outlook appears sufficiently en- 
couraging to warrant such a_ holding 
without regard to the convertible fea- 
ture, which is in the nature of an 
added attraction applicable to subse 


quent years. 


Wher doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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U. S. RUBBER 
(Continued from page 215) 





a 





high for United States Rubber, there 
is the possibility that it might be 
scaled down. Such a procedure, with 
its consequent improved earning posi- 
tion for the stocks, would no doubt 
necessitate some writing down of plant 
values in the balance sheet. An off- 
setting write-off would be necessary on 
the liability side, and this might con- 
ceivably be effected by reducing the 
par value of the capital stocks or by 
the substitution of no-par stock for the 
present $100 par stock. 

The plantations subsidiary has proved 
to be a wise investment. It has af- 
forded a certain supply of uniformly 
high quality rubber and in the last two 
years has paid the parent company 
substantial dividends. No income was 
received from this source until 1926 
when the earnings of that year, 
amounting to approximately $6,000,- 
000, were declared as a dividend. Simi- 
larly in the following year a $4,000,- 
000 dividend was declared. The effect 
of these dividends is easily seen in the 
accompanying table showing United 
States Rubber Company’s earnings for 
the past three years. Sizeable reduc- 
tions in the parent company’s profits 
in 1926 and 1927 were in part offset by 
these dividends from its plantations 
subsidiary. In this earnings table no 
allowance has been made for the writ- 
ing down of inventory which necessi- 
tated a charge to surplus of $8,535,380 
at the end of 1926 and another charge 
to surplus of $8,910,679 at the end of 
last year. 

The ownership of these plantations 
in Sumatra and Malaya gives the 
United States Rubber Company a vital 
interest in the raising of crude rubber. 
In addition, however, to the advantages 
enumerated above, this ownership also 
places the company in. a position where 
its earning power is more than ordi- 
narily susceptible to fluctuations in the 
price of crude rubber. United States 
Rubber’s earnings are more dependent 
on the crude rubber market than are 
its competitors who have no such plan- 
tations. The company is in a different 
Position from the manufacturer who 
buys his supplies, so far as is practical, 
from hand-to-mouth and is able to get 
his finished goods to market in a com- 
paratively short time after purchase of 
his crude requirements: The latter is 
not nearly so drastically affected by 
crude rubber fluctuations as the for- 
mer, 

This factor has had much to do with 
the recent omission of the preferred 
dividend. United States Rubber has 
been more seriously affected by the re- 
cent drop in the price of crude rubber 
than most of its competitors. This 
company with its heavy inventories at 
Plants, en route to New York, and on 
its plantations, found its position radi- 
tally changed by a decline of more 

(Please turn to page 264) 
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“«—by the Company 
He Keeps” 


It is observable that the more 
respected the banker, the more 
eager he is to utilize the best 
known authorities to support 
statements in security pros- 
pectuses. This accounts for 
the great frequency with which 


important offerings contain 


this statement: Appraisals by 


THE 


AMERIGAN APPRAISAL 


GOMPANY 


A NATIONAL ORGANIZATION 



































Keep Posted on 
INVESTMENT TRUST NEWS 


The Journal of Commerce has taken another step forward in 
enlarging its financial news service with the inauguration of a 
weekly Investment Trust Page now published every Friday. 


This feature covers all developments of importance affecting the 
securities of investment trusts and also includes the news of the 
movement in general. It is a pioneer attempt to give regular 
news coverage to this most rapidly developing group of institutions 
in the field of finance. 


This page is of interest to all buyers of investment trust securities, 
as well as to brokers, bankers and investment trust men themselves. 


Send coupon for complimentary copy 


Che New York Journal of Commerce 
Established 1827 
46 Barclay Street, New York 


Address 























American Exchange 
Irving Trust Co. 


Chase National Bank 


National City Bank 


Central Mercantile 
Bank & Trust Co. 


Mechanics Bank 
of Brooklyn 


CE ANDERSON & CO. 
Bank & Insurance Stocks 


50 Broadway 
New York 


WHltehall 4164 
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of the June number is a two- 
page quotation list showing Par 
Values, Dividend Rates, Dates 
Payable and the Market Ranges 
high and low for 1927-1928 on 
122 active Investment Trust Is- 
sues. 


Address Dept. M-2 for Copy 


Steelman & Birkins 
20 Broad Street New York 
Tel. HAN over 7500 






















Bank, Insurance and Investment 
Trust Stocks 





Quotations as of Recent Date 


NATIONAL BANKS 





Bid Asked 
Bank of America, N. A. new...... 300 310 
BOSS ES eee 748 758 
Chatham & Phenix (16)........... 745 760 
TS EE ee 1000 ©1040 
Ce ORR ee ae ae ee 940 950 
SPEDE, BEE) alic's 6000 .00:.66:5 00000 706 715 
ae Al (|S eer 4500 4600 
PRR TOD Sncscwcccescccesekss 1475 = =1525 
SRM NE). vin ee bodes ssshwsansanane 915 980 
PRED COB) os nn snssccceses censsess 850 865 
Beabearh (16) norescdccesccvcccecs 890 910 

TRUST COMPANIES 
Amer, Ex-Irving Tr. (14).......... 565 572 
SEG EEN os a0.65505% 0 05<s sence 1200 1215 
Bank of N. ¥. & Trust Co. (18).. 830 815 
SUNNRNUR NID) ac 5 405 8s :0'5 5.0.0.5 i0t0'0'0' 1250 1350 
Central Union (382)...............-- 1650 1726 
OE ES Pe ee eee 530 540 
Seer 565 575 
Farmers’ L, & T, (20)...........- 910 940 
Geamamty (IG) .ccccccccccccvcccess 725 740 
Manufacturers (24) ............-++ 1200 1230 
Tey Teele GORD io ccc cccscccccccccss 915 935 
United States (60)................ 3400 3700 
STATE BANKS (NEW YORK) 
Corn Exchange (20)............++. 735 145 
Manhattan Co. (16)...........+..-+ 770 185 
OOS ES eres 1150 1190 
United States (14)............0.00. 730 745 
INSURANCE COMPANIES 

Dotan Fire (O8)........ccccccccses 900 925 
ER ER IEED Sons cwwecss snes se 980 1010 
§ *Fidelity-Phenix (2) ............ 85 95 
U Continental new (2)... 5 87 98 
Glens Falls (1.60)..... 60 64 
Globe & Rutgers (40). 2985 ‘ae 
Great American (1.60)............. 55 60 
IER: ic citvsesegensscnee a | 93 
Hartford Fire (20)............-.+. 890 915 
eee 635 645 
U ilametion (EGR) ....2..2cccccces 70 16 
Milwaukee Mech. (1.80)........... 52 57 


Bid Asked 
National Fire (25)................. 1240 1300 
Oe ee eee 160 170 
} *Morth River (6). ........65....., 380 400 
l*United States Fire (10.40)..... 480 505 
tng Aote A te ee 310 330 
bode 1900 2000 
Westchester (2.50) ............... 98 103 


SURETY AND MORTGAGE COMPANIES 





American Surety (11)............. 345 
National Surety (10)....... caw 352 
Lawyers Mortgage (14) om 393 
Mortgage Bond (8)................ 202 
JOINT STOCK LAND BANKS 
1 ee eee Pee 36 
cD ee Sen ae eee 112 p+ 
cookie ee oe ee 10 18 
wetet, Careline (8) soe 55ccsscsccces 81 89 
J i ee Serene 90 100 
Southern Minnesota ............... 12 20 
Warwinie “(8009 ios i hsces 5g 2% 3y 
INVESTMENT TRUSI SHARES 
American Founders Trust com...... 125 130 
J) 3 eee ee 48 50 
Be ie MEN eee ee 53 55 
Diversified Trustees Shares......... 2154 22% 
oe ae ee ee 19 19% 
Financial & Industrial Sec. com.... 142 145 
tes, SESE SO ed Oe 106 109 
Fixed Trust Shares................ 18% 19% 
Insuranceshares, B 19.8........... 245, 25 
Interl. Sec, Corp. of Amer., B..... 43 46 
dee OO ee ee 74 vil 
ne ie, Se, SS ee ee 97 100 
Oil Shares, Ime, (units)........... WY 73% 
Second Interl, Securities........... 60 68 
eS SAS eee 464% 48% 
U. 8. & British Intern]. cft....... 84 86 
U. 8. Shares, Series A-1.......... 124%. 18% 
Dp AOS WE is os F558 55 des Soso85 “44, 45% 





(A) Includes dividends from Securities Company. 
(B) Par $5. * Members same group. 





been active and strong during the 

past few weeks with a number of 
notable gains being recorded in the 
quotations of local bank and insurance 
company shares. Manufacturers Trust 
stock, for example, recorded a gain of 
about 400 points during the past month, 
ending with a rather sharp spurt in the 
past week which carried the shares to 
a bid price of around 1200. The basis 
for the rise was the acquisition of 
Union Capital National Bank & Trust 
and a split up of the shares in connec- 
tion with the merger recapitalization. 
No special) reason was assigned for 
the selling of Chemical shares, which 
had no effect on the rest of the list as 
it was practically the only local bank 
stock to lose ground during the period 
under review. 

Although insurance shares lagged 
somewhat behind the current upward 
movement of the bank stocks, another 
indication of the relative position of 
these two groups was indicated in the 
sturdiness shown by the insurance 
shares during the most recent sessions 
when a reaction in other markets in- 


aT cen attie stocks generally have 


duced some selling of the higher price 
bank stocks. Globe and Rutgers was 
strong on buying that carried it over 
3,000 on the bid side during the month 
and Travellers, one of the most promi- 
nent life stock companies, gained almost 
200 points. Practically all the insur- 
ance shares gained during the week. 

Joint stock land banks lost some 
ground in what is described as 4 
dull and “thin” market, especially 
among the lower priced issues. In- 
vestors apparently are not by any 
means sure that these institutions have 
made sufficient progress toward real 
recovery of earnings, although there 
is some statistical backing for this 
argument. Investment trust securities, 
in line with the shares of other finan- 
cial institutions, have enjoyed a mod- 
erate rise during the past month, this 
movement being influenced by the grow- 
ing value of the collateral behind the 
trust shares. Due to the continued ad- 
vance in stock prices on the stock ex- 
change, most of the “fixed trust” se 
curities were marked up in line with 
the higher values of the collatera! which 
they represent. 


When doing busivess with our advertisers, kindly mention THE MAGAZINE OF WALL Si REET 
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TRADE TENDENCIES 
(Continued from page 228) 











ahead as a result of uncertainty over 
the price situation. While unfilled ton- 
nages may continue to decrease, it 
would not necessarily mean that con- 
sumption is falling off at the same 
rate; and it appears that hand-to- 
mouth method of covering require- 
ments, now prevalent in the industry, 
is likely to be an important factor in 
shaping conditions over the next few 
months. Price changes are compara- 
tively negligible, although it is prob- 
able that concessions will be offered 
soon to stimulate lagging demand. As 
yet, however, no definite reductions 
have been announced but considerable 
irregularity and an easier tone prevail. 

Principal consumers continue steady 
purchasers, although buying is dis- 
tinctly more conservative in some 
quarters. Automobile production is 
still of large proportions; consequently 
steel demand from this source is regu- 
lar and of good volume. The time is 
approaching, however, when a sharp 
curtailment in specifications from auto- 
mobile manufacturers must be ex- 
pected. Tin plate output is nearly at 
capacity and the outlook for sustained 
activity during summer months is 
favorable, with prospects of a goodly 
amount of steel being absorbed in this 
direction. Agricultural implement mak- 
ers are enjoying splendid business and 
as a result are furnishing an important 
outlet for steel, which will prove doubly 
helpful during coming months as de- 
mand from other steel consuming lines 
continues to decline. 





TEXTILES 











Conditions in the textile trades afford 
ample room for conjecture as to the 
probable trend in coming months. If 
present criteria count for anything, 
various branches of the textile indus- 
try may benefit by the more promising 
outlook which appears to be in the 
making. As yet, however, various 
divisions of the industry present con- 
trasts and the dissimilarity prevents 
broad generalizations. Thus while 
cotton goods are alternately strong 
or weak, as affected by raw cotton 
costs, wool and rayon markets maintain 
comparative stability. 

Cotton goods manufacturers so far 
i 1928 have been unable to successful- 
ly align production with consumption, 
although more recently reassuring 
Progress has been made along this line. 
As a result, unfilled orders on the 

ks show a sharp decline in compari- 
Son with a year ago, while surplus 
stocks have increased substantially. 
This unfavorable statistical position 
as been reflected in lower prices, 
while the advance in the staple has 
‘erlously affected profit margins. 





he world’s most frequently 


T is impossible to know 
I the number of times that 
Bell System telephone direc- 
tories are consulted each day. 
Yet it is safe to say that they 
are the most frequently used 


books in the 


than 1900 separate directories 
are issued, most of them twice 
a year. An aggregate of over 


31,000,000 cop 


annually. From these directories 
more than 56,000,000 calls are made 
a day over the wires of the Bell 


system. 


Basic facts on 


and Telegraph as an investment 


With its predecessors, the American 


Telephone and 


has paid dividends regularly for 


consulted book 


world. More 


ies is required 





forty-seven years. Its stock is held 
by more than 420,000 investors. It 
is constantly seeking to bring the 


nation’s telephone service nearer to 
perfection. It owns more than 93% 


American Telephone 


Telegraph Company 


BELL TELEPHONE 
SECURITIES CO. Jue. 





195 Broadway 





of the combined common stocks of 
the operating companies of the Bell 
System which furnishes an indis- 
pensable service to the nation. 


Write for booklet **Some Financial Facts” 






New York City 














Puts 


- Calls - 


Spreads 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; 
to suppleme: t margin; and in place of stop orders. 


Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


Established 1917 


39 Broadway 


S. H. WILCOX & CO. 


Incorporated 


Telephone Whitehall 10350 


New York 
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$10,000 For Sale 
On Easy Payments 


Financial ease for your retir- 
ing years can be yours through 
the purchase of Investors Syn- 
dicate Installment Certificates. 
$1,000, $10,000 and even 
greater amounts can be con- 
veniently acquired in 120 
months by monthly payments 
of $6.30, $63 and up. 


First Mortgage security, 
$20,000,000 in resources and 
the GU ARANTEE of a 33- 
year-old institution of known 
integrity safeguard your in- 
vestment. 


Call, write or ’phone 
for booklet MW-17 


INVESTORS SYNDICATE 


Established 1894 


100 North Seventh St., 
Minneapolis, Minn. 
New York Office: 17 East 42nd Street 
Offices in Principal Cities 


NAMB ...cccce cecccccccccccccccce 


ADDRESS eeeeeeeeeeeeeeeeeeeeeeee 
THE POWER OF TIME AND MONEY 








Important Corporation 
Meetings 


Date of 

Company Specification Meeting 
N, Y., Chicago & St. Louis...Adj. Annual 
Ameriean Beet Sugar 
Endicott Johnson Dividend 
International Mercantile Marine....Annual 
International Nickel 
Loose-Wiles Biscuit 
Miami Copper 
American Cyanamid ....Pfd 
Atch., Topeka & Santa Fe 
Brown Shoe 
“Kresge Department Stores 
Pan Amer. Western Petroieum.... 


SoSEELER LI LE 


Reading Company 
Rossia Insurance Co. of Amer...Di 
Standard Oil of N. J 
Timken Roller Beawing 

Pfd. & Com. Diy. 
Certain-teed Products Dividend 


Cluett, Peabody 
Congoleum-Nairn 


Lehigh Valley RR 

Northern Pacific 

Pere Marquette Ry....Pfd. & Com. Divs. 
Stromberg Carburetor ........... Directors 
St. Louis-San Francisco 

Wamer-Quinlan Pfd. & Com. Divs. 
White Rock Mineral Springs 

Amer, Steel Foundries. .Pfd. & Com. Divs. 
Reynolds (R. J.) Tobacco Dividend 


Simms Petroleum 
;Westinghouse Air Brake 


Cee mmm 























Statistical Record 


Business 


Week Ended Week Ended 
May 19, °28 


Volume Stock Exchange Trans- 
actions (Shares) 


Average Price Magazine of 
Wall Street Index 


Volume Bond Transactions... . 
Average Price 40 Bonds 
Brokers’ Loans (Federal Re- 


21,374,470 


$59,743,800 
93.56-93.19 


serve) $$4,502,044,000 £$4,456,091,000 $2,964,650,000 


Comm’! Loans Federal Re- 


serve Member Banks ..... $8,934,173,000 $8,915,924,000  $8,660,699,000 


Federal Reserve Ratio 69.7 
Gold Holdings 
Rediscount Rate, N. Y 444% 


Debits to Individual Accounts. +$18,213,000,000 £$17,112,450,000. $13,091,895,00 ' 


Call Money 6% 
Time Money (90 days) 5%4-%4% 
Commercial Paper 1%)-34% 
Acceptances (90 days) 4,-4% 
Dun’s Business Failures 442 
Weekly Food Index (Bradst’s) $3.36 
(April 1) 
Wholesale Prices (Bradst’s)... $13.41 


May 26, ’28 


14,800,250 
138.3 


$55,746,250 
92.98-92.24 


70.0 


$2,801,637,000 $2,795,385,000 


444% 


6% 
54%% 
444.4% 
44% 
426 


$3.35 
(May 1) 


$13.43 


Industrial Barometers 


March 
U. S. Steel Unfilled Tonnage. . 4,335,206 
Stee] Ingot Production 4,507,520 
Pig Iron Production 3,199,674 
Pig Iron Furnaces in Blast.. 197 
Automobjle Production 413,379 
Building Permits (Bradst’s).. $317,426,409 
Petroleum Production (bbls.). 73,877,550 


Bituminous Coal Production 
(net tons) 

*Copper Production (short 
tons) 

Cotton Consumption (bales). . 

Spindles active 

Wool Consumption (lbs.) 

Railroad Earnings 


% on Railroad Property in- 
vested 4.66 
Car loadings ........... oe 4,753,853 


581,318 
31,412,820 
46,757,305 
$90,774,159 


April 
3,872,133 
4,302,573 
3,180,900 

196 
409,948 
$277,696,276 
**71,961,000 


30,710,000 
69.230 


525,158 
30,965,404 


3,738,295 


Foreign Trade 


March 
$423,000,000 
$382,000,000 
$97,536,000 

$2,683,000 


Merchandise Exports 
Merchandise Imports 
Gold Exports 
Gold Imports 


April 
$368,000,000 
$345,000,000 
$96,469,000 

$5,319,000 


Distributive Trades 


March 
Mail Order Sales $41,786,626 


Chain Store Sales (5 & 10 cent 
stores) $112,913,748 


Dept. Store Sales (index num- 
ber 1923-5—100%) 103 


*U. 8S. Mines. t+ May 16. +t May 23. 


April 
$40,099,945 


$107,043,840 


** Subject to revision, 








of 


Year Ago 
12,628,256 


106.3 
$65,014,250 
91.50-91.25 


78.8 
$3,177,825,000 
4% 


4%4% 
456-16% 
AAU % 
3%4-56 % 
449 


$3.23 
(May 1) 


$12.44 


Year Ago 
3,455,132 
4,127,335 
3,422,226 

220 
404,759 
$322.338,954 

72,590,006 


32,617,006 


69,310 
619,140 
32,886,984 
54,262,378 
$94,602,380 


4,97 
3,875,589 


Yea. Ago 
$415,212,000 
$375,447,000 

$2,592,000 

$14,493,000 


Year Ago 
$40,648,332 


$100,066,421 
100 
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(Continued from page 255) 
Goods quotations lately are beginning 
to follow the upward trend in raw cot- 
ton, which appears likely to be sus- 
tained, and further moderate advances 
may be expected. Mill production con- 
tinues curtailed, a necessary procedure 
if manufacturers are to avoid a depres- 
sion, and it is likely that materially 
reduced operating schedules will be in 
effect during coming months. Under 
these circumstances well-managed com- 
panies should report improved earnings 
which will partially offset the poor re- 
sults of the first quarter. 

An anomalous situation obtains in 
the wool industry. Raw wool prices, 
owing to restricted world supply, have 
advanced steadily and are maintaining 
present high levels, with no indications 
ofanearby slump. Demand for finished 
goods, on the other hand, con- 
tinues somewhat weak so that manu- 
facturers are in the unfortunate posi- 
tion of having to pay high prices for 
raw material without assurance that 
they will be able to dispose of their 
product at a fair profit. Unquestion- 
ably present high levels of finished 
goods prices have had a restraining 
influence on the volume of purchases. 
although output is being slightly in- 
crease] as a result of the more active 
acmand which has recently come into 
the market, it is still very small. Profit- 
able operations depend largely on 
whether consumption will grow suffi- 
ciently to warrant an investment in 
raw materials at current levels with- 
out incurring too great a risk; since it 
is unlikely that heavier supplies are 
likely to prove an offsetting factor. 

Rayon continues the most prosperous 
of the textile groups and expansion 
has not run its limit. Combinations 
of cotton-rayon, silk-rayon and wool- 
rayon are providing extensive fields for 
further growth, while stable markets 
assure satisfactory profit margins. 
Volume of demand is unprecedented 
ard appears likely to be sustained 
throughout the balance of the year. 








INSURANCE DEPARTMENT 
(Continued from page 227) 








tional needs 11 years. hence, there .is 
the insurance protection which im- 
mediately sets up the estate of $6,000 
after payment of the first premium in 
case of your death occurring. at any 
time after this initial payment and 
prior to the maturity date. 

If taken with a participating com- 
pany, the cost will be about 20% higher 
in the first year reducible by annual 
dividends. In the long run, the cost 
works out about the same to the in- 
sured on a participating or non-partici- 
Pati: basis. 

When taking a policy for educational 
purposes it should be stipulated that 
the proceeds are to be payable as in- 
come, divided as you may deem best to 
meet the needs of the young student, 
and withholding from him the privilege 
of changing the mode of payment. 
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Texas Gulf Sulphur Co. 


Analyzed in our latest WEEKLY Review 


Copy MW-54 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron New Haven 
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Compound Your Dividends 
Monthly at 7.75% 


The scientific Doherty Reinvestment Plan enables you 
to reinvest each month, with no effort whatever and with- 
out the loss of a day or an odd cent, the monthly divi- 
dends you receive from Cities Service Common stock. 
This means that at the present price of this 17-year-old 
security you are compounding a 7.75% return monthly 
—a short cut to financial independence. 


Mail the coupon 
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Please send me full information about Cities Service common stock and its 
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Get 
This! 


If you ever want to be ina 
position where a ten dollar 
bill doesn’t mean any more 
than a ten cent piece, you’ve 
got to stop spending it as 
lightly as a ten cent piece 
tight now! 


$10 or more monthly under 
the Prudence Partial Payment 
Plan starts the purchase of a 
Guaranteed PRUDENCE- 
BOND, draws interest while 
waiting, and puts you on the 
road to financial stability. 


Ask for Booklet 


Offices Open Mondays Until 9 P. M, 


The PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y.StateBanking Dept. 


331 Madison Ave.,at 43rd St., New York 
162 Remsen St. 161-10 Jamaica Ave. 
Brooklyn, N.Y. Jamaica, N.Y. 
exes Mail for Booklet runcenenseee 
M.W.-1249 
Name 





Address 


©1928, P. Co., Inc, Jd 








CEMENT 


Analytical survey in charts and 
graphs together with comparisons 
of six leading producers on request. 


FRANK H. CREHORE & CO. 


74 Broadway 
New York 


TEL. HAN over 6850 

















=| AMERICAN and 
SCOTTISH 
INVESTMENT Co. 


(An Investment Trust) 


Common Stock 


Offers an opportunity to 
share in Net Profits. 
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Bonds Called for Redemption 
(g) Guilders—Redemption in U. 8. currency. 
Redemption 
Company Rate Maturity Amount Price Date 
American Rolling Mills Co........... “ 6% 1938 All bds. 104% July, 1928 
Amer. Type Founders ............... 6% 1937 $59,000 105 May, 1928 
Amer, Type Founflers ..........:.00. 6% 1989 $63,000 106 May, 1928 
Argentine Nation ext. s. f........... 6% 1959 $246,000 100 June, 1928 
Associated Electric Company......... 54% 1946 $10,000,000 105 May, 1928 
Associated Gas & El. cv. deb. ser. ‘‘A’’ 6% 1925 $888,000 100 June, 1928 
Baldwin Loco, Wks. Ist yr. s. f...... 5% 1940 $414,000 107% May, 1928 
Beaver Board Cos, notes.............. 8% 1933 $4,262, 103 uly, 1928 
Belgium (King. of) ext.............. 1% 1955 $125,000 107% June, 1928 
Belgium (King. of) ext. s. f......... 4% 1945 $2,000,000 115 June, 1928 
BN INE IRBs. 0.5.00 5 0ics 5 0S0.0ee ese 1% 1936 All bds. 102 June, 1928 
EN isis a Sigh bso6 0440000200: 1% 1957 All bds. 100 June, 1928 
Central Public Service Company....... 64% 1929 All bds. 101 July, 1928 
— States Power & Light Corp.. 6% 1945 All bds. 105 June, 1928 
, Chesapeake Corp., Ist ............... HH 1942 $23,000 110 May, 1928 
Ohio. Burl, & “Biiney R, R. nts.. 6% 1929-35 $2,828,000 103 July, 1928 
Chic., Mil. & St. P. Ry. 10 yr. y = sec. 6% 1934 $14,000,000 102% July, 1928 
Childs Co., 5-year notes cba eian eens 5% 1980 000, 102 May, 1928 
Chile (Republic of), 25-year.......... 8% 1946 All bds 110 May, 1928 
Chile (Republic of), 20-year ......... 8% 1941 All bds 110 Aug., 1928 
Chinese Gov’t Hukuang Ry........... 5% 1951 80, 100 June, 1928 
| 5% i352 100 Sept., 1928 
Cities Service ref. deb............... 6% 1966 $24,545,000 104 Nov., 1928 
Comm’Ith Light & Pow. Ist........... 6% 1947 All bds 105 Nov., 1928 
Consumers Power Ist.................. 6% 1934 $249,000 108 July, 1928 
Cuban Dom. Sugar Ist................ TH%% 1944 $114,000 110 May, 1928 
Equitable Office Bldg. s. f. sec. deb.... 5% 1952 $191,000 100 May, 1928 
CE Sn iG so slebis< sess senessee 5% 1945 12,000,000 108%, May, 1928 
International Silver Ist .............. 6% 1948 $2,451,000 110 June, 1928 
Kelly-Springfield Tire ............... 8% 1931 $500,000 110 May, 1928 
Laurentide Pow. gen. s. f. ser. A..... 5% 1946 $17,000 101 July, 1928 
Lehn & Fink Prod. notes ............ 6% 1929 $28,000 100% May, 1928 
Louisville Gas & Elec. deb, ser. A.... 6% 1937 $84,000 102 June, 1928 
gt xs & 9 Ist ref, r. ©... 5% 1929 $138,000 105 June, 1928 
N. ¥., C. & 8t. BEURE sGuteesishsas 5% 19381 $121,000 101 May, 1928 
N. x. °. Oe ee errs 52% 1932 $35,000 102 May, 1928 
N. x. N. H. & H. BR. R. eg, nts..... 6% 1929-35 $2,663,000 103 July, 1928 
Northern States Power .............. 614% 1933 $501,500 103 May, 1928 
Pan,-Amer, Pet. & Trans, Ist cv...... % 930 $492,000 105 June, 1928 
Panama (Rep.) ext. sec. s. f......... 52% 1953 $22, 102% June, 1928 
Paris-Orleans R. R. Company......... 1% 1954 All bds. 103 Sept., 1928 
Penick & ‘_ SR, See re es 61% % 1943 $1,000,000 105 June, 1928 
Penn. BR. R. Saat eee 6% 1929-35 $27,258,000 103 Aug., 1928 
Peoples Gas Ist. ER EOD 6% 1954 All bds. 105 June, 1928 
Peru (Rep.) ext. s. f. Ist ser........ 6% 1960 $250,000 100 June, 1928 
Producers & Refiners Ist ............. 8% 1931 $261,000 110 June, 1928 
St. L.-San Fran. Ry. P. L. Ser. D.... 5%% 1942 $17,173,000 102% July, 1928 
St. L.-San Fran, Ry. Adj, Ser. A..... 6% 1955 $40,533,000 100 July, 1928 
Southern Pacific coll. tr.............. 5% 1944 $29,400, 100 May, 1928 
Spanish River rae , eee 8% 1941 All bds 106 May, 1928 
eee Si ee 6% % 1933 $20,000,000 103 May, 1928 
Swift & Co., Se 5% 1944 $1,000,000 102% July, 1928 
United States Steel Corp.............. 5% 1963 $2,868,000 110 May, 1928 
Warner Sugar Ref, Ist............... 1% 1941 $465, 107 June, 1928 
Western States G. & E. (Cal.)........ 5% 1941 $3,332,000 105 June, 1928 
es ean 





























WABASH RAILWAY COMPANY 
(Continued from page 211) 











bear out any such contention. 

Road and equipment increased $54.- 
278,658 during the fisca! years 
1992-1927 inclusive. Automat‘: block 
signals were installed on 5‘3 miles 
of road by the end of 1927 and 
since 1926, 185 miles of road was 
laid with 110 Ib. rail. Although the 
number of locom. tives increased but 
slightly, due to the retirement of older 
engines, their average tractive power 
increased 19%. Freight cars increased 
from 20,631 at the close of 1921 to 25,- 
564 at the end of 1927 and the average 
capacity per unit also increased 
slightly. At Decatur, Illinois, shop 
facilities were greatly enlarged and a 
new double track, steel and concrete 
bridge was completed in place of a 
single track structure. Almost 40 
miles of second main track were com- 
pleted. Practically two thirds of these 
expenditures were financed through the 
sale of new securities, the funded debt 





having increased $37,862,048 during 
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the period under consideration. Net 
earnings totaling $25,281,116 were re- 
turned to the property after paying out 
$9,610,707 in cash dividends. 

The company’s financial position re- 
flected a reduction of $15,557,809 of net 
ctrrent assets during the years ending 
December 31, 1921 and 1927. At the 
close of last year, current assets 
totaled $14,815,615 and current liabili- 
ties were $11,858,929. Cash and 
special dey 1s:ts which were reported at 
$16,532,442 at the close of 1926 were 
reduced to $5,023,467, a difference of 
$11,508,467. The last annual report 
disclosed the item “Other Investments” 
value at $28,635,784. Presumably this 
was the ledger value uf 231,319 shares 
of Lehigh Valley stock, against which 
there was the item “Deferred Liabili- 
ties,” totaling $15,208,272. The bal- 
ance between these two items repre- 
senting the Wabash equity presumably, 
accounts for the reduction of $8,427,- 
512 of cash holdings during the year 
1927. 

The capitalization of Wabash con- 
sists of $112,046,007 of bonds, $69,333,- 
050 5% non-cumulative class “A” pre- 
ferred stock and $2,462,141 class “B” 
stock. Bonds which comprise 44.8% of 
the total capitalization are outstanding 









































































at the rate of $35,400 per mile, after 
deducting $20,579,619 of equipment 
trusts certificates. In 1927, interest 
charges on the Company’s funded debt 
were outstanding at the annual rate of 
4.9%, which is a relatively high figure. 
Including preferred dividends the 
charges prior to the common, con- 
sumed 13.5% of the total gross reven- 
ues last year, which is also relatively 
heavy in comparison with other rail- 
roads. Stock comprised 55.2% of the 
capitalization. Two shares of class 
“B” stock are convertible into one 
share each of common and class “A” 
preferred. The class “A” preferred 
stock shares equally with the common 
in any year that more than $5.00 per 
share is paid on the junior issues. 
While funded debt per mile of road is 
low and the capitalization is well bal- 
anced, the total capitalization would 
seem to be rather heavy on a per mile 
basis, in relation to gross revenues per 
mile of road. Dividends on the pre- 
ferred class “A” shares were first in- 
augurated in 1925 and have been paid 
since, without interruption. Earnings 
on the common stock in 1927 were 
equivalent to $1.76 per share, as 
against $5.95 per share in 1926 and 
$5.75 per share in 1925, an average of 
$4.55 per share annually for the past 
three years. 

There is no fundamental change in 
the affairs of Wabash, with the excep- 
tion of its new alignment. Through 
purchasing additional holdings of Le- 
high Valley stock from the Delaware 
& Hudson Company to supplement 
those in the Wabash treasury, the 
Pennsylvania presumably has working 
control of a lake route, via Buffalo to 
New York City. Undoubtedly, its com- 
petitive position against the New York 
Central is strengthened. It is however, 
too early to venture any prediction as 
to what extent the Pennsylvania has 
improved its position. It is well to re- 
member that interests friendly to the 
New York Central appear to be in con- 
trol of the Lehigh Valley and at its 
last meeting, the Loree interests failed 
to show control. The retention of the 
Wabash and Lehigh Valley holdings is 
also subject to the approval of the In- 
terstate Commerce Commission and 
there is also a possibility that the 
Wabash is destined to become a part 
of the Baltimore & Ohio system. It 
may be that the Pennsylvania does not 
even desire the Wabash, except for bar- 
gaining purposes. It would desire the 
Lehigh Valley, for it makes several 
connections with that road in eastern 
Pennsylvania. This would enable the 
Pennsylvania to ship coal originating 
In the anthracite regions to New York 
City with greater facility, instead of 
using the present circuitous route via 
Trenton, N. J. In the circumstances, 
therefore, the foregoing only appears 
to render the position of Wabash more 
Uncertain insofar as its merger status 
1S concerned. 

In view of its uncertain merger posi- 
tion and the various statistical factors 
entering into the affairs of Wabash, 
its junior equity would appear to have 
little. attraction, at current levels of 
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approximately $90 per share. The 
highly competitive territory the road 
traverses, its low receipts per ton-mile 
of revenue freight, notwithstanding 
the heavy proportion of high grade 
traffic the road carries, together with 
the fact that the greatest proportion 
of its capital expenditures were 
financed, through the issue of bonds, 
with the resultant rapid increase in 
fixed charges, would seem to preclude 
the probability of any early develop- 
ment of earning power of consequence. 
Since the latter in the final analysis 
is the most important factor tending 
towards higher prices marketwise, it 
cannot be too strongly stressed at the 
present time. Even should the shares 
register a decline of considerable pro- 
portion marketwise in the near future, 
they would hardly become desirable. 
Pending a sustained improvement in 
the earning power of Wabash, it would 
be wise to defer commitments or to 
take advantage of better opportunities 
existing elsewhere among the list of 
railroad shares. 








WHAT THE C. & O. DECISION 
MEANS TO RAILROAD 
INVESTORS 


(Continued from page 209) 








par amount of their present holdings, 
would result in imposing an unneces- 
sary financial burden on the applicant 
company. 

“The fact that a corporation en- 
gaged in transportation has capital- 
izable assets in sufficient amount to 
support an increase in securities does 
not, in itself, justify such increase and 
the prospect of increased earnings, the 
improvement in ratio of stock to 
funded debt and other considerations 
which may favor the proposal, are not 
to be taken as controlling factors. 
The necessity for the proposed issue 
must be demonstrated and the terms 
upon which it is to be sold must be 
found reasonable. 

“With full respect to the rights of 
the applicant’s stockholders to receive 
substantial benefits from the prosper- 
ity of the road, we do not believe that 
the offering of additional stock to 
them on the basis proposed would be 
consistent with the public interest.” 

Another question deals with the mo- 
tives of the framers of big consolida- 
tion plans and the extent to which they 
and their close associates may profit 
thereby financially. On this point the 
majority opinion says: 

“Not all of the transactions leading 
to the proposed acquisition of control 
may be accepted as necessary, or as 
justified by the results’ to be attained, 
nor can they be rectified by conditions 
attached to our order. The operations 
of subsidiary companies, notably the 
Special Investment Corporation or- 
ganized by the Nickel Plate, and the 
Virginia Transportation by the 
C. & O., which, in effect, pledged car- 
rier assets and incurred obligations for 





Office Appliance and 
Equipment Service 
Department 


Because of the tremendous 
amount of correspondence we 
handle in connection with our In- 
quiry Department as well as on 
account of the attendant minute 
bookkeping and accounting prob- 
lems we had to equip our offices 
with practically all the outstand- 
ing time saving and efficiency in- 
creasing devices on the market. 
As a matter of fact, we are re- 
placing continuously these devices 
by improved ones as they are be- 
ing put on the market. We want 
to give our readers the benefit of 
our experience and tests coverinz 
twenty years and we will be glad 
to answer any requests for infor- 
mation as to how we have con- 
quered the problems that of ne- 
cessity have arisen in an organi- 
zation as large as ours. In 
addition to such information we 
will arrange to have our reader: 
supplied with literature dealing 
with the solution of their par- 
ticular case. 

As there is no charge or obliga 
tion connected with this service 
we shall be glad to have you 
check the information desired on 
the coupon below and, AT- 
TACHED TO YOUR BUSINESS 
LETTERHEAD, mail to O. A. & 
E. S. Department, care THE 
MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 
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(jAdding Machines. 
i (Calculating Machines. 
| OBilling Machines. 
| (Bookkeeping Machines. 
{Addressing Machines. 
I {‘Autographic Registers. 
l [iCheck Protection Devices & Systems. 
| [{Dictating & Transcribing Machines. 
[|Duplicating Machines & Systems. 
] (JLoose Leaf Binders, Equipment & 
] Systems, 
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(JAccounting & Tabulating Machines. 
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| [JContinuous Forms for Multiple Copies 
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| Orders, etc. 
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Systems (Dictograph). 
| Typewriters. 
| Mechanical Bookkeeping Equipment. 
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| OLockers [Shelving [JCabinets. 
i [Indexing Services. 
(Analysis of Record Keeping Problems. 
l (Telegraphic Typewriters. 
[jTypewriter Copy Holders. 
| Commercial Office Furniture. 
(Wood (Steel. 
| (jFiling Equipment. 
i OScales. 
CJFire Resistive Safes. 
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(CiAutomatic Segregating & Filing 
Devices. 
| Mailing Room Equipment—(JStamp Af- 
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Permit Mailing Machines 
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Guaranty 


SIX 


Cor CENT 
oupon 
Certificates 


DO NOT FLUCTUATE 
IN VALUE! 


For ultra-conservative invest- 
ors, 





Secured by First Mortgages 
on Los Angeles real estate. 
Coupons Collectable at your 
bank, 

Legal for trust funds, in- 
surance companies, trusteesy 
banks, guardians, etc, 
Denominations $100 upward. 
Write for literature, 
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New England 
Public Service Co. 


$6 Preferred Stock 


Price 9714, and Dividend 
To Yield Over 6.15% 


Circular on Request 
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Zes Angeles Gas Pfd............. 
Pacific Telephone & Tel. Pfd 


























Sperry Flour Common 
Spring Valley Water 
Standard Oil of Calif 













*Par raised from $10 to $50... 


San Francisco Stock and 
Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may 
be, interested in leading Pacific Coast securities. 


Bank and Public Utility Stock 


Anglo & London Paris Nat. Bank............ 
Bancitaly Corporation ............ssceacees 
EE ee in ons kad Sue KWa os SOS ~a% 
Best Bay Water B, Pl6... 2.00.0. ccvcsecevese 
Great Western Power Pfd..............00.0- 


-——1928-—__, Last Sale 
‘Div. Rate High Low May 24 
$10.00 289% 225 260 
2.24 220%, 187% 211% 
5.24 311%, 260 290 
6.00 99 95% 971% 
7.00 106% 103% 105% 
6.00 112% 105% 111% 
6,00 125% 118% 118% 
2.00 53% 43% 491, 
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8.00 160 160 160 
4.00 79% 71 15 
1.00 81 2354 31 
1.40 181%, 53 13% 
1.00 19 14 15% 
2.00 31 27 27 
3.00 56 51 52% 
1.80 52%, 41 49% 
1.60 49% 39 3914 
2.00 43 35 8954 
2.00 28% 23 245, 
2.00 59% 45% 57 
3.60 43 363, 39 
3.00 10914 84% 995% 
1,00 52 2314 48% 
1,50 27%, 21% 244, 
1,40 293, 24 27% 
6.00 128% 118% 126 
85 6014 131% 
6.00 120 1 
2.50 62% 53 61% 
1,99 57%, 42, 524, 
2,00 5714 43% 51% 
58% 51 53% 
2.00 541, 421, 473% 

















the carrier, are of a nature to raise 
grave doubts as to their legality, in 
view of provisions of section 20a. 

“Financial manipulation of great 
railroad properties as an accompani- 
ment of acquisition or consolidation 
under the law should not be tolerated. 
Unification of existing lines should 
have its inception primarily in the 
traffic and transportation conditions of 
the territory served. If the regulation 
of railroads, with especial reference to 
their unification and capitalization, can 
be effectively and justly administered 
under the acts passed by Congress for 
that purpose, these projects should be 
so controlled and governed as to be 
made productive of large benefits in 
transportation.” 


Minority Opinion 


An outstanding feature of the entire 
decision, and one that is of vital impor- 
tance to all holders of railroad secur- 
ities, is the radical differences of 
opinion, and the freedom with which 
they are expressed, between framers of 
the majority opinion and those that 
dissented from it. Commissioner 
Porter, who concurred in part with the 
majority, admitted that he has his 





doubts as to whether all the benefits 
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claimed for general railroad consolida- 
tion by its most ardent supporters, will 
be realized. 

There is reason for the belief that 
a large majority, if not all the mem- 
bers of the Commission, deep down in 
their hearts, have similar doubts as to 
the practicability of general railroad 
consolidation. If this be so, we have 
a body charged by Congress with the 
task of consolidating the railroads of 
the United States into 19 or 20 groups, 
when they do not heartily believe in 
the undertaking. 

While concurring with the majority 
opinion in some respects, Commis- 
sioner Porter feels that the C. & 0. 
should be permitted to acquire control 
of the Erie “under like proper terms 
and conditions” as authorized for con- 
trol of the Pere Marquette. In sup- 
port of his position he says: 

“The refusal of the majority is based 
almost entirely upon the fact that it 
does ‘not consider that the relation- 
ship of the Chesapeake & Ohio and the 
Erie is complementary or supplemen- 
tary.’ In judgment this entirely over- 
looks the very fundamental fact that, 
assuming the Chesapeake & Ohio 
avails itself of the authority herein 
granted, and purchases the stock of the 
Pere Marquette, the relationship of the 



















Erie should not then be considered only 
as concerns the Chesapeake & Ohio 
but also in relationship that it bears to 
both the Chesapeake & Ohio and the 
Pere Marquette.” 

Commissioner Woodlock—Thomas F. 
Woodlock—for many years engaged in 
fnancial journalism in Wall Street, 
and for some years a member of the 
New York Stock Exchange, naturally 
is supposed to have the corporation 
viewpoint to a greater extent than any 
other member of the Commission. He 
dissented in part from the majority 
opinion, refraining from voting or ex- 
pressing any opinion “upon the acquisi- 
tion of Erie and Pere Marquette 
stock by the Chesapeake & Ohio. 
He took occasion to discuss briefly and 
pointedly, several matters touched upon 
in the majority opinion, with which he 
does not at all agree. 

Mr. Woodlock believes that “the 
power of directors to determine what 
dividends shall be paid on a corpora- 
tion’s stock is as nearly plenary as any 
power can nowadays be.” He adds 
that “its exercise is one of the most 
essential functions of management and 
has been uniformly so treated by the 
courts.” Commenting upon the power 
of directors to issue stock and to fix 
the prices at which it is to be sold, Mr. 
Woodlock says: 

“Tf a company has need for capital 
and if its directors determine to raise 
it by sale of new common stock to 
stockholders pro rata, they have the 
right to determine at what price stock- 
holders will have opportunity to sub- 
scribe thereto. The matter is one 
which concerns stockholders alone. The 
price at which the new stock is sold 
does not affect rates or service, nor, 
obviously, does it affect the solvency 
of the company.” 

The foregoing outline and analysis 
of the majority and minority opinions 
cn the C. & O. applications shows con- 
clusively, as has been true of nearly 
all other important opinions of that 
body, that we have in the I. C. C. an 
organization delegated by Congress to 
supervise and regulate the railroads 
and to pass upon consolidation plans, 
whose members are widely divided, 
even as to the most vital points upon 
which they are called to pass. For 
this reason alone it is obvious that 
consolidation will proceed slowly. 

The effect in general of the I. C. C. 
decision on the two C. & O. applica- 
tions cannot be definitely determined 
or even forecast at this early date. 
Virtual control of the Erie is held by, 
and for the account of, the Van Swer- 
ingens by George F. Baker and his 
associates and the Van Sweringens 
themselves. It would seem that this 
form of control is likely to continue 
unchanged for some little time, al- 
though it is suggested that the C. & O. 
might distribute to its shareholders the 
Erie stock held by the Virginia Trans- 
portation Co., whose stock in turn the 
C. & O. owns altogether. It has been 
Suggested also that the so-called Van 
Sweringen roads might be divided into 
two systems, C. & O.-Pere Marquette 

(Please turn to page 268) 
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How Investors Profit through 


Investment Trust Shares 


Fo the five months’ period, ending May 15, the increase in value 
of the stocks securing these shares resulted in a 17% increase in 
the price of Investment Trust Shares. 

In the same period, cash dividends held by the Trustee for 
distribution on August 1 indicated that the next disbursement to 
investors should be at least 15% miore than for the preceding period. 

These Investment Trust Shares represent ownership in the 
common stocks of 98 leading American corporations. Expansion 
in industry and growing profits, therefore, must be reflected in 
increasing values and income to the holders of these shares. 


Write for Special Letter 8W giving detailed information. 


Investment Corporation of North America 
Woodward Building, Washington, D. C. 
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LOGAN & BRYAN 


BROKERS 
STOCKS, BONDS, COTTON, GRAIN, COFFEE, SUGAR, 
RUBBER, COTTON SEED OIL AND PROVISIONS 





MEMBERS: 
New York Stock Exchange Boston Stock Exchange 
New York Cotton Exchange Minneapolis Chamber of Commerce 
New York Produce Exchange Winnipeg Grain Exchange 
New York Coffee & Sugar Exchange Salt Lake City Stock Exchange 
New York Rubber Exchange Los Angeles Stock Exchange 
New York Curb Market Montreal Board of Trade 
Chicago Board of Trade Pittsburgh Stock Exchange 
Chicago Stock Exchange Duluth Board of Trade 
San Francisco Stock Exchange Vancouver Stock Exchange 
PARTNERS: 
Benj. B. Bryan J. J. Bagley Parker M. Paine 
Louis V. Sterling E, Vail Stebbins William F. Kane 
James T, Bryan B. L. Taylor, Jr. R. C. Jenkins 
Ben. B, Bryan, Jr. Harry L. Reno DeWitt C. Harlow 


Private Wires Atlantic to Pacific connecting with important 
intermediate points in the United States and Canada 


42 Broadway, New York 
Bankers Bldg., Chicago 











BRANCHES: 
SAN FRANCISCO LOS ANGELES CHICAGO SEATTLE 
Financial Center Bldg. 636 So. Spring St. Congress Hotel Dexter-Horton Bldg. 
Crocker Bldg. Biltmore Hotel Olympic Hotel 
| SANTA BARBARA HOLLYWOOD DULUTH VANCOUVER, B. C. 
PASADENA TACOMA MINNEAPOLIS WINNIPEG 
LONG BEACH SPOKANE GRAND RAPIDS TORONTO 
SAN DIEGO BUTTE FRENCH LICK MONTREAL 
CORONADO OMAHA OIL CITY QUEBEC 
HOT SPRINGS, VA. 
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Special 
Vacation 


Offer to 


Newsstand 


Readers 


Have The Magazine of 
Wall Street Delivered to 
You as Soon as it is 


Published 


To meet the needs of read- 
ers who are temporarily 
away from home, or who 
prefer a Get-Acquainted 
Subscription before becom- 
ing a regular subscriber, 
we are making this Special 


Offer. 


Send $1.00 and we will 
enter you for a Special 
Short Term Subscription to 
THE MAGAZINE OF 
WALL STREET to include 
the numbers of June 16, 
June 30, July 14 and July 
28. 


You cannot afford to lose- 
touch with the world of in- 
vestment and business. 


(Address may be changed by 
sending three weeks’ notice.) 


THE MAGAZINE OF WALL STREET, 
42 BROADWAY, NEW ‘YORK CITY. 


I enclose $1.00. Send me the four 
issued beginning with June 16th men- 
tioned in your special offer. 


OOIf you would lixe to have this special 
subscription cover eight issues in- 














stead of four, running through to in- 
clude the issue of Sept. 22nd, 1928, 
check here and enclose $2.00. 

June 2-A 
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New York Curb Market 


——_! 


IMPORTANT ISSUES 
Quotations as of May 22 


1928 Price Range 


Recent 


Name and Dividend ‘High Low Price 
Albert Pick Barth wi.t...... 12% 10 10 
Aluminum Co, of Amer. 120 163 


Aluminum pfd. (6) 105% 109% 


Amer. 132 155 


Amer, Cyanamid ‘‘B’’ (1.60). 48% 


Amer. Cyanamid pfd. (6).... 100 
Amer, Gas Elec, 164% 
Amer. Super Power A (1.2)t 56 41% 
Assoc. Gas Elec, ‘‘A’’ (24%). 56% 

Celotex Co. (3) 

Centrif. Pipe (0.60)* 

Cities Service New (1.2)f.... 

Cities Service Pfd. (6)f 

Cons. Gas of Balt, 

Consolidated Laundries (2)*.. 

Durant Motorst 

Elect, Bond Share (1)t 

Elect. Investorst (3.50 stk). 

Fajardo Sugar (10) 

Ford Motor of Canada (15).. 

General Baking (new)* 

General Baking Pfd. (new)*. 

Glen Alden Coal (10)T 

Gulf Oil (1.5)t 

Happiness Candy Store (50). 

Hecla Mining 

Hygrade Food Products 

International Utilities B 

Land Co. of Floriday 

Lion Oil Refining (2.25)*.... 

Lone Star Gas (2) 

Metro Chain Storet 

Mountain Producers (2.60)7.. 


-_ 


1928 Price Range 
‘sia 


R 
Name and Dividend Low Price 


National Fuel Gas (1) 243%, 27y 
New Mex. & Arizona Landf. 9 
New Jersey Zinc (12) VY, 295 

Nipissing Mining (80c)* 4% 
Northern Ohio Powerf....... 28y, 
Phelps Dodge (6) 1384, 
Puget Sound P. & L.f....... 65%, 
Salt Creek Producers (3)f... 27%, 
So’east Pwr, & Lt, 54% 
So’east Pwr. & Lt. Pfd. (4). 89% 
Stutz Motors* 15y, 
Tobacco Products Exportf... 3 3% 
Transcontinental Air Trans... o 33% 
Y 3 

Tubize Artif. Silky (10) 590 
Tung-Sol ‘‘A’’ (1.80) g 22% 
United Electric Coal (3) 261, 54% 
United Gas & Improvem’t (4) 150 11144 189% 
U. 8. Gypsum (1.60) 70 


STANDARD OIL STOCKS 


Continental Oil 

Humble Oil (1.6)t 
International Pet. (.'75) 

Ohio Oil (2.75) 

Prairie Oil & Gast 
Standard Oil of Ind. (3.5)f.. 
Vacuum Oil (3)T 


* Listed in the regular way. 
+ Admitted to unlisted trading privileges. 
t Application made for full listing. 





<i - 


York Curb Market during the 

past fortnight were marked by 
extremely wide fluctuations on an as- 
cending and descending scale. The 
first week witnessed sensational ad- 
vances in stocks which have par- 
ticipated lavishly so far this year in the 
most spectacular bull move on record, 
while in the latter week considerable 
selling pressure in a concerted attempt 
to induce liquidation resulted in a 
severe decline, practically wiping out 
the gains scored previously. High 
priced issues continued in the stellar 
role, although traders did not entirely 
desert the low priced shares which the 
Curb market offers in great quantity. 
All records for trading volume and 
number of stocks dealt in were broken 
and Curb officials were quick to follow 
the lead of the New York Stock Ex- 
change in declaring a four-hour session 
to allow members some respite from 
the strain concomitant with so much 
activity. 

Oil stocks, the favorites and leaders 
a month ago, attracted no special in- 
terest in the upward swing but as a 
group held better than the rest of the 
market when a downward trend devel- 
oped. Comparative stability was 
maintained in the Standard Oil issues 
despite the fact the majority of them 
are selling close to their highs. Among 
the independents Gulf Oil of Pennsyl- 
vania was the outstanding feature, 
running up twenty points to a new 


Pon movements on the New 


high for all time above 148; the sub- 
sequent reaction, however, wiped out 
more than half this gain. 

The demand for utility stocks 
broadened still further as the invest- 
ing public seems to be convinced that 
this industry offers the greatest possi- 
bilities for profitable investment over 
a period of time. Furthermore, 
rumors of consolidation, always rife in 
this field, proved an added stimulant to 
both investors and speculators with the 
result that individual issues, such as 
American Gas & Electric, Electric In- 
vestors and several others, scored 
sharp advances. The brunt of the 
selling which came into the market was 
borne by this group ‘as was to be ex- 
pected since the rising trend was most 
pronounced here. 

Among the industrials Ford Motor 
of Canada was a conspicuous feature, 
soaring in spectacular fashion to 698, 
a rise over 100 points; part of the ad- 
vance was lost but the stock showed 
considerable resistance during weak- 
ness. The listing of Transcontinental 
Air Transport created quite a furore 
in response to the insatiable demand 
for airplane stocks. Recently organ- 
ized to conduct an airplane passenger 
service in cooperation with several of 
the leading railroads in the country, 
the stock has, of course, great specu- 
lative merit but the present advance of 
over 20 points discounts rather liber- 
ally the prospects for an unseasoned 
enterprise, for the time being at least. 
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(Continued from page 261) 
and Nickel Plate-Erie. 

Because of the joker in the majority 
opinion as to the terms upon which the 
Cc. & O. may acquire control of the 
Pere Marquette, no change in that 
situation is likely. At this writing it 
has not been possible to determine 
whether the C. & O. directors will 
accept the terms set up by the Com- 
mission and issue the 200,000 shares of 
c. & O. common that they are per- 
mitted to do. The Van Sweringens 
have had control and have operated the 
c. & O. for several years. They are 
not likely to give up that control. 

The Erie is too large and its finan- 
cial obligations too burdensome in pro- 
portion to its income to make disposi- 
tion of it easy, either privately or in 
the open market. It would seem that 
if control is to be lodged with any one 
corporation it would have to be accom- 
plished through the medium of the pro- 
posed four company system for the 
Eastern roads. The bringing about of 
such a grouping apparently is some 
distance in the future. The passing of 
the Parker Bill, providing for genuine 
consolidations now pending in Con- 
gress, might change the situation con- 
siderably in the Van Sweringens’ 
favor. As no action is possible until 
the next session beginning in Decem- 
ber, immediate relief from this source 
cannot be expected. 

The most important point for holders 
of railroad securities in general, as 
well as of those directly involved in 
the C. & O. applications, to consider 
is not the probable lodging place of 
those particular properties, vital as 
they may be to the holders of the 
securities, but the broad problems 
touched upon in the majority and 
minority opinions and the fact that 
members of the I. C. C. differ so widely 
with respect to them. 
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Must Men Suifer afier 40? 


A WELL-KNOWN scientist’s new book about old 

age reveals facts which to many men will 
be amazing. Did you know that two-thirds of all 
men past middle age are said to have a certain 
seldom mentioned disorder? Do you know the fre- 
quent cause of this decline in vitality? 


Common “Old Age” Symptoms 


Medical men know this condition as hypertrophy 
of the prostate gland. Science now reveals that 
this swollen gland—painless in itself—not only 
often cheats men of vitality, but also bears on 
the bladder and is often directly responsible for 
sciatica, backache, pains in the legs and feet and 
dizziness. When allowed to run on it is fre- 
quently the cause of cystitis, severe bladder in- 
flammation, 


65% Are Said to Have This 
Gland Disorder 


Prostate trouble is now reached immediately by 
a new kind of safe home hygiene that goes di- 
rectly to the gland itself, without drugs, medi- 
cine, massage or application of electricity. Abso- 
lutely safe. 40,000 men have used it to restore 
the prostate gland to normal functioning. The 
principle involved is recommended by many phy- 
sicians. Amazing recoveries often made in six 
days. Another grateful effect is usually the im- 
mediate disappearance of chronic constipation. 
Usually the entire body is toned up. Either you 
feel ten years younger in six days or the treat- 
ment costs nothing. 


Send for FREE Book 


If you have gland trouble, or any of the symp- 
toms mentioned, write tcday for scientist’s free 
book, ‘‘Why Many Men Are Old at Forty.’’ You 
can ask yourself certain frank questions that may 
reveal your true condition. Every man past 40 
should make this test, as insidious prostate dis- 
order often leads to surgery. This book is abso- 
lutely free, but mail coupon immediately, as the 
edition is limited. Address 


THE ELECTRO THERMAL CO. 
4406 Morris Ave. Steubenville, Ohio 


If you live West of the Rockies, mail your inquiry to 
The Electro Thermal Co. 
303 Van Nuys Building, Dept. 44-F 


LOS ANGELES, CALIF. 

U he Electro Thermal Company, 
4406 Morris Ave. Steubenville, Ohio 
Please send me Free, and without obliga- 


| tion, a copy of your booklet, ‘‘Why Many Men 
| Are Old at 40.’ Mail in plain wrapper. 




















EIGHT YEARS AGO 
and TODAY 
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justments and some healthy reactions 
will no doubt develop from time to 
time and while stocks of companies and 
industries which are losing out in the 
competitive struggle will seek lower 
levels at the same time that those of 
the leaders forge ahead, there seems 
to be no basis for anticipating any- 
thing in the nature of a general crash 
similar to that of 1920 unless and 
until the popular wave of speculation 
completely disregards real values and 
definite prospects so far as to become 
utterly heedless. No basic structure, 
however sound, could long support 
such speculation. 

It is, of course, to prevent just such 
excesses that credit facilities are now 
being artificially contracted and it is 
to be hoped that the desired results 
Will be accomplished without too much 
Pressure or a readjustment seriously 
volving really sound stocks. 
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PUTS & CALLS 


If stock market traders under- 
stood the advantages derived from 
the use of PUTS & CALLS, they 
would familiarize themselves with 
their operation. 


PUTS & CALLS place a buyer 
of them in position to take ad- 
vantage of unforeseen happenings. 


The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 
Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones HAN over 3860-1-2-3 

















60 EAST 54™ STREET 
NEW YORIC 


| HOTEL 
RESTAURANT 


ENCHANTINGLY DIFFERENT 


UNDER PERSONAL 
DIRECTION OF 
MAX A.HAERING 


| TELEPHONE PLAZA 1066 











Canadtan Investment 
Opportunities 


Present industrial, agricultural, for. 
estry and mineral activities ‘in 
Canada are such that investors 
in the Shares of Corporations en- 
gaged in them are enjoying, sound 
security, better than average in- 
come yield and reasonable pros- 
pects of steady appreciation in 
principal. 
We shall be pleased to forward de- 
finite investment recommendations 
to inquirers ‘in the United States 
and in all parts of the world. 
_ § Bank of Montreal 
Bankers: ) The Bank of Nova Scotia 
Cables: Haycock, Toronto, Lieber’s, Bentley's. 


COCHRAN, HAY & CO. 


Limited 
Dominion Bank Building 
TORONTO CANADA 
J. Strathearn Hay 
Member: Toronto Stock Exchange 
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BLACKSTONE 


South Michigan Avenue 
and the Lake Front 
CHICAGO 





Rates as low as five dollars 
single and six dollars double, 
with bath. Unexcelled food 
and world-renowned service 
which has been accepted as 
the standard of hotel perfec- 
tion. 
The Drake Hotel Com- 
pany, owners, also oper- 
ate The Drake, Lake Shore 
Drive and Michigan Ave- 
nue, Chicago. 
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CosulieH LINE 


Italian Service De Luxe 
Motor All the Way 
New M. V. SATURNIA 
Marseilles—Naples—Trieste 
June 9—July 14—Aug. 18 
S S PRESIOENTE WILSON 
Lisbon—Sicily—Naples—Greece—V enice 
June 26—Aug. 7 
Mediterranean Summer Cruises 
S.S. STELLA D'ITALIA 
LLOYD TRIESTINO 
Egypt—Paiestine—Near and Far East 
Brochures on Request 
PHELPS BROS. & CO., General Agents 
17 Battery Place, New York 





We will be glad to answer questions 
regarding the protection afforded to 
investors in Building & Loan Asso- 
ciations by the laws and regulations of 
the states in which they are located. 
Address Building & Loan Ass’n Dept., 
c/o The Magazine of Wall Street, 42 
Broadway, New York City 
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MARKET STATISTICS 


N. Y. Times 
40 Bonds 
Thursday, May 10 
Friday, May 11 
Saturday, May 12 
Monday, May 14 
Tuesday, May 15 
Wednesday, May 16 
Thursday, May 17. 
Friday, May 18.... 
Saturday, May 19... 
Monday, 
Tuesday, 


--Dow, Jones Avgs.— 
20 Indus. 


218.43 


211.73 
215.45 


N. Y. Times 
7-—50 Stocks-—, 
High Low 


199.82 197.26 


20 Rails 
147.41 
147.36 


Sales 
3,598,590 


780 
4,430,890 
4,820,840 
3,665,490 


190.59 
191.19 


193.38 


194.64 2,182,210 


148.70 








(Continued from page 2538) 
than 50% in the price of crude rubber. 
Current assets under such conditions 
dwindled very rapidly. 

Earnings of the plantations in the 
current year will not, of course, make 
a favorable comparison with the $4,- 
000,000 shown last year. These 1927 
profits were realized on a production 
of 25,038,305 pounds of crude rubber. 
A profit of more than 16 cents a pound 
is thus indicated. Assuming that an 
average price of 36 cents a pound was 
paid by the parent company to the 
plantations subsidiary for rubber re- 
ceived, production costs would be in- 
dicated at between 19 and 20 cents a 
pound. No doubt with the increasing 
production which is being consistently 
attained, and more especially with the 
increasing production per tree, costs 
are being reduced steadily. It is likely 
that a profit can be made even on the 
present price prevailing for crude rub- 
ber. Reduced costs in the years to 
come will tend to contribute to the ad- 
vantage of the company and any ad- 
vance in the market price of crude 
rubber would be promptly reflected in 
improved earnings. Furthermore, the 
parent company is assured of a supply 
of uniform quality rubber. 

United States Rubber Company has 


been handicapped in various ways in 
its operations in recent years. A large 
funded debt, heavy inventories and 
wide-scattered plants, as compared with 
its principal competitors, have been a 
drag on earning power. Ownership of 
rubber plantations, while of great ad- 
vantage from the point of view of as- 
suring a steady supply of raw material 
and as a source of substantial profits 
in a rising market, has caused tremen- 
dous inventory losses during the con- 
vulsions in the crude rubber market. 
The present position of the company 
has been strengthened by the omission 
of the preferred dividend, for earnings 
formerly used for this purpose can be 
diverted to fortifying the company 
financially and physically, Further- 
more, the entry of the du Ponts into 
the company through acquisition of 
some of its stock holds promise of be- 
ing of ultimate benefit. For investors 
seeking a better than average return 
on their money, the United States Rub- 
ber 5s at current prices should prove 
satisfactory. The preferred stock, of 
course, is speculative but the possibility 
of dividend resumption is not remote 
and holders should maintain their posi- 
tion. The common stock is far from 
dividend possibilities and is in a purely 
speculative position. 
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c~«s Three Important Books 


on TRADING~ 
which you can Commence Using Today 





YOUR OPPORTUNITY—DON’T MISS IT. During this period of high market levels 
and four-million-share days on the Stock Exchange, the profits are being made by the 
men who are grounded in the fundamentals,—who know the principles of buying and 
selling for profit,—who can discern the trend,—who can not only see the opportunities 








but have the knowledge and self-reliance to seize them for their own enrichment. 


The Field of Trading in Stocks is covered so thoroughly, that you can begin immediately 
applying to your problems the principles and methods set forth in these works. 


1. Principles of Security Trading for the Business Man 
2. Fourteen Methods of Operating in the Stock Market 
3. You and Your Broker 


ALL 
FOR 
ONLY 


‘6.2 





Principles of Security Trading for the Business Man 


212 pages. This is a handbook of methods. It answers ever-recurring questions of 
“When?” “Where?” “Who?” “Why?” and “How Much?” 


The veil of mystery through which the average man views the stock market 
is 99% pure imagination. Trading in securities is a business proposition. 

There is nothing about the purchase and sale of stocks which can not be 
easily mastered by the average business man,—even though he is only able to 
give the subject incidental attention. The routine details are simple. But in no 
business must the rules be adhered to more closely. For instance, entering a 
buying or selling order requires only a few words, but a great deal may depend 
upon whether it is done correctly. 

is book describes every step that the investor or trader must take. The 

illustrations supplement the text in making clear exactly how the purchase and 
sale of securities can be undertaken with safety, and generally with substantial 
profit. ‘ 
A glance through the Table of Contents shows the comprehensive sweep of 
this volume. 

It is at once a guide for the beginner and a source to which the experienced 
operator can come with confidence. 

CO NjTiE:N)T S 

—Loaning Rates for Principal Stocks. 
—Trading in a Bull Market. 
—Gauging the Buying Point. 
—Effect of Volume upon Prices. 


—Breker and Client. - 
—Personnel of a Brokerage Office. 
—Care in Entering Orders. 

—When Dividends are Credited. 
—The Wise Use of Trading Capital. —The Investor in a Bear Market. 
—Danger of Holding Out Too Long. 
—Puts and Calls. 

—Avoiding Fraudulent Securities. 
—Bankers’ Shares. 

—tTrading in Odd Lots. 
—Over-the-Counter Buying and Selling. 
—Profiting by the Experience of Others. 


—Margin Trading. 

—Choosing Suitable Stocks. 

—Limiting Losses by “Stop” Orders. 
—When Not to Sell. 

—Some Pitfalls of Day-to-Day Trading. 
—When and How to Average Down. 
—Trading in Bonds. 

—Enlightenment on Short Sales. 


Fourteen Methods of 
Operating in the Stock 
Market, 133 pages. Gives 
the methods used by some 
of the most _ successful 
forecasters of market con- 
ditions. When you use 
these rules, you know that 
you are using SUCCESS- 
FUL ones. They will give 
you Confidence and Cool 
Judgment in your trading 
instead of the haphazard, 
slipshod methods of oper- 
ating used by the majority. 














You and Your Broker, 
229 _ ~—ipages. Shows you 
what you have a right to 
expect and demand of 
your broker; how much 
and when to carry margin: 
how to check your brok- 
ers statement; how to 
figure interest on aver- 
ages; how to use. stop 
orders, puts and calls; how 
much interest you should 
pay; and dozens of other 
important points vital to 
successful investing. 











THREE UNIFORM VOLUMES 


$9.75 Worth of Books for $6.50 








The Magazine of Wall Street 


Written by Exper ts 42 Broadway, New York City. 


to Help 


Send all 3 Titles 


Mail this coupon today—lIt will blaze your trail to success 


No books sent C.O.D 
outside of Continental 
U.S. A. 


Gentlemen: I wish to take advantage of Special Combination Offer: 


YOU 
Toward— 


—SAFETY 

—INCREASED INCOME 
—ASSURED PROFITS 
—FINANCIAL INDEPENDENCE 


























($6.50 Enclosed 

(10$4.90 Enclosed 

(10$4.90 Enclosed 

($4.90 Enclosed 
at the Regular Price of $3.25. 


Send No. 2 and Book No. 3 
Send Book No 





O1C.0.D. $6.50 
O1C.0.D. $4.90 
0C.0.D. $4.90 
O1C.0.D. $4.90 
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ilding & Loan Associations 
We will be glad to answer any questions regarding Building & Loan Associations 


in any section of the United States. Address Building & Loan Ass’n Dept., 
c/o The Magazine of Wall Street, 42 B’way, New York City 
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6% Coupon 
Certificates 
oe 
J Issued for any amount 
yy from $25 to $5,000. Se- 
ay cured by first mortgages 
on improved real estate. 


State supervision. 







Mail Coupon | 


National Savings & Loan Assn, 
Wichita, Kansas. 


Please tell me all about your 6% 
Coupon Certificates. 
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- 
or more you can invest in our 
Fully Paid Shares and receive 
dividends at the rate of 8% per 
annum, paid semi-annually. 






We also issue Monthly Installment and Pre- 


paid Shares. Write for information today. 
e 


MIDLAND 


BUILDING & LOAN ASSN. 


SANTA FE BLDG, DALLAS, TEXAS 






















ticulars. 
Texas Plains Bldg. & Loan Association 
107 West Sixth St., Amarillo, Texas 


NON-TAXABLE INVESTMENTS 


Full paid certificates issued in 
multiples of 100 dollars, interest 
payable quarterly in cash. No 
fees. Interest paid to date of 
cancellation after 90 days from 
date of issuance. Write for par- 


























ON YOUR 
O INVESTMENTS 


$100 to $25,000. 


Cash Dividends Paid Jan. 1 and July 1 
With all the protection, Safety and 
Availability offered by any Building 
& Loan or other financial Institution 
in the world. 

“As nearly absolutely safe as can be.” 
—U. S. Dept. of Commerce and Labor. 






No Fees in or Out 







ALAMO 
BUILDING & LOAN ASSOCIATION 
110 N. St. Mary’s St. 
San Antonio, 


ee ed 
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Southland Investment 
(Certificates 
(Full paid or 
Prepaid Shares) 0 


Dividends Payable 
January and July 
Dividends always earned 
and paid promptly. 
Withdrawals always 
recognized on -demand. 
Satisfied shareholders from Maine to Cali- 


fornia. Investigate through any source. 
Write for fuil information. 


SOUTHLAND suioine 
& Loan ASSOCIATION 


G. A. McGREGOR V. Pres. & Secy. 
1204 Main St. Dallas, Texas 


























New York 
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Assets $2,500,000.00 
TENTH WARD BLDG. & LOAN ASS'N. 


17 Pacific St. Newark, N. J. 
Under State Banking Dept. New Jersey 
6% on Paid-Up Shares 
7% on Installment Shares 

Send for our 32-page booklet 





















Systematic Savings 






BUILDING LOANESAVINGS INSTITUTION 
195 BROADWAY - I7OFULTON ST, % 
NEW YORK 


a 
On Save as You Please Acc 











Dividends and Interest 


THE MONTANA POWER COMPANY 
COMMON STOCK DIVIDEND NO. 63 


A dividend of One and one-quarter per 
cent (14%) on the Common Stock has 
been declared, payable July 2, 1928, to 
stockholders of record at the close of busi- 
ness on June 12, 1928. 

Checks will be mailed. 





J. F. DENISON, Treasurer. 
25 Broadway, N. Y. 


THE UNITED GAS IMPROVEMENT CO. 


N. W. Cor. Broad and Arch Streets 
Philadelphia, Pa., May 23, 1928. 


The Directors have this day declared a 
quarterly dividend of two per cent. ($1.00 
per share) on the capital stock of the 
Company, payable July 14, 1928, to stock- 
holders of record at the close of business 
June 15, 1928. 

Checks will be mailed. 


I. W. MORRIS, Treasurer. 














KEEP POSTED 


ODD LOTS 
A well-known New York Stock Bxchange 
firm has ready fo: free distribution a book- 
let which explains the many advantages 
that trading in ode lots offers to both small 
and large investors. (225). 


MAKING PROFITS IN SECURITIES 
Are you profiting by the major and also the 
minor swings of the market? If not, you 
will be interested in the above booklet is- 
sued by a leading financial service in New 
York Oity. (877) 





















KEEP POSTED 


“INVESTING FOR SAFETY” 


The newest publication of 8S. W. Straus & 
Co., 565 Fifth Ave., New York City, de- 
scribes in detail the methods followed by 
this organization in underwriting first mort. 
gage real estate bond issues. (217). 


CONSISTENT INVESTMENT SUCCESS 


The sound investment principles followed by 
the Brookmire Service and the adaptability 
of these principles to the requirements of 
every investor, large or small, is described 
briefly in this interesting booklet. (413) 


























Dividends and Interest 


LINSONS 
Silks and Fabrics de Luxe 


H. R. Mallison & Co., Inc. 
299 Fifth Avenue, New York City 
May 24, 1928. 
Preferred Dividend No. 34 
The Board of Directors of this Corpora- 
tion has declared the regular quarterly 
dividend No. 34 of 1%% on the Preferred 
Stock, payable July 2nd, 1928, to stock- 
holders of record at the close of business 
June 2ist, 1928. 
E. IRVING HANSON, Treasurer. 


























in investment securities of public 
service companies supplying 
electricity, gas and _transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 
NewYork _ St. Louie 


Wareonie 
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Building & Loan Associations 


We will be glad to answer questions regarding the protection afforded to investors in Building 
& Loan Associations by the laws and regulations of the states in which they are located, 
Address Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway, 
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Colorado 
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Income 


Full-paid 5-year Time Certificates. Issued 
for $100 to $10,000 in bond form with 
uarterly or semi-annual interest coupons. 
Monthly income easily arranged. Exempt 
Federal Income Tax to $300 interest year- 
ly. Transferable and renewable. Joint 
ownership permitted. Protected by the 
safest known type of city real estate mort- 
gages—plus the largest permanent capital 
in Colorado. 

Our recent reduction of interest to 64% 
on Time Certificates enables us to loan at 
arate under the average market, giving us 
the choice loans with best security. rite 
for folder “C.” 


SILVER STATE 
Building, and Loan Association 
1648 Welton St. Denver, Colo. 


MEMBERS: The Colorado Bankers Assn., and the Colo- 
tado State and United States Bldg. & Loan Leagues. 





| 


% Guaranteed 
Income 


Payable Either Quarterly or Semi-Annually 


Short-term full-paid certificates maturing 
in five years. Secured by first mortgages 
on homes in and around Denver plus a con- 
servative contingent reserve fund and rigid 
state supervision. 

Issued in units of $50 to $5,000. 

Interest to $300 exempt from Federal in- 
come tax. Write for booklet MW 


“THE OLD CONSERVATIVE” 


The Bankers 
Bidg. & Loan Ass’n 


1510 Glenarm St. Denver, Colo. 
Member Colorado State League and United States 
League of Building and Loan Associations 

b The Colorado Bankers’ Association. 
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Alabama 











ON YOUR 


EARN 8% oX,xour 


RE-INVESTMENTS 


Our 8% Full Paid Shares meet every re- 
quirement of a safe, conservative invest- 
ment. Dividends payable 2% quarterly, in 
New York exchange if desired, 

Your investment is secured by first mort- 
gages on homes. No loans made in excess 
of 50% of conservative value of property. 
Growing industrial community maintains 
continual demand for high-grade loans al- 
ways exceeding available funds. Substan- 
tial cash reserve makes your investment 
readily available, 

No membership or withdrawal fees. Stock 
is non-assessable, and dividends have com- 
lete income tax exemption features, Mail 
inquiries and remittances receive prompt 


attention, 
P. O. Box 995 








FORT PIERCE, FLORIDA 


Under State Supervision 




















Oklahoma 


1927 WAS THE BEST YEAR IN OUR HISTORY 


We paid our investors more than $431,000.00 in 
semi-annual interest dividends; set aside $45,000.00 
in reserve fund to protect our investors, making 
this protection fund approximately $155,000.00 at 
this time; and closed our books with 27 bor- 
rewers out of 2,200 owing us only $1,175.66 in 
delinquent interest. 

Our Eighteenth Semi-annual Report to investors 
is ready for distribution giving full details about 
every department of our business, We shall be 
glad to send you a copy. Remember! We pay 
6%% on full paid investments and 74%% on 
savings. 





| Ponca City Building & Loan Co. 
Masonic Bldg., Ponca City, Okla. 























8% on Monthly Savings 


7 % on Fully Paid 
Certificates 


in amounts from $50.00 to $5,000.00 
withdrawable on thirty days’ notice. 
Secured by First Mortgages on 
Homes not to exceed 60% of valua- 
tion, 

ALABAMA MUTUAL BLDG. & 

LOAN ASSOCIATION 

2012 Fourth Avenue, Birmingham, Ala. 








Under Supervision State Banking Dept. 








We Pay ] Per Cent 
Dividend 


Semi-annually 


No Membership Fee Charged 
Secured by over a Million Dollars in 
Real Estate Mortgages. 


LIBERTY BUILDING & 
LOAN ASSOCIATION 


Room 309 Masonic Temple, Enid, Okla. 
J. E. TURK, Secy. 
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This Company has the proud 

record of not having lost a 

dollar, not having foreclosed 

and a mortgage, has always met 

safety withdrawals on demand and 

; has always paid 8 per cent 

dividends, payable 2 per cent, quarterly. 

We do not employ solicitors nor charge a 

membership fee on investments with us. 

All stock is non-assessable and is sold at 

par and redeemed at par plus earned 
dividends. 


Member ‘‘League of Florida Bldg. and Loan Association” 
Member “‘U. S. League of Local Building and Loan 
Associations” 

Momber ‘‘American Savings, Building and Loan Institute’ 


APRIL 5, 1921 $0.00 
MCH. 31 1922, $147,608.20 


MCH. 31, 1923, $272,463.58 
MCH. 31, 1924, $500,130.44 
MARCH 31, 1925, $750,097.73 
MARCH 31, 1926, $1,208,168.28 
MARCH 31, 1927, $1,557,991.60 
MARCH 31, 1928, $2,116,982.70 


Authorized Capital $5,000,000 


Application for loans far exceed our available 
funds. We respectfully solicit your investments. 


Home Building & 


Loan Company 
E. M. MILLER, SEC.-TREAS. 
Under State Supervision 


16 and 18 Laura Street, Jacksonville, Fla. 
Phone 5-6025 





Florida 








Booklet 
jor Investors 


Our booklet, ‘8% and Safety,”’ tells the 
story of the Orange County Building and 
Loan Association, located in prosperous 
Orlando and Orange County, Florida. 
Assets have grown from $11,000 to $3,- 
340,997.81 in six years. $641,633.78 has 
been paid in dividends to over 3,000 
stockholders. Has always paid 8%, pay- 
able semi-annually. Shares offered at 
par, $100, without bonus or commission 
of any kind. Write for booklet. 








Orange County 
Building & Loan Association 
Orlando, Florida 








Illinois 





Secured by 
First Mortgages on 
Chicago Real Estate 


Write for Booklet 


74 


Peoples Savings & Loan Ass’n 
Supervised by State Banking Dept. of Illinois 


10956 S. Michigan Ave., Chicago, Ill. 
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With the constantly increasing use of natural gas in both the fac 
tory and the home, natural gas securities offer much the same oppor- 
tunity for appreciation in market value that power and light issues 


American Natural Gas 
Corporation 


6%2% Debentures 


(WITH STOCK PURCHASE PRIVILEGE) 


Offer Liberal Return With Safety and 
Interesting Opportunity For Market Appreciation 


presented ten years ago. 


The above Debentures through the stock purchase privilege, valuable 
today at current prices, are in a position to share in the growth and 
prosperity of this important branch of the public utility industry. 


Stock Purchase Privilege is at $20 per share. 
selling on New York Curb at 2114. 
listed on New York Curb and are currently selling to yield about 


6.30%. 


G.L.OHRSTROM & Co. 


PHILADELPHIA BOSTON CHICAGO LOS ANGELES SAN FRANCISCO 


Descriptive circular on request 


INCORPORATED 


Forty-Four Wall Street, New York 


Stock is currently 
These Debentures are also 
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Your home 


away from home 


When you’re traveling, enjoy the home- 
like comforts of a Statler. Enjoy — 

Radio when you throw a switch —ice- 
water when you press a valve— the morn- 
ing paper under your door —a good library 
at your disposal—a reading lamp at your 
bed-head — your private bath —stationery 
without asking—and Statler Service. + + + 
All these things— whatever the price of 
your room —at no extra cost. 


The S organization of 


MAX Lan 


There are Statler Hotels in: 


BOSTON + BUFFALO (Hotel Statler and Hotel Buffalo) 
CLEVELAND , 
NEW YORK (Hotel Pennsylvania, Statler-Operated) 


HOTELS STATLER 


DETROIT + ST. LOUIS 


7,700 Rooms with bath and radio 
reception. Fixed, unchanging 


1 rates posted in all rooms. a 
‘oO * 


'N EVERY 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL ST REET 





TWO LEADING BUSINESS 
EQUIPMENT MAKERS COM. 
PARED 


(Continued from page 221) 














33 and a low of 23%. For 1927 the 
range was between a high of 47% 
reached in June, not long after a free 
market first existed, to a low of 204% 
reached in November in anticipation of 
the company’s failure to pay the divi- 
dend for January, 1928. 

Common stock of the Underwood 
Elliott Fisher Company closed on May 
23, 1928, at 71%, or slightly less than 
13 times available earnings per share 
as indicated for 1927. The range for 
1928 for this stock has been between 
a high of 75% and a low of 65. At 
7156 the income return is about 5.6%. 

Thus, by a variety of tests, the stock 
of Underwood Elliott Fisher Company 
at current levels, seems rather reason- 
ably priced and attractive for income 
purposes, with some additional possi- 
bilities based on economies and other 
benefits which may be derived from the 
merger. Stock of Remington Rand, 
Inc., on the other hand, even though 
selling now 20 points below its 1927 
high, offers no current return and does 
not even appear immediately attrac- 
tive on a basis of asset value or of 
demonstrated earning power. In view 
of the heavy prior charges dividends 
on this common stock do not appear 
to be in prospect until earnings show 
a substantial and well sustained im- 
provement, but as a long range specu- 
lation this stock will appeal to those 
who have confidence in the ultimate 
benefits of the consolidation. The 
corner probably has already _ been 
turned. 

Although having an able and 
aggressive management, perhaps more 
strikingly so than Underwood Elliott 
Fisher Company, Remington Rand, 
Inc., nevertheless, has suffered severely 
from “growing pains” during the year 
since its organization, and a consider- 
able time is yet likely to elapse before 
steckholders may expect any decided 
improvement. The _ ultimate possi- 
bilities, are, however, undeniably at- 
tractive. The Underwood — Elliott 
Fisher consolidation involved the ab- 
sorption of one company by another 
relatively much larger and stronger, 
and fewer and less severe readjust- 
ments are anticipated. It seems preb- 
able that Underwood Elliott Fisher 
Company will have a steadier, though 
probably also a more restricted growth. 
This is one reason why its stock 1s 
likely to make a stronger appeal to the 
more conservative investor. 

There is, undoubtedly, ample room 
for the success of both companies 12 
the large and growing industry. 
Remington Rand, Inc., by virtue of its 
Rand Kardex filing and indexing de- 
vices, covers a much broader field, and, 
in this respect at least, appears to 
have a decided advantage as regards 
possibilities for ultimate development. 
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3 LITHOGRAPHEDS 


LETTERHEADS 
$1.25 per 1000 


LOTS OF 50,000 
25,000 4 $1.50—12,500 at $1.75 or 
6,250-our Minimum at $2.25 per 1000 
a ae a in New York 


ON OUR 20 . WHITE 
PARAMOUNT BOND 


A Beautiful, Strong, Snappy Sheet 
HIGHEST GRADE ART WORK AND ENGRAVINGS 
GEO. MORRISON COMPANY d 
$52 West 22nd St. New York City 























Business Opportunities 


BIG BUSINESS OPPORTUNITY 


$400 KEI4LAC MACHINE EARNED $5040 IN ONE 
YEAR; $240 machine earned $1440; $160 machine 
earned $2160. One man placed 300. Responsible 
company offers exclusive advertising proposition. 
Unlimited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. NA- 
TIONAL KEI-LAC CO., 557 Jackson Blvd., 
Chicago, Ill, 








Art 
FIRST-RATE ETCHINGS 


are as safe as high-grade Stocks and Bonds 
The finest gift for young and old. Ask us 
to call and show you a selection. 
The Kew Gallery 
634 Lexington Ave. at 54th Street, N. Y. C. 
Regent 5843 








Dividends and Interest 








The North American 
Company 


QUARTERLY DIVIDEND No. 97 
ON COMMON STOC": 

A Quarterly Dividend of 24%% on the 
Common Stock will be paid on July 2, 
1928, in Gommon Stock, being at the 
tate of 1/40th of one ‘share for each 
share held of record at the close of 
business on June 5, 1928. 


QUARTERLY DIVIDEND No. 28 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (Tbe a 
share) on the Six Per Cent. ee 
Preferred Stock will be paid on July 2, 
1928, to stockholders of record at the 
close of business on June 5, 1923. 
ROBERT SEALY, Treasurer. 
New York, April 25, 1923. 








May 14, 1928. 
The Board of Directors of the Metro-Goldwyn 


_gittures Corporation has declared a quarterly 
ividend «f 1%% on the Preferred Stock of this 


Company. payable on.the 15th day of June, 1928, 
to stockholders of record at the close of business 
on May 26th, 1928. 


Checks will be mailed. 
DAVID BERNSTHIN, Treasurer. 


JUNE 2, 1998. 








ARMOUR and COMPANY 
THE Board of Directors of 
Armour and Company met 
on May 18 and declared the 
following dividends: 


ARMOUR and COMPANY 
(ILLINOIS) 


A quarterly dividend (154%) on 
the preferred stock, payable July 
2, 1928, to stockholders of record 
June 9, 1928. 


ARMOUR’ and COMPANY 
OF DELAWARE 


A quarterly dividend (154%) on 
the preferred stock, payable July 
2, 1928, to stockholders of record 
June 9, 1928. 


WILLIAM P, HEMPHILL, 
Secretary. 




















E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Del., May 21, 1928. 

The Board of Directors has this day de- 
clared a regular dividend of $2.50 per share 
and an extra dividend of $0.50 (Fifty Cents) 
per share on the outstanding no par value 
common stock of this Company, payable 
June 15, 1928, to stockholders of record at 
the close of business June 1, 1928; also an 
extra dividend of $3.00 per share on the 
outstanding no par value common stock of 
this Company, payable July 5, 1928 to 
stockholders of record at the close of busi- 
ness June 1, 1928; also dividend of 14% on 
the outstanding Debenture Stock of this 
Company, payable July 25, 1928 to stock- 
holders of record at the close of business 
July 10, 1928. 

CHARLES COPELAND, Secretary. 





CRANE CO. 


Dividend Notice 


At a meeting of the Board of Directors 
May 15th a quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock and one and one-half per cent 
(14%%) on the Common Stock was declared, 
payable June 15, 1928 to Stockholders of 
record June 1, 1928. 

H. P. BISHOP, 


May 15, 1928 Secretary. 





Union Carbide and Carbon 
Corporation 
A cash dividend of One dollar and fifty 
cents ($1.50) per share on the outstanding 
capital stock of this Corporation has been 


declared payable July 2, 1928, to stock- 
holders of record at the close of business 


June 1, 1928. 
WILLIAM M. BEARD, 
Treasurer 





THE DETROIT EDISON COMPANY 
60 Broadway, New York, May 21, 1928. 


A quarterly dividend of Two Per Cent. 
($2.00 a share) on the Capital Stock of the 
Company will be paid on July 16, 1928 to 
stockholders of record at the close of busi- 
ness on June 20, 1928. The stock transfer 
books of the Company will not be closed. 

8 MUMFORD, Treasurer. 




















Middle West 
Utilities Company 


Notice of ‘Dividend 
on ‘Prior Lien Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of Two 
Dollars % $2.00) upon each share of 
the outstanding Prior Lien Stock, 
having a par value of $100 a share, 
and One Dollar and Fifty Cents 
($1.50) upon each share of the 
outstanding $6 Cumulative Non 
Par Prior Lien Stock, payable June 
15, 1928, to the holders of such 
Prior Lien Stock, respectively, of 
record on the company’s books at 
the close of business at 5:00 
o'clock P. M., May 31, 1928. 
Eusrace J. Knicut, 
Secretary. 





























CParamount GPiclures 


PARAMOUNT FAMOUS LASKY CORPORATION 
COMMON DIVIDEND 

PLEASE TAKE NOTICE that the 
Board of Directors has this day declared 
the regular quarterly dividend of $2.00 per 
share on the Common Capital Stock of this 
Company, payable July 2nd, 1928, to 
stuckholders of record at the close of busi- 
ness on June 8th, 1928. 


ELEK JOHN LUDVIGH, 
May 14th, 1928 Secretary. 








AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
SE 155th Dividend 

ar Tue regular quarterly 

*) dividend of Two Dollars 

J and Twenty-Five Cents 

& ($2.25) per share will be 

weal on Monday, July 16, 1928, to 

stockholders of record at the close of 
business on June 20, 1928 

H. BLAIR- SMITH, Treasurer, 








TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribu- 
tion of $1.00 per share on the Company’s 2,540,000 
shares of capital stock without nominal or par 
value, payable on June 15, 1928, to stockholders 
of record at the close of business on June 1, 1928. 

Stockholders will be advised later as to what 
portion of said distribution is from Free Surplus 
and what from Reserve for Depletion. 

H. F. J. KNOBLOCH, Treasurer. 
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Abroad near Home! 


How would you like to spend your vacation in a spot famous for its 
natural beauty, and also have all the thrills of “going abroad”— 
visiting another country? You would? Why then, try Canada for a 


change and rest. 


We have a bit of “North Woods” up in our own Maine, too, and 
say, ye disciples of Izaak Walton can make your fish stories come true 
up here, for the streams and lakes abound with trout. 


And then, but a step across the border, and you’re abroad. Canada, 
also, has some ideal vacation playgrounds. Just north of Montreal is 
the Laurentian Mountains, with the beautiful Lac des Sables, Ste. 
Agathe. Brome Lake, you'll find, has quite a 
name for its boating. 


Skipping across the continent (for what does 
space mean on a vacation), we come to Jasper 
National Park, Alberta, in the heart of the Cana- 
dian Rockies. At the Town of Jasper, where the 
traveller detrains, a detachment of the famous 
“Red Riders,” the Canadian Northwest Mounted 
Police, is stationed. Then a few miles further 
on, facing Lac Beauvert and mirrored in its 
waters, is Jasper Park Lodge, the centre of activi- | RREERewe 
ties for the vacationite. 


Great mountains bulk against the sky on all sides of Jasper Park’ 


Lodge. Tree-covered almost to the tip, the friendly Whistlers fling 
themselves across one whole side of the Athabaska Valley, to end 
beside Mount Edith Cavell, the Queen of the Rockies. To the breast 
of this majestic peak there clings a great glacier, Ghost Glacier, or 
as it is popularly known, the Glacier of the Angels, so called because 
it looks like the outspread wing of an angel hovering in mid-air between 
the crest and the base. 


Trail riding is a popular pastime everywhere, and, of course, there 
is tennis and golf. 


Would you like to go? Then fill in the coupon below! 





a _ ? Ask your local banker 
, about the Travel Club 
idea. If he hasn’t got 
a club, have him 
write us and we'll see 
he gets full informa- 
tion. Bankers every- 
where know us and 
have confidence in our 
recommendations. 





JASPER PARK LODGE 


Photos Courtesy Canadian National Railways 


Travel Bureau, 
Magazine of Wall Street, 
42 Broadway, New York, N. Y. 


Gentlemen: 


I am interested in 


June 2-28 

















— 


An “INVESTMENT” 
in TRAVEL 


that pays you big returns in time 
and money saved, in details 
avoided, in the care-free enjoy- 
ment of your vacation trip— 
that’s our Independent Travel 
Service. . . . Use it when you 
go north to Maine, Montreal or 
Quebec—west to Yellowstone. 
Glacier cr Yosemite, or south to 
the Panama Canal, New Orleans. 
the West Indies and South 
America. . . . Write for our 
booklet, “Summer Holidays in 
America,” and Jet us plan your 
trip. 


American Travel Division 


FRANCO-BELGIQUE 
TOURS CO., Inc. 


551 Fifth Ave.—29th floor 
New York City 








PITT 


Important Dividend 
Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 

Ann’l Amount Stock Pay- 
Rate Declared Record able 

$6 Adams Express cm....$1.50 6-15 

3 Amer, i 0.75 6-15 

8 Amer, ; ’ 6-13 

7 Amer. 5 : ‘ 6-30 

5 Amer. Radiator cm.... 1.25 6-16 

6 Amer. Ry. Express... 1.50 

7 Atlantic Coast Line... 3.50 SA 

.. Atlantic Coast Line... 1.50 Ext 

Calif. Petroleum 0.25 @Q 
Canadian Pacific Ry... 2.50 @Q 
Chesebrough Mfg. 1.00 @Q 

. Chesebrough Mfg. .... 0.25 Ext 

Chesapeake Corp. ..... 0.75 @Q 
Chesapeake & Ohio cm. 2.50 @Q 
Chic., Rock Island cm. 1.50 @Q 
2 Chile Copper 0.62% Q 
Chrysler Corp. 0.75 @Q 
Chrysler Corp. ive @ 
Cities Service 
Cities Service 
Coca-Cola cm, 
Congress Cigar 
. Congress Cigar 
Deere & Co. cm 
Du Pont cm 
.. Du Pont cm. 
. Du Pont cm 
Elec, Storage Battery. 1.25 @ 
Equitable Office Bldg.. 2.00 @ 
Fair, t 
Hudson Motor Car. 
Kennecott Copper .... 
Loew’s, Inc. 
North Amer, cm 
North Amer. pf... 


Owens Bottle 
Para.-Fam. Play. 





Texas Corp. 0.75 
4 Texas Gulf Sulphur... 1.00 
10 Union Pacific R. R.... 2.50 
4 United Fruit 1.00 @ 


LD 4 et tt COD Co 


PRARPARBAMS 
ra Md » 


_—,;—s 
AS LT, 
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New 


Standard Six 
only 


LOWEST PRICES IN HISTORY 


Never has the fine car field offered 
such a sterling value as the new 
Standard Six. For the first time in 
history, a Willys-Knight Six is actu- 
ally priced below $1000! 


Nor is this record low price by any 
means the only factor to be consid- 
ered. The Standard Six maintains all 
the quality supremacy of costlier 
Willys-Knights. Its patented high com- 
pression double-sleeve-valve engine, 
with 7-bearing crankshaft, is notable 
for the same velvet smoothness, silent 


power and rugged stamina which have 
won the praise of hundreds of thou- 
sands of enthusiastic Willys- Knight 
owners. By all means, be sure to see 
this beautiful car. You will admire 
its low, graceful lines, its richness of 
color, its spacious and tastefully ap- 
pointed interior. 

7 fv 7 
Willys-Knight Sixes from $995 to $2695. 
Prices f. 0. b. factory and specifications sub- 
ject to change without notice. Willys-Over- 
land, Inc., Toledo, Ohio. Willys-Overland 
Sales Co., Limited, Toronto, Canada. 





WILLYS-KNIGHT 


SIX 


JUNE 2, 1988 























New Issue 














ACME SYNDICATE, LTD. 


INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK 


CAPITALIZATION: 


Preferred Stock, 6% Cumulative, Participating and Non-callable, 
a eee DANN Rte abd. Oe 100,000 shares 


50,000 shares 


a ee ee ere 
Common Stock, No Par............... 


Transfer Agent 
Guaranty Trust Company oF New York 


BUSINESS: Acme Syndicate, Ltd., is a 
corporation organized under the business 
corporation laws of the State of New York 
for the purpose of taking advantage of 
special opportunities for profitable invest- 
ment in the field of industrial and mer- 
cantile finance. These may be briefly 
summarized as the buying and selling of 
securities, especially: 


(1) Stocks and/or bonds of Companies 
which are still relatively small but 
apparently possessed of potential ele- 
ments that should make possible 
broad expansion; 


(2) Stocks and/or bonds which the man- 
agement believes may offer unusual 
opportunities for market value appre- 
ciation over a period of time; 


(3) Securities which, in the opinion of the 
management may be purchased at 
“bargain prices” from time to time; 


(4) Participations in syndicates or under- 
writings of securities. 


DIVIDEND PROVISIONS: Preferred 
stock, annual dividend rate is 6% ($1.20 
per share) payable quarterly and cumu- 
lative from July 1st, 1928, or date of issue 
if issued after July 1, 1928, and then par- 
ticipating equally with common shares as 
a class (% to Preferred and % to Com- 
mon) in all dividends declared after the 
Common has received dividends equal to 


(Not an Investment Trust) 


ee 





Offering Price $23.50 per unit 









Registrar 
CentraL Union Trust Company oF New York 


$1.20 per share per annum from July 1, 
1928. 


Not less than one-third nor more than 
two-thirds of the net earnings of any cal- 
endar year available for dividend purposes, 
as determined by the Board of Directors, 
shall be distributed in dividends until the 
earned surplus held by the company shall 
equal 100% of the par value of all out- 
standing Preferred stock, after which the 
Board of Directors may, in their discretion, 
distribute any portion or all of the surplus 
profits or such earned surplus exceeding 
100% of the par value of all outstanding 
Preferred stock. 


OTHER STOCK PREFERENCES: The 
Preferred stock is non-callable. In case of 
liquidation, whether voluntary or involun- 
tary, the Preferred stock shall receive pref- 
erential distribution of $25.00 per share, 
plus accumulated non-participating divi- 
dends; Common shall then receive a pref- 
erential distribution of $5.00 per share 
plus accumulated non-participating divi- 
dends, after which any remaining distrib- 
utable assets shall be divided equally by 
classes, 12 to holders of Preferred stock 
and % to holders of Common stock. 


LEGAL DETAILS: Legal proceedings 
in connection with the organization of the 
Corporation and the issuance of stock have 
been approved by Messrs. Hunt, Hill & 
Betts, 120 Broadway, New York City. 


Offered if, as and when issued and accepted by us and approved by our Counsel, in Units consisting of 
one share Preferred Stock and 1/5 share of Common Stock. 


C JESTER, HORN § (0. 


37 WALL STREET 





NEW YORK CITY 


While the information contained herein has been secured from sources believed to be reliable it is mot guaranteed. 
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L bree very important booklets on 


THE INSTALMENT PLAN 




















GENERAL ACOTORS 
ACCEPTANCE CORPORATION 


The Sales Financin 


Organization of 


GENERALMOTORS 
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HE timeliness of the subject of 

INSTALMENT SELLING makes 
these three booklets of special interest not 
only to bankers but to business men and all 
others interested in consumers’ credit. 


INSTALMENT SELLING —A study in 
Consumers’ Credit with special reference 
to the automobile. An address by Edwin 
R. A. Seligman, McVickar Professor of 
Political Economy, Columbia University. 


DEVELOPMENT OF INSTALMENT 
PURCHASING — A paper read by John 
J. Raskob, Chairman Finance Committee 
of General Motors, before a meeting 


GENERAL 


of the Academy of Political Science. 


GENERAL MOTORS ACCEPTANCE 
CORPORATION — An outline of the 


operations of this banking institution 


which finances sales of General Motors 
products. 


In addition to its Annual Report and 
Quarterly Statement of Earnings, General 
Motors issues special booklets from time to 
time for the information of its stockholders, 
employees, dealers and the public. 

Copies of these booklets will be mailed 
gratis if a request is directed to Depart- 
ment C-6, General Motors Corporation, 
Broadway at 57th Street, New York. 


MOTORS 


ee c ” 
A car for every purse and purpose 


CHEVROLET 
BUICK LaSALLE 
GENERAL MOTORS TRUCKS 


7 r 


r 


FRIGIDAIRE—The Automatic Refrigerator 


PONTIAC » OLDSMOBILE 
CADILLAC 


OAKLAND 

All with Body by Fisher 

YELLOW CABS and COACHES 
DELCO.-LIGHT Electric Plants 


r 











It's the favorite. | 


Wi EN smoking 1S recognized ag 


a 


a pleasure, Camel has. the cally 


1928, R. J. Reynolds Tobacco 
Company, Winston-Salem, N.C, 








